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Aal g dral jo 4 laal g deal yall dead olaY

Gsmall e 77 (o ddadl) dxal jall i8S &yl ) El-Dyasty (2017) o<l s
VSl A Y GO peadll daal el ClSe e e il )5 e(s_eadl
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dolu e il 5l aal el dlling s (Hanlon 2005) 4lall 231 &l & ale (S5
Sl i Al S 3l o Yl e cland 3aad daal jall Jaand oy peal) cuiadl)
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gl ) s O Sa uall il G ¢ aldil hlie ae Ulayl dasi 55 458 58
Hanlon and y=la &by (Palmrose and Scholz 2004) aal all ol jlas
A4S il A4S jliey dileial) cile sleall of ) Slemrod (2009) and Kim et al. (2011)
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el B 5 Sl Ay )Y daa el CilSa o) o) (S i e e sl daal all
LY ) e G sl 3,08 e aall DA (e (AdlS ALl (5 5le s

& sloy Tagi 5y 8 oyl cuadl) of ) Frank et al. (2009) Dbl cands Slad) o
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The effect of Audit firm’s Type on Tax Avoidance Behavior of Non
Financial Companies Listed in the Egyptian Stock Exchange

Dr. Muhamad Khamis Jumaa Khatab Zaytoun
Abstract

This research aims to study and test the relationship between audit
firm’s type and corporate tax avoidance behavior. The focus is to
examine two issues; the first issue is to determine whether the affiliation
of the audit firm with a foreign audit firms affects the tax avoidance
behavior. The second issue is to determine whether a mandatory audit
performed by Accountability State Authority (ASA) affects the tax
avoidance behavior. By using a sample from the non-financial companies
listed in the Egyptian Stock Exchange for the period ranging from 2014
to 2018.

The results indicated that: (1) Each of the Egyptian audit firms that
affiliate with Big 4, and the local Egyptian audit firms, have a significant
positive impact on tax avoidance behavior in general, and on tax
avoidance aggressiveness particularly. (2) ASA has a significant negative
impact on tax avoidance behavior, while not playing a vital role in
mitigating tax avoidance aggressiveness. (3) The Egyptian audit firms
that affiliate with a foreign audit firms have a significant positive impact
on tax avoidance behavior, and on the contrary, they have a significant
negative impact on tax avoidance aggressiveness. (4) The Egyptian audit
firms that affiliate with a foreign audit firms other than Big 4 in general,
and those that affiliate with a foreign audit firms on third-tier
particularly, do not play a positive role in mitigating tax avoidance
behavior, while they have a significant negative impact on tax avoidance
aggressiveness. (5) The Egyptian audit firms that affiliate with a foreign
audit firms on second-tier have a significant negative impact on tax
avoidance behavior in general, and on tax avoidance aggressiveness
particularly.

Keywords: Audit Firm type, Accountability State Authority, tax
avoidance behavior, Tax Avoidance Aggressiveness, Egyptian
Auditing Market.
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