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Abstract

This study aimed to test the influence relationship between Financial
Leverage and the firm value, in addition, to test the effect of the level of
cash holdings a moderator variable to this relationship, using 85 non-
financial companies listed in the Egyptian stock exchange, and covering
different 14 sectors, over the period of 2015 to 2020. Fixed effects Model
(FEM), the regression model was adopted to test the research hypotheses.

The study concluded with several findings, most important of which
that a negative significant relationship between the Financial Leverage and
the firm value. The study also provided statistical evidence of the existence
in the presence of companies' motivation to hold cash, a positive significant
effect of the level of cash holdings on the negative relationship between
Financial Leverage and the firm value.

Kay wards: Financial Leverage,Cash Holdings, and Firm Value.
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réiagl) adli v/
tJ 9] Al (s SLAAY jlaady) Jalad il AdBliag Judad Y /V/
A0 Aed e Ayl ol parially Al Zadhl jlasi) il (¥/)) Jsaa

Variables Coefficient Std. Error  t-Statistic Prob.
LEV -0.2958 0.096 -3.072 0.002***
AGE 2.8822 0.541 5.32 0.000***
SIZE -2.0261 0.324 -6.249 0.000***
INVGO -0.0007 0.000 -2.222 0.027**
CFO 0.4156 0.145 2.870 0.005***
Constant 43.1004 6.492 6.639 0.000***

R-squared %93.7 Adjusted R-squared %90.3
Fisher test (F-stat.) (27.754)*** Durbin-Watson stat 2.0118

Note: *** ** * indicate significance at 1%, 5% and 10% respectively.

ok Lah Lgalal (e (Ally cdalgd) il (o aand) (¥/1) aB) Joan gl
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A jee i ol EE e lete onid Alalial) @il Ll
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el e Jaugidll 8 3a0 (Y.YYR) ((Y.AAY) lake A5 2 3005 ) (25 Casm
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R PP EESS
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Jah lede slandl wy ol (A1 e 5 Jalse dpagd Aai Jlpdall Wadl) ) aayid
ag a2 Al s LY.V Y (Durbin-Watson) adlas) dad ciela Gl 2300l
Al 3sas Clyiia G (Ao Al e (13 b
Ll o il ADle dgmg AN Auball SV Gapdl) aex dagil) Gl G Bas Laa

Gl clas bl Gluhall Gae L Gl b ge 30 L sy A0 dady L)

Ao @b (Aaly) e ADle 25y I (Al-Slehat, 2020; Dutta et al., 2018)
SN Ay Adlal) dadl )l s A dlan)

(PN dubal) pagd LERY eyl Jadad il AdBliag Julas Y/V/Y
Apal) dad o LBl BUEAY) (Goiaag Aulall dadll) 5l Judas il (£/1) Jsaa

Variables Coefficient t-Statistic Prob.
LEV -0.2971 -3.043 0.003***
CASH -1.4320 -3.687 0.000***
AGE 2.8908 5.330 0.000***
SIZE -2.0519 -6.489 0.000***
INVGO -0.0007 -2.201 0.019**
CFO 0.4199 2.954 0.005***
Constant 43.687 6.912 0.000***
Frms 85 Obs. 397

Adjusted R-squared  %90.25 Durbin-Watson stat 2.012

Fisher test (F-stat.)  (26.755)*** Post-hoc Statistical Power %100

Note: *** ** * indicate significance at 1%, 5% and 10% respectively.

ookl LloaY) (ggiae e Ailal 48 2 Gilly Gilad) Jlaad¥) Jean il ek
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i) dealuall AN dad (5 liy)) Laliasl ) gag Auoaill Laliia¥l (goie (oalia)
bl de

DBl alias) f salsy & Aaidl Lalia¥) (srive 4l 53 H5al) Ajea Jal gy
die A58l dad aidaet 8 Alled ST (006K IS 1) Lay Ayl Al e Al Aadh)) L
Cpa dals oS Jeld joie JA0) & Casud Al Blial) (sfise e W)
pdlll sV Jsan DA ell g Ll Zadl )l g Lpailly Lalinia) (g5
9 bl Aadll) oy ABMal) o Asadilly BLEAY) (Goiay il Julad il (£/1) Jsaa

Ayl dod
Variables Coefficient t-Statistic Prob.
LEV -0.2988 -3.028 0.002***
CASH -2.4978 -7.528 0.000***
(LEV * CASH) 8.9786 20.99 0.001***
AGE 2.882 5.386 0.000***
SIZE -2.0944 -6.386 0.000***
INVGO -0.0007 -2.207 0.027**
CFO 0.4179 3.010 0.005***
Constant 44.630 6.809 0.000***
Frms 85 Obs. 395
Adjusted R-squared  %90.29 Durbin-Watson stat 2.012
Fisher test (F-stat.)  (27.09)*** Post-hoc Statistical Power %100

Note: *** ** * indicate significance at 1%, 5% and 10% respectively.
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