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The effect of applying Egyptian Accounting Standard No. (48) on
the value of the tax base for taxpayers: An Applied Study

Dr. Yasser Zakaria El-Shafeai
yasserelshafi74@gmail.com

Abstract:

The research aimed to determine the impact of the application of Egyptian
Accounting Standard No. (48) "Revenue from Contracts with Customers" on the
value of the tax base of taxpayers. An applied study was conducted on a sample
of companies listed on the Egyptian Stock Exchange.

The research reached a number of results, the most important of which is
that the EAS no. (48) provided a comprehensive unified framework for
recognizing revenue from contracts with customers that accepts application in all
industries and activities. The revenue recognition policy from contracts with
customers takes into account the economic substance of the transaction in terms
of revenue recognition timing, determining the transaction price, determining
performance obligations, and recognizing revenue corresponding to the
performance obligations that have been fulfilled, and that the application of the
standard affects companies at different levels, depending on the nature of the
company’s activity and the accounting policies that it applies.

The applied study rejected the research hypothesis, as it was proven that
there is a significant impact of the application of EAS no. (48) on the value of the
tax base for taxpayers. That the tax impact of the standard is ongoing, and that the
capitalization of the additional costs of obtaining a contract leads to an increase in
the corporate tax base.

The research recommended the necessity of the Egyptian Tax Authority's
commitment to apply the EAS no. (48) when conducting the tax inspection
process for taxpayers, to support trust between the taxpayers and the ETA, and to
reduce differences and tax disputes between them. And the necessity of holding
intensive training courses for Tax Inspectors and Chartered Accountants on EAS
no. (48), and methods of its correct application. Conducting more studies and
research in the Egyptian environment on the new Egyptian accounting standards
and their various impacts on different activities and industries.

Keywords: Egyptian Accounting Standard No. (48), Revenue from Contracts
with Customers, Tax Base, Egyptian Tax Authority (ETA).
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