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Abstract:

Merger and acquisition processes and financial performance
indicators for acquiring companies are interesting for academic
researchers in accounting field and economists alike. Then this research
aims to analyze some of the economic repercussions resulting from
mergers and acquisitions and the effect of These operations on the
financial performance indicators of the acquiring companies. The
researcher analyzed the conceptual framework and reviewed what was
stated in the accounting literature, extrapolated and analyzed previous
studies related to the research variables and an applied study was
conducted to test the research Hypothes on a sample of industrial
companies listed on the Egyptian Stock Exchange amounted to 20
companies during the period from 2007-2016.

The Findings of the study as follows: there are many reactions and

economic repercussions on the capital market and the financial
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performance of companies traded on the stock exchange as a result of
the companies' mergers and acquisitions and the existence of an inverse
moral relationship between managers buying at a negotiated price to
complete the merger, acquisition and the financial performance of the
company. This negatively affects investors’ decisions and their ability to
efficiently and effectively evaluate merger and acquisition through the
companies’ disclosure of financial performance indicators and the
changes that occurred during the previous period through the published
financial statements and reports.

Key words:
Merger and Acquisition, Financial Performance, Mergered Firms.
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