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LedDlain) 5 play) Cuiaal 13 5 il il dagall Jaa¥) aaf il o
Aad yadtl (535 38 LWt Belus) o LS Al A (st ) Gl (5375 (o g
300 (e Jial (g st Jalaia) o Aaailly Jalaia ) colal chaa i ff 288 3S ,50)
e s da ) @lld (e ) a1 g LS GAS Ll dad aliny 5 oY) Ol e (s
(e.g. Martinez-Sola, Garcia- S a0 dad o Glu &l f dplay) S
Al Gl s @iy Teruel, & Martinez-Solano, 2013; Iftikhar, 2017)
I sl 8558 KT Ll W) A gina 4S50l Aa  Apatilly TLEaY) G A8l ()
oAV Jsall 0 )l 4 Al dleal) (e dnif o L e ()5 pefineall Lo aiay
.(e.g. Pinkowitz, Stulz & Williamson, 2006)

D& AS a5, of (sl 3 )aD (g i 58 Al Lalaia ) ) 8 aad
s pdal Unia o) 5 La s dalall Lgiyy ) o suia o Ly Jadiiaddl) 408 J sua¥) dass
Jsaa¥) (A J s sl A sy J o sl AS a0 5,13 aokiias celld e 3 Me 4S5l
[(Dittmar & Mahrt-Smith, 2007) Le pSaill i Leanads gk g 4l
Jsad dais Adall dua ) 4815 Jia CadlSs S ) dpaially Llia ) ) 8 Jasy 13gd
Lo Camny Slalae e )al el g sy LS dhale Jle gl () L Laiall) J) say)
Lald ddea ALl el sl .(Jensen, 1986) A 5 COSia (je dic aniy 38
2L 55 cagd palld Ba JlseY) Gl Ganass a8 ol (sl ey Laie
Ll Al S i) aldial ) 8 an) 13gds | (et lisall (5 siny 5 AS )0l Aty yumy
O Gsedlaall g uila G (V) Gl O gl omall dean J)sal) dlli (anads
Ll i Y ol Alalin A1 st Coall Gy AT il
(Harford, Mansi & Maxwell, (meabuall La j jai g5 paldl dpaall culadaslly
2008)
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2 gyl Al (e AS 8 Alen Cangiag L) gl Asially S ) Lalisal
Gyl palatl ) il ol (S Gigan dagih ol oalie 2 Jae ¢igaaS
S el Bliial s Jusad e Jgeanl) o 4S80 5,00 3l Lad KB ane Alla
AS il oLl gl 38 4 i) (b GalBBY Maaia¥) ey L) adly il
A Josai e L pas omaay il S8 8 L paal adladl Gllh ol
.(Martinez-Sola et al., 2013)

O a3 el o ) At Jad 5 1) el cujLET AT Giils G
Jsall 8 pagadllany oy il SIS ciapal JueY) Jia s bl dls
e A Y15 A gl 3yl (e 3y 3al) i 1 sl g i pall Sl e il
iy el ) Al ¢l Sldl) 5 il Jsall A e ety L)
i) ) 8 Al a5 o0 58 S peinnal) ey (3l L 2 5 5
VA (e Al 5 e (i Allal) i 3 IS AN (e (3 5S05 M Alsjay o
A5l (5 laY) el o8 Canal) Il (e 80 wY) 5 dpnl a3 ) sal J g sl
(e.g. Faccio, 2010; Muttakin, Monem, Khan & Subramaniam,
2015)
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Al ol 3 all Ll 50 JAA (e a5 ¢y eanall Jlae Y1 Ay 852 5 50

