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ASall Sy i s (Laa DS 1 il oy prital) aal e dilian) 4 gine AV (553l
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713.070 353.484 1413.934* Yl(fees)
7154.660 3449.519 13798.075° Y2(T.Over

637 316 316 Y 1(fees)
293.449 141.482 141.482 Y2(T.Over

134.736 66.792 133.583 Yl(fees)
84.743 40.857 81.715 Y2(T.Over)

496 224.066 Yl(fees)
482 217.925 Y2(T.Over

1638.000 Y 1(fees)
14016.000 Y2(T.Over
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The role of periodic Audit Inspection reporting and audit
firm response to it in audit fees and auditor turnover- An
Experimental study.
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Abstract:

I examine whether periodic Audit Inspection reporting and audit
firm response to it affect audit fees and auditor turnover in Egyptian
Environment. using (2x3) experimental design in which I simulate the two
levels of (PCAOB) inspection reports, with three basic formats of audit
firm response letters (Acknowledge, disputes, and ignores). I obtained
(456) observations from (76) participants. I don’t find evidence supporting
that the periodic Audit Inspection reporting affect the audit fees, but it
positively affects the possibility of auditor turnover. and I find the audit
firm dispute of the Audit Inspection findings positively effect audit fees,
but negatively affect the possibility of auditor turnover comparing with
acknowledge and ignores the findings. further I do not find significant
differences in audit fees when audit firm acknowledge or ignores the
inspection findings, but acknowledging the finding negatively affect the
possibility of auditor turnover comparing with ignores it. Finally, I
concluded through additional analysis, that there was significant
interaction (joint) effect of periodic Audit Inspection reporting, and audit
firm response, on audit fees, while the results did not support that
interaction effect on the possibility of auditor turnover.
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