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Variable | Obs | Median | Mean Std. Dev. Minimum Maximum
M&A 39 0 0.333 0.478 0 1
M&AF 39 1 0.538 0.505 0 1
ROA 39 0.065 0.048 0.089 -0.269 0.234
EM 39 0.129 0.122 0.270 -0.832 0.624
PA 39 0 0.410 0.498 0 1
SIZE 39 6.308 6.409 0.860 4.594 7.973
MTB 39 1.142 1.557 1.276 0.313 5.748
LEV 39 0.613 0.528 0.228 0.042 1.101
LOSS 39 0 0.179 0.389 0 1
GROW 39 0.100 0.183 0.666 -0.893 3.066
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Variable Dependent Variable: M&AF
Coef. t-stat. p-value VIF
Constant 1.5746 3.21 0.003
EM 0.8662 3.30 0.002 1.54
SIZE -0.1940 -2.58 0.015 1.28
MTB -0.0839 -1.63 0.112 1.32
LEV 0.4255 1.51 0.141 1.26
LOSS 0.0767 0.43 0.670 1.47
GROW -0.0349 -0.40 0.690 1.02
N 39
Adj. R2 51.33%
F. Value 7.68
F. Sig. 0.0000
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Coef. t-stat. p-value VIF
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Abstract:

The study aims to test the impact of earnings management
practices on the performance of listed Egyptian companies during
mergers and acquisitions under political conditions during the period
from 2007 to 2016.

The sample consists of 13 companies that made the mergers and
acquisitions with a total 39 observations.

Results showed that there is a statistically significant relationship
between earnings management practices and mergers and acquisitions,
and there is a statistically significant relationship between earnings
management practices during mergers and acquisitions through financing
stocks.

Results also showed that there is an inverse Statistical significance
relationship between earnings management practices and companies'
subsequent performance at ther mergers and acquisitions.

Finally, there is a positive effect of political conditions on
earnings management practices during mergers and acquisitions.
Research is recommended that the General Authority for Financial
Supervision must compel the company submitting the acquisition offer,
as well as the target company, to maintain the confidentiality of the
information related to the potential offer before the date of its
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announcement, to ensure that this information does not affect the stock
prices of both companies in the stock market.

The necessity of setting detailed controls for specialized financial
advisors to prepare a study of the fair value of the shares of the company
making the offer, and to provide a full explanation of the basis for
estimating the purchase price and assessing the share price, as these
valuations are subject to personal judgment.

Key words: Earnings management - Companies Performance during
mergers and acquisitions - Political conditions in Egypt.
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