aiall S AN lan) cra %70 Cra oy La ) Jom g Bl S 2

IUA (e oy Gaipns Aai jall S 8 (0 % €0 5 e paall Al (§ sually

aad gl Gty Jid IR (e A ye SN Al (40 %000 ¢ s B Al Al
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85548 58 JS o (Political Connections) Gl adasi yall 4 53101
sl elbiag) Gaealudll JLS aal (1) A0 paiba sl e J8Y) e dala g
Voae ol 5ok (oo comie iy (RS pgad (30 %) + (e IV e Sl
Al Alaa Al 4 pud Adle aday 5 615 Ul Aaland) Gl 3aY) aal ff ol
ol S elaall elimed aal 55510y Gulaa Gty S 13 (Y) £ Casdand)
Oal il g sl b (s Caaio Jaudiy 48 5310 bl HUS aa ol (gdudul)
aabd ad®e 4, Wl A8 aday 5 65l Al Wl 3 a1 o s
G %00 53 Y AS 8N Jle (al ) 8 duas A gall Gl (V) €050 Cpmaband
.(Faccio, 2006) Jwll i

234l e el pean BASRY 13 sl BESY) Y 5 el e
Oshindy agdl LS il J pa) e ey Sl i) Jla b dalall Ul Sl
Opadbuall e =L W) a5 55 e Lia s 5 pad) dpaiill culiia i) e 5 )
(Papaioannou, Strock & Travlos, 1992; Bertrand, Kramarz, Schoar
O oS (AU LIV o (e IS AN AeS ga il ity & Thesmar, 2018)
aall A a5 baa AaS sal S L4 Qﬁj}\ﬁdi@;,MM\sﬂhck & agnd
S i) elal Gaad ) @l (g2 5 NS gl (oIS jaidy 55 )Y ¢ s S (4
(Lee & Yeh, duulio 8 ylay Lell sal 5 AS 301 3 ) o aladin 1ylai ¢lgiad aplast
.2004; Meloa, 2014)

2ol bl e de sana o (Corporate Governance) <\S il 4aS g

Faill el e 8 1Y) (alue Cadh 5 IS AN 5 e bl (e A il el
.(Brigham & Ehrhardt, 2005)

Fanal) Tl 550 (e IS AT ) ) Al 5l Cbagiad ((3landl 138 iy

Tl 50 lebaall 31 Laal el p ciuiily S al Blia) e culS il i s
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(Habib &  Aaludl 8 agiliy) s agalai s A plaiiV) agiBlas aca BlA (s
O A A Aol Jasl 5 510 25 38 O s el (0 438 1A Muhammadi, 2018)
Sy Al 5 e laia V) A g sually ol 3311 Qe de laia ¥l Llasl) A alles 4llad
UV ETIEN. 3 L IPC WX Y YO FYR P VP R WP E X1 [ WP R PONREN W
o il Ll dll Lgalaial 32y 3 () (523 Ao laia¥) A g juall liy S il
43 .(Hu, Karim, Lin, & Tan, 2019) ) Ll e Sty Las painl)
Blal Aliay ytiad )5 de Sl e clile) o Jhaas S a0 o2 ol JLlad)
.(Lin, Tan, Zhao & Karim, 2015) <US &l o3a Masy 4a jSall lgedding

s el sl e alaie V1A e ) dpuliadl Jag) 5,0 il coasi) il
(Shirodkar & Aalll laldl 8 Al Jag) 5 5115 jalk jandly Cudial 4 las
Jsand) 8 Sl dbud) Iyl 5,1 ae bt 4 kil @l s 55 Mohr, 2015)
it S8 el i e Al 3 e (ail LIiin) (S Auni) jind 3l e e
e gt g Cpmedlial) U8 3 ) sall @l e Joand o cany ) seian¥) 5 sl culS )
(Newbert, Cppubiedl 33luagaca 8480l 5 Lede J pasllddas jall 558l
Lo 233U 31 pall s 9l Lo il (50 450 Jomat BB i 5 2007)
G2t A paall (g 8l e g all Je Jraal) 3 g o8 o La) AS S ey
o) AL gl 2,50 (s a5« n Sl (8T (5 s gl el o
.(Faccio, 2006; Fraser et al., 2006)

