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The joint effect of narrative disclosure tone and information asymmetry
degree on firm value: Evidence from annual reports for Egyptian listed
corporations

Abstract:

Purpose: The main objective of this research is to examine the effect
of Narrative Disclosure Tone (NDT) on Firm Value (FV) for Egyptian listed
corporations, and whether Information Asymmetry Degree (IAD) moderate
the level of this effect.

Design and methodology: A sample of 43 companies listed in EGX
100 index between 2016-2020 was selected. Relying on secondary data, the
content analysis technique was used to extract data related to research
variables. Manual coding was used to determine NDT in annual reports.
Through using multiple regression and hierarchical regression, the effect of
NDT in FV was analyzed, and the IAD variable was entered to examine the
extent of its contribution to moderating that impact.

Findings: There is a significant positive effect of NDT on FV, as the
results prove that both net and abnormal tone used for signaling the
incremental content of information about FV. The degree of this effect
increases in corporations that have a high level of IAD.

Originality: This research is one of the pioneering studies in Egyptian
business environment that provides practical evidence of the relationship
between annual reports NDT and FV for different IAD. It also contributes to
justifying regulatory reforms regarding the voluntary disclosures rules
revision and updating to reduce [IAD.

Keywords: Net tone, abnormal tone, stock return volatility, market
value-added, annual report.
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