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Abstract

This study aimed at examining the association between executives
’overconfidence on the inherent risks of the audit client in the Egyptian
stock market. To achieve this objective, an empirical study was conducted
on a sample of (68) firms included in the EGX (100) Index during the
period (2012-2019). This study employed a multiple regression method to
test the study hypothesis using the STATA program. The study indicated
the following results: First: The existence of an inverse relationship
between managerial overconfidence and the index of inherent risk. This
means that an increase in managerial overconfidence leads to a decrease in
the inherent risk index, the lower value indicates an increase in the risks to
which the firm is exposed. Second: The existence of a positive relationship
between the rate of return on assets, the firm size, and the inherent risk
index. This means that an increase in the rate of return on assets and the
firm size leads to an increase in the inherent risk index, that high value
indicates a decrease in the risks that the firm is exposed. Third:
Administrative overconfidence is one of the factors that may cause
corporate collapse. Therefore, the regulating bodies of the audit profession
must issue guidelines to reduce destructive behaviors to manage the client

under audit.

Keywords: Administrative overconfidence; Inherent risks; The Egyptian
Stock Market.
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Bal) o (g dmalyall Juee Hhlaa Bl ) oysn (625 Lee (Al Hhaladd) 5ol il

L aldilly daacall Hlalial agumjed Ao Guaabiall dadgiall Hileal)
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Jolo 3 iluhall Gaalal) olayl Ll ¢ palaal) Ladailly A8 Jajd G 3D bl s

o) el lgily A8 Loy AL
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(Mitra et al. 2018; Harymawan et al. 2019; Hribar et al. 2013; )yl dilee
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.(Duellman et al. 2015; Wijaya, 2020) dashall Libee laly
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Gladl (e sy daaball dilee & Joduall agal) el dulay) 48N Ly o) (g5 Ll
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Dl e Al (€ it) (Bled) daid Gy e AplaY) A& L e SV g
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(Kermani et al. 2014; adull clahall Jad (e (bl 138 aladial 29 (401 480 1o
.Duellman et al. 2015; Mitra et al. 2018; Salehi et al. 2020)
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al. 2020)
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