gl pet Jie Alle 3 ) e IS Ledle Juant 30 ) sl (585 36

(Li, Qiao & Zhao, AsasSs iy jidia 258 ol lallio Lo Jgaall i Hlal)
o il Clalialy 48 A0 oy 28 JOA (e 4 y2e 3 ) 50 (555 285 .2019)
Aol o 5 5V acai GBS (Hu et al., 2019) daclaia¥) 4 5 suall Leald
Fumitie CallSh g g jabadd Jsea gl e LSy el agaa Jla 8 Sl
ALyl S A (i yas Vi) Gl oy 53 I3 (52305 66 pmnpa s sl
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o) s B pall S8 Jaas ety e oliy g Lia) bl of oSl
[(Hill, Fuller, Kelly & Washam, 2014) Ll i e Ji dpaa3 Lliiay)

Lol 5 (5255 288 Aalaiall A dpulaal) ool gl) jexi 8 ¢ AV Cuilsd) e
Aol U (e apoal Led (35S Lany ol 0 s o g A0S 5 9Sn ) gy
) a5 dauband) ladl 5 8 (Newton & Uysal, 2019) ¢eabodl pllas e
e ol g il e Slaglaall e Zlady) Jat g dllall p slall 83 g S
glai ¥ el gam ‘C\-.'Jy\ Bl Gl lae (pe 1 ¥ g «clS AT B Hla) (allae JDNEL
(Liedong, asllall dadl il (s saill S 81 @l o pal3la 85 2lal) o
Ghobadian, Rajwani & O’Regan, 2015; Al-dhamari & Ku Ismail,
83 ) Asubaed) a5 511 (055 285 2015; Sun, Hu & Hillman, 2016)
Glia g L g (AL i) j5 e (o all Alleall o il Y 2xs
el 5f ilagaall 850l 3 Ll Y il il ¥ ama 334 5 o ) cilial ) aal il
Jd=ls (Bertrand et al., 2018) mdl (idba o Glu i La sa 5 il
La o 5 il A gl end) i sice ) s i clasl ) el il b ey jlaail)
Aaie Y Gl 4y 385 (S Al A1 e sanll ailadl) 5 o seiisall dali ) J )
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(Jensen and Macklin, i) sf SN mllas Gl e duasdl)
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Blay Lad (p paall @l 158 o o pdall @l 555 a8 5 AS Hal) dad adaey La )
S0 e AAS S A ki axd s (Brigham & Ehrhardt, 2005) 4y Llaayy
Akl el Caasy dnamilly clS il Blaia) 5 jalh s calda il il
pasadllaa; o5 Le Al Gl b Gl il 5 e (A8 Laph
)LQ\MJLUSJQMQJQGM\&Q&%ﬁuJ et )

(Y009 ) e sleadl Bl ade S g ¢ BAYI

Laaka g ¢ padl gaiill @haill dgam 8 (53 ke (oo AAS ) Cle) pa o 2l (S
Boall Al cEiall ) s el J s 205 O saabuall Juady 4y all Gl
S say 05 pall Al 65 Aty Syl Jaldind dpaal (e A jill ALl o 85
goanet A8 Bad) ) Agadny BlaaY) are  aah Bl Gl by dasall Sle gyl
soalay Cayad Lagd ¢3) gaia) cilleny oLl f dpana e e 5 pda sy Cp el
L gl (S50 dad aags ) L) AL 5) 5510 ol iy
Jia (s opaaloall Cla e Lt sy &l Sle ol 4l J 538 J) Y]
il <l Jadl 5o sy G eV o all g L) a2 B A B IA N L
. (Larcker & Richardson, 2003)seabusll

