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The effect of Governance Information Disclosure Level on
Reducing Information Asymmetry with Application on the
Companies Listed in Egyptian Stock Market

Dr. Hatem Abdelfattah Al-Shaarawy
Abstract:

This study aims to measure the level of governance information disclosure
and its effect on information asymmetry with application on the companies
listed in Egyptian stock market. The study was applied on a sample of 35
non-financial companies according to EGX100 in Egyptian stock market
during the period 2018-2020. For measuring the level of governance
information disclosure, the study developed an indicator consists of 42 items
guided by what is stated in the Egyptian guide of corporate governance
(issued on August 2016 by Egyptian Institute of Directors of Egyptian
Financial Supervisory Authority) by using the content analysis of the
financial statements and reports of sample companies during the study
period. Also, Bid-Ask spread indicator was used to measure information
asymmetry. The findings of the study indicated that the average level of
governance information disclosure in the annual reports of the sample
companies is .708. The Telecommunications Sector is the highest level of
governance information disclosure at .813, while the Tourism and
Entertainment Sector is the lowest level at .635. Moreover, the findings of
the study indicated that there is a significant inverse correlation relationship
between the level of governance information disclosure and information
asymmetry, Furthermore, there is a significant inverse impact of the level of
governance information disclosure on information asymmetry. In addition,
the findings of the study indicated that there are significant differences in the
disclosure of governance information in the annual reports among sample
companies.

Key words: Corporate Governance, Governance Information Disclosure,
Information Asymmetry
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