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PVAR 4ahiall Judladl AI3) laaiy) Aaia g3 gad il

Q Open M b FDI o) G Res
1.079571 | 0.117574 | 0.066191 14.40993 | -1.729234 | 0225205 | 0.126056 |-0.009696 | Q,_4
[15.0561] |[0.73635] | [ 1.33438] | [4.07730] | [-0.73615] | [0.25440] | [3.48180] | [-0.05592]
-0.084022 |-0.123705 | -0.064087 | -14.32273 1.593180 | -0.285748 | -0.126797 | 0.007677 | Q;—;
[-1.17116] |[-0.77432] | [-1.29125] | [-4.05041] | [0.67786] | [-0.32261] | [-3.50036] |[ 0.04425]
0.027620 | 0.979453 | 0.003007 | 3.200414 | 0.936956 | -0.501559 | 0.024622 |-0.003696 |open,_,
[0.86885] |[13.8362]| [0.13674] | [2.04257] | [0.89969] | [-1.27797] | [ 1.53398] |[-0.04808]
-0.029463 | -0.057810 | -0.007583 | -3.470076 | -0.920277 | 0397244 | -0.027424 | 0.026120 |open,_,
[-0.96142] |[-0.84715] | [-0.35767] | [-2.29738] | [-0.91667] | [ 1.04998] | [-1.77240] |[ 0.35249]
-0.120453 | -0.017255 | 0.412805 1.291391 | 0.181459 | -2.661577 | -0.050278 | 0.540287 | M,_,
[-1.18866] |[-0.07647] | [ 5.88843] | [0.25855] | [0.05466] | [-2.12743] | [-0.98265] |[ 2.20488]
-0.001961 | 0.017061 | 0.009699 | -0.201002 | 1.795604 | -0.018314 | -0.010094 | 0.031100 | M,_,
[-0.19045] |[0.74424] | [ 1.36183] | [-0.39614] | [5.32426] | [-0.14409] | [-1.94203] [[1.24932]
-0.003449 | 0.000301 | 0.000564 0.670311 | -0.027926 0.013121 0.003695 | -0.004478 | m,_,
[-2.55851] |[0.10042] | [0.60461] | [10.0869] | [-0.63225] | [0.78826] | [ 5.42823] |[-1.37355]
0.001135 |-0.003041 | 0.000357 | 0270281 | -0.029915 | -0.006210 | 0.001561 |-0.002375 | m,_,
[0.97288] |[-1.17087] | [0.44296] | [4.70139] | [-0.78289] | [-0.43123] | [2.65119] |[-0.84220]
-0.003470 | 0.002739 | 0.000314 0.108820 0.467791 0.010653 0.000397 | 0.003222 | FDI,_,
[-1.74644] |[0.61917] | [0.22876] | [1.11126] | [7.18722] | [0.43431] | [0.39549] |[0.67068]
-0.001674 |-0.005515 | 0.001363 | 0.013768 | 0.074734 | 0.003862 | -0.000981 |[-0.007402 | FDI,_,
[-0.87319] |[-1.29156] | [ 1.02766] | [0.14566] | [ 1.18960] | [0.16314] | [-1.01302] |[-1.59632]
0.004285 |-0.004592 | -0.002054 | -0.292723 | 0.014027 | 1.010425 | -0.000127 |-0.013697 | U,
[0.76803] |[-0.36960]| [-0.53218] | [-1.06449] | [0.07674] | [ 14.6696] | [-0.04513] |[[-1.01528]
-0.001527 |-0.000462 | 0.002150 | 0.225282 | -0.035486 | -0.060437 | 0.000389 | 0.015909 | U,_,
[-0.27944] |[-0.03796] | [ 0.56879] | [0.83661] | [-0.19827] | [-0.89603] | [0.14107] |[ 1.20424]
0315210 | 0.475724 | 0.044522 | 6.200687 | 5.657295 | -1.469023 | 0.149140 | 0.526170 | G,
[2.11890] [[ 1.43608) | [0.43261] | [0.84567] | [ 1.16084] | [-0.79986] | [ 1.98556] |[ 1.46271]
0.043025 | 0.364589 | -0.092021 -9.349872 1.124595 1.105953 0.065974 | 0.389809 | G,_,
[0.30085] |[1.14485]| [-0.93011] | [-1.32645] | [0.24004] | [0.62639] | [0.91367] |[ 1.12722]
-0.048748 | 0.130092 | 0.044735 L.181787 | 0.268106 | -0.017633 | 0.022197 | 0.015402 | res,_y
[-1.59629] |[1.91301] | [2.11749] | [0.78513] | [0.26799] | [-0.04677] | [ 1.43957] |[0.20857]
0.002727 | 0.013911 | 0.023552 | -0.069573 | -0.218388 0.053828 0.020460 | 0.034044 | res,_,
[0.09297] [[0.21298] | [ 1.16068] | [-0.04812] | [-0.22728] | [0.14865] | [ 1.38153] |[0.47999]
0.009353 | 0.155811 | 0.056256 | 0.355014 | 1.900391 0.639166 | 0.006665 |[-0.039772 [ MAN
[030646] |[2.29265] | [2.66447] | [0.23601] | [1.90074] | [ 1.69637] | [0.43252] |[-0.53893]
0.051963 | 0.077024 | 0.048559 | -0.199894 | 2.358895 | 0.402872 | 0.021698 |-0.017450 | FIX
[ 1.88259] |[ 1.25313]| [2.54296] | [-0.14693] | [2.60867] | [ 1.18223] | [ 1.55686] |[-0.26144]
0.040972 | -0.008080 | 0.042978 1.083038 | 2.829700 | 0.992067 | 0.021682 |-0.096885 | FLOAT
[0.87243] |[-0.07727]| [ 1.32284] | [0.46789] | [ 1.83925] | [1.71107] | [0.91437] |[-0.85315]
0.998064 | 0957811 | 0.309022 | 0907712 | 0.391239 | 0.963815 | 0.822085 | 0.095868 R2
0.997895 | 0.954117 | 0.248521 0.899632 | 0.337938 | 0.960647 | 0.806507 | 0.016704 | Adj.R2
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Abstract

The paper aimed at examining the impact of different exchange rate
regimes on the main macroeconomic variables in the Middle East and
North Africa (MENA) countries during the period (1990 — 2016) by
employing the Panel Vector Autoregressive (PVAR) Model
Accordingly, it focuses on testing the following hypotheses: (1) fixed and
less volatile exchange rate regimes have positive impact on economic
growth rates, inflation, and unemployment, (Y) an increase in real
exchange rate leads to a positive influence on economic growth.

With respect to the first hypothesis, it has been rejected since there
1s no impact of exchange rate regimes on the growth rate of international
reserves, growth rate of per capita income, unemployment rate, real
exchange rate, and inflation rate. Concerning the second hypothesis
which states that there is a positive impact of higher real exchange rate
on economic growth, we found that a 1% rise in the real exchange rate
leads to a direct increase in the rate of growth in per capita income that
reaches a peak after two years and then starts to decline which implies
that there is a positive impact on the growth rate only in the short term.

Keywords: Exchange Rate Regimes - Panel Vector Autoregressive -
MENA Countries — Economic Growth.