Bs-ia b8 ki o Al aie Wl d il LU a5 jalls e di ) Says

il g3 58l G gl Cpaalinall 358 o ) A laill Al s Grealudl)
Jala I e Jaliia Wl ¢ s iV ¢ gmaall oo O Jainall (g 4 il 03] 8 g
O ey y Dile 5 i (A JlaTinl) 5 Gl Blall e 2 jall (8 LeSeiu A4S 4
A S o Akl Gl Gty Cpeabuall Baia () 5S8 Y 5 Laad Bl aginan
iy Eam A oY) A el i je ST Cana T Lay Cpaalocall (3 géa puns
Al ol LEAY) (e pgied lndlall (e S 53k (s LY (5 el
6 sia O Cian g ey 55 JSE (B Gpanlonall La e e Yy 3880 a3 sl
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(Chae, Kim & Lee, 2009; 48l e 2 jally Llaiay) ) 4aS o) Adna
Jiraporn, Kim & Kim, 2011)

ki e g 8 Al Blaia ) 5 jalls e il cilpal) cul gla @llag
S i Gl A kil @l ¢ sacas s (Picking Order Theory) Jusaill iyl
e S a1 a5 Tagd U oy peill Aaladl die o 535 e adi
3L agn Jlanl 5 laay 38,20 Loty 2L abl )l Oy pell 23 il Jy sl
o sl IS £ L ) S sl 8 ool D Al @l gy yyus . asaill
Coash Y Al LS o) Call 5 A8, s Y alal o paills o jllia gl
e A8, 2 ding Ialal oy pell AUS are Jla s Ll shes 28 e Lgdle
ey @l 1aa 35 (Myers & Majluf, 1984) 13 5 callall 228 I Js gl
(Mikkelson & Partch, &l jlafinl Jy sail S Sl dalan dpatilly Bliia¥) 35
2003)

L8 e (Y @l 8 e @l 5l (e L Lay) IS0 AS a5
05 yally il 5 Aopsiily BB Y1 L o (s Alalial) JDA (pe lly 5 il Bliiay)
AU ) IS n (e aall s il (o Aalial L) i S 5 g 5l e 33U
AT Cila e JIse¥) Gl G 5 3BV (g el Jsaa g5 Apailly Laliia Y] (e dealil)
.(Harford et al., 2008)

(Al-Najjar, 2013; Al-Najjar & <l ,all any il & Lal adl

(il IS Ha Balaia) e aall ) ga58 4 8l AaSsall o ) Clark, 2017)
dadi a4 oA dleal) (e JH1 (g sl (5 painnall L um ity Al Jsadl 8
(Mikkelson & Al clal ja il @il (pa (3 il (e 2y hally il a0
Lléia) of N Partch, 2003; Isshaq, Bokpin & Mensah Onumah, 2009)
e bat Ge e Yy G sl () (5350 Y 8 406l ay ilS i)
A Aad ) ey Apasill (e g Sally BalaY) () Cpaalisall 5 G el G lladl)
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Ciaa y dgiaS s Cheia o VS Lsbn SN LS )l (555 28
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ardant Ae ae et a8 ) Apulanad) A Y () sankay e Bale Glas (padads jal)
Aaill (e 2 jally LY () (5 ppaall oY 50 Gl adagy a8y Guaaliall 35 55
Calaal 3aiad (Ul Juas e cdpad il agallias Bisy Lo o L) i b laa)
Ol pane e el <l B AR (g i) @iy Aplamil S lea Jy el hnulans
G 2 el Uapns i el S 550 Jadiad 208 138 5 (el Gl 0l ol
.(Boubakri, El Ghoul & Saffar, 2013) 4dasi jll je <lS Hall 45 i dpaal)
f il Gl Abua (Say ¢@lnd) 128
ol e i g sl sl o8 (AL 531 i g I 2
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iy 3L A Jraa 8,38 o i 4S5 0 Maal (& gl ol
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R o 5l S A el 3 8 IS QL Ul Al JLSEu axal
V1 Gl e el muay) Adline Glelad] a3 AS 5 YT aadae g Yo )
it ) el Al LY (5 e il le 5l Gl 1l 38,5
)£ Al e Fiaall a8 LS Cila a5 2 a5 48,5 Ly

