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Abstract:

Deposit insurance systems are considered one of the most
important financial safety nets, and are considered a real guarantee for
the banks from the dangers that may be exposed to, for various reasons,
including economic and political conditions, which leads to the
successive withdrawal of depositors of their money from banks, which
affects the financial stability of banks, and from here countries have
resorted To develop policies and legislation that reduce these risks, and
the supervisory authorities imposed systems for deposit insurance to
enhance financial stability and protect small savers when the bank
defaulted or went bankrupt. Therefore, the study aimed to test the effect
of deposit insurance on both the stability and the soundness of financial
performance in Egyptian banks. The results of the study showed that
deposit insurance has an effect on both the stability and the safety of
financial performance in Egyptian banks., and the study recommended
the necessity of activating the deposit insurance system, which would
play a preventive, curative and compensatory role, leading to a balance of
liquidity ratios, and the supervisory authorities ’role to play side by side,
which leads to strengthening stability Financial and also improving the
performance of banks.

Key words: Deposit Insurance, Deposit Stability, Loan Stability,
Financial Performance




