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Abstract:

This research aims to analyze the relationship between the
disclosure of social responsibility and earning management, and the
impact of political costs on this relationship, the researcher relied on the
methodology of theoretical analytical study to achieve the objectives of the
research by reviewing the research literature and extrapolating and
analyzing previous studies related to the variables of research, the
researcher concluded to the different motives of the administration to
participate in the activities of social responsibility, there are some
establishments resort to adherence to social responsibility and disclosure
to meet the expectations of society and stakeholders, and then tend to
provide information of high quality and Publish more transparent and
reliable reports and be less inclined to manage earnings, while some other
enterprises tend to exploit social responsibility activities to give legitimacy
to their practices and methods of manipulating the figures contained in
financial reports in an attempt to achieve their personal purposes, which
means a positive relationship between the disclosure of social
responsibility and earning management, and The researcher found that

political costs affect the relationship between disclosure of social
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responsibility and earning management, where businesses resort to social
and environmental disclosures to avoid falling under the penalty of political
interference or examination and government and regulatory oversight, in
order to reduce the need to adopt earning management practices in order
to avoid the political costs that may be imposed on them, while some
businesses with weak environmental responsibility when subject to
scrutiny and government control and political interference by exercising
earning management in the direction of low profits in order to reduce the
political cost.
Keywords: Social Responsibility Disclosure, Earning Management,
Political Costs.
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