s,

Ya4q ¥o¥e yalin—JadM auall - JoM et



S dama /3 .« nBgd yal /s

A 1) Ao 5 paina (V) Joi>

Gl LAY Ll
Al al) Ay Baxyiuall Budal)
- Jalbgldll | o & sl
q - q Julad 2 ) 5
% \ A G gl
YY \ Yy eliy g Al
- Jalsly gl | v (& sl lEul) Adlle Clead
Y¢ ¢ YA Sl g e g dode
'Y ° A3 3 gl g dna dle
Yo - Yo Sl g Ao lia Gilatia g Gledd
v - v Js s e
Ve - Ve Aadd 4 jie Cilaie
YY Y \E <l sl
¢ ) ° L5l s )l ose s
) - ) e
v Y ° b ) i<
) ) A YLl
VY ¢ 1 48 yig Al
) - ) B8l s
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(http://www.egx.com.eg/english/ListedStocks.aspx)

Al claabiie Gaaly Sups ol Hall de iliial go (V) Jsaall s
d}déj\ d.e.uaj Q\}M@J\ME‘Z&M\JJ\:\.\&C QU\,HQS:BJL}C 2alia V,YAY
e Jgaall Jadi GllaS ¢ Wl Al jall Al (5 jlamall ol i) g Slaald) o )
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ALyl U ATt ) e LA T Bl L el Tl 5 laaLid
BEEQYREIRR C_Lu i g Glda giall (3 4l (T Test) ladal C_al_uj AETRE
L) Al il BLEAYD (3l Lad Al yall il ki s 3ol 2 sine
A gina e Ofic gaaall G @54l CUlS Gpa 8 QIS AT AaS g g ¢ gaill Jana

A ) Ae iuag o(Y) Jo

Gl Ahgijal) S yal) | Aagijal) e clS,E | A | b
Wiy | bugl | cmtiaa) | bash | comtia | gled) | et

A L) e yial)

0.046** | 0.145 531 0.191 756 0.045 | 0.171 1287 Apaally Llaay)

0.9 33.3 531 34.8 756 3.9 34.2 1287 A8 e
A5 N aaa

452.3%* | 859.8 531 1285.1 756 57.7 | 957.9 1287
(0slally)
0.121%* | 0.192 531 0.313 756 0.058 | 0.256 1287 ALl Zad)

0.007 | 0.131 531 0.124 756 0.019 | 0.127 1287 Agamal) colasatl)

0.012* | 0.029 531 0.041 756 0.051 0.037 1287 saill Jane

64** 57 531 121 756 18.8 89.3 1287 S i) AS

Ml e v 0,0 Agina s gl ) padi x cer niBaY Al Al At L gl plaal) il juaall
Tl y A S A et
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Abstract

This study sought to investigate the direct effect of both political
connections and corporate governance on cash holding, as well as, testing
the interactive effect of them on cash holding. The study relied on the
multiple regression to test the study hypotheses, using data of 143 non-
financial companies listed on the Egyptian Exchange for the period from
2010 to 2018. The results showed a positive effect of political
connections and a negative effect of corporate governance on the
deviation from the optimal cash holding. Moreover, the results showed
an interactive effect of both political connections and corporate
governance on the deviation from the optimal cash holding; that means
the impact of political connections on the deviation from the optimal cash
holding depends on the level of corporate governance. The effect of
political connections on deviations from the optimal cash holding of
company with strong governance has decreased. The study concluded
with an attempt to explain these results in the light of financial literature
and to provide a set of recommendations for policy-makers and those
interested in the corporate sector.

Key words:

Political Connections, Corporate Governance, Cash Holding,
Egyptian Exchange.
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