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ADF Jia) zi (V)Jsaal) =i s 5 ¢(Philip- Perron) ¢uw -xld JWidl s «(Fuller
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Ao 398l g il giewall Baa gl jial (ADF-test)llg So3 JLEA) @il 1) Jgaa

6 sl JW Gl
alulad) )
s i ple sy e i ple sy e
t-Statistic Prob.* | t-Statistic Prob.* | t-Statistic Prob.* t-Statistic Prob.*
log(Y) 0.54 0.99 -2.15 0.50 -7.63 0.00 -7.57 0.00
log(L) -0.17 0.93 -1.66 0.75 -5.85 0.00 -5.79 0.00
log(M2) -0.86 0.79 -2.00 0.58 -5.38 0.00 -5.29 0.00
log(CG) 0.60 0.99 -1.11 0.91 222 0.20 -4.62 0.00
log(CP) -1.28 0.63 -0.99 0.93 -5.28 0.00 -5.25 0.00

Source: Authors Analysis using E-views 10
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Py i ple siadly iy i ple siadly iy

t-Statistic Prob.* | t-Statistic Prob.* | t-Statistic Prob.* | t-Statistic Prob.*

log(Y) 0.54 0.99 -2.08 0.54 -7.50 0.00 -7.47 0.00

log(L) -0.17 0.93 -1.71 0.73 -5.85 0.00 -5.79 0.00
log(M2) -0.86 0.79 -2.40 0.37 -5.37 0.00 -5.28 0.00
log(CG) 0.06 0.96 -1.39 0.85 -4.61 0.00 -4.70 0.00
log(CP) -1.29 0.62 -1.35 0.86 -5.34 0.00 -5.33 0.00

Source: Authors Analysis using E-views 10
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IR (e Ailadaa gy gabaBBY) gaill Jarea G & jide JalSS 259 s20 LSRN 55
o) W A5 « (Johansen- Juselius Cointergration test) wslua-Gmdla sa s
axie 35a s (pe U die 5 Al Jae ) puiiall (o um s JelS dntie 3ga s LAY 138
R Maie Sy ¢pdua - uaila ga LRI aladiuly Al pall Jae Gl paaial) G s g JalSS
Jsis mass (Paltasingh and Goyar, 2013: 93-94) (il maai 73l ci¥alea
cosdun- Guila s LA il (Y1)

Trace Test ¥ Juid) - Galua Cpuils ga L4 gl ¥ gan

BRICTEFGRIPFUI ERSTCTE SRTPE! o .
. e MR . MR 3 Adlasy) LA 4 ek 28 s
Jlaay) A_J‘;m(‘;;ww A_J‘;m(‘;;ww i ) dail A1) Aagdl) e Cga
% ° % ) N
(r) & jidial)
Pro. Critical Value 1% | Critical Value 5% Statistic Eigen Value
A Spas A A A5
ehie | s tlm 25 ehaia 25 hie | 2ms | ahie | asam
olaily | adaie S sl S5 ol 5 ehie | olails | e | olaily | adaie
ole ole ole ole
0.01 | 0.01 88.80 69.82 97.60 77.82 95.70 | 77.13 | 0.60 | 0.59 a5 Y

0.08 | 0.08 63.88 47.86 71.48 54.68 61.38 | 44.33 | 044 | 043 | ¥ e

0.09 | 0.09 42.92 29.80 49.36 35.46 40.09 | 2325 ] 043 | 036 | sW Je gl

0.26 | 0.26 25.87 15.49 31.15 1994 | 1940 | 699 | 035 | 0.17 | Y Jleaw

0.83 | 0.83 12.52 3.84 16.55 6.63 3.35 0.04 | 0.09 | 0.00 | 89 Jteda

=ball Aagll jLidlMaximal Eigen value Test

0.13 | 0.07 38.33 33.88 44.02 39.37 34.33 | 32.80 | 0.60 | 0.59 a5 Y

0.55 | 0.27 32.12 27.58 37.49 32.72 2128 | 21.08 | 044 | 043 | ¥ te s

021 | 0.21 25.82 21.13 30.83 25.86 20.69 | 16.26 | 043 | 036 | <Y Je g

0.14 | 0.50 19.39 14.26 23.98 1852 | 16.05 | 6.94 | 035 | 0.17 | Y Jleadn

0.83 | 0.83 12.52 3.84 16.55 6.63 3.35 0.04 | 0.09 | 0.00 | Y Jteda

Source: Authors Analysis Using E-Views 10
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Source: Authors Analysis Using E-Views 10
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Abstract

The study aims to determine the causal relationship between
financial deeping in the banking sector and economic growth in Egypt
during the period 1982-2019, and three indicators were used as proxy
variables for financial deeping, which are bank credit to the private sector
(CG), money supply in its broad sense M2, and bank credit to the
government (CP). Three tests were used; unit root tests, cointegration
testing, and vector error correction models. The results of the study
indicate that the Egyptian economy has witnessed financial development
and deeping on the quantitative and qualitative levels. However, this has
not been reflected in economic growth, as there is no Bidirectional or
one-way causal relationship between financial deeping expressed in
credit to the private sector, or money in its broad sense or bank credit to
the government and economic growth, whether in the short or long term.
At the same time, there is a one-way causal relationship from the GDP to
the financial depth expressed in money in its broad sense in the long term
only, and there is a one-way causal relationship between the GDP and the
domestic credit granted to the government sector in the short or long
term. Hence, there is no effect of financial deeping in Egypt on economic
growth
Key words: Economic Growth, Financial deeping, Domestic Credit

Granted to the Private Sector, Domestic Credit Granted to
the General Government, Money Supply.




