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Earning Management and its Reflection on the Cost of Capital:
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Abstract:

This study aims to verify the impact of disclosure of social
responsibility on earning management and its impact on the cost of
capital, and to achieve this goal a practical study was conducted on a
sample of 91 companies registered on the Egyptian Stock Exchange,
during the period from 2015 to 2019 as the number of observations
reached 455 observation, and the data of the annual financial statements
was obtained For companies traded on the Egyptian stock exchange
based on the Thomson Reuters database, and the names of the
establishments included in the Social Responsibility Index were obtained
during the study years by the Egypt for Information Dissemination, and the
data were analyzed using the Structural Equation Modeling (SEM) through
the Smart PLS v.3.2.9 program, in order to test the relationships between
the variables included in the research model, and the results of the study
revealed the following: (1) There is a significant positive relationship
between the disclosure of social responsibility and earning management
practices, (2) There is a significant positive relationship between earning
management practices and the cost of capital, (3) There is a significant
positive indirect impact between social responsibility on the cost of capital

through earning management.

Keywords: Social Responsibility Disclosure, Earning Management,

Cost of Capital.
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35229 <2019 1) 2015 (e Loy Clsice 5 o5 e Ll calaal ¢ua (EGX 100 e
I3 Faabi Slanl gy G5 8 Al Clgiad) slasind g 2015 U8 Le 5all slaiiad (b G
il By oa laal) eda f dal thuyeadl) AL 3LeY) Bew bl o gase i

114
2021- GG sad) A lailly Lallad) el dae



WY B e delaay) Ldgiual) (o g lalyl i Shin asall Jale Ljla

Q2013 8)5 1o coalaiVl wmsll bl adal ol Elasl (e lamiad Loy 2011
S Ll ulas S8 ) Gaag @A 2015 &l 110 48, 05 jsna ) diLaL
Lald)l yuing 1 L duhall lhasie o S USG5 38 Lae (9)la) U< (IFRS) 451l
gl elad Gaca Jass ol clingd) abasia) ae @y line 91 e duhyall Ll )
glias Ml cdibiae - Laily (uld Cllliieg diaats sclil lgegadd Dl cdllall cilesslly
dille L) Lesnd o Slmd e 2 LY Bl lajles sl s @ilehal L)
JW Gy 48 ledal claal @lldg ¢ plad Ldla 3ias ) clisd) sleiad ) daleayl
2o alad bl 5 PlA clily il o S clisdly cul glil e @lslaal)
Clily 5226 e alae Yl Aahll Glily e Jouanl) 235 528 lia 455 dlgil) laalidl)
s b Ayl cliid) sled Jgasll 53 LS « Thomson Reuters 5 jug) (suass
a5 Lo sy g clastedll Al jeas A58 (e Al Slsie S dge Laa¥) Llsiead])

(1) 65 Jsaad) PDAa e LI e Uil 8 Ayl A jeas Ky ild

g Uadl) dagdal (g Al die clajde Cimagi (1) ad) Jsand)

Aty EARANIRRYS g Uadl)
%18.69 17 Glaadl L)
%18.69 17 351300 alsal)
%16.48 15 cilelaly el alga
%12.09 11 Jaclin cilatiag cilaad
%6.59 6 485l dalad)
%5.49 5 FaulaY) 3gal)
%5.49 5 Cliglassl)
%2.19 2 oy layl
%14.29 13 GAY! cle Uil
%100 91 Slaay)

115

2021- GG sad) A lailly Lallad) el dae



WY B e delaay) Ldgiual) (o g lalyl i Shin asall Jale Ljla

dald) dae) @ juaal)

elid) ey Aglaad) dsally (gHlaad) lena) g U Sgatd (1) a8y Jsandl (e o

Gl e ) (e %66 s Ao cdhcliall cilatindly culaadlly culelai )

oo %778 e wiY e Glislaslly VL) e ladl sl (el (alias] maaiy cpa
Aaahall e Jlaa)

sdu)ydl) ) parial dadea gl <) elaal) .3/3

G g e Slab bl Cilpxie JSI hagl Jisill (2) o8y Jsaall meag
:Kurtosis gl )iilly Skewness ¢sil¥) Gubia aladiul @lldg ¢ andall gl @bl & L)

ahiiall agl clasl) :(2) a8y Jgia

ol | cdllae | Gy | daash aal) aal)
£l il Ghad) | oleal) | 28 N il piial)

Skewness | Kurtosis | STDEV | Mean Max. Min.

1.282 ] 0.357- | 0.421 | 0.231 1 Ra | dslday) ddgiewal) e

1.055] 3.627 | 0.13 | 0.018 ] 0.641 | 0.39- Jarall Jiga igal
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