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Quality of the Auditors Report on the Financial Statements
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Abstract:

Transaction with related parties has special challenges in
accounting and auditing. As the frequency, size and depth of such
transaction can make it particularly difficult to review these
transactions.

Therefore, the aim of the research is to study the effect of
international standards especially the relevant parties review
standard no 550 on the qualitSy of the auditor's report. The
stakeholders and profit management activities and their impact on
the quality of auditor's report and their impact on the fees of the
audit process.

The research tested this statistically with statistical methods
(simple regression analysis, Pearson correlation coefficient,
determination coefficient). Through the field of study, the
research found that the more the transactions of the related
parties, the more the associated transactions of the related parties
have a positive impact on audit risks, profit management, audit
fees, and related party transactions. If it 1s not disclosed efficiently
and fairly in financial reports it will be difficult for the external
auditor or supervisory authorities to discover them accurately
which means there will be a negative effect that extend to
shareholders and other interested parties.

Key words: related party transactions, audit report quality,
financial reports, modified auditor opinion (MAO)
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