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Abstract

Despite the interest of most actuarial studies in determining the policy
holder of the expected claims, at the same time the portion of the premiums
deductions did not receive sufficient studies and were dealt with in
traditional methods. A high percentage of the total cost of the policy, and it
has become necessary now to reconsider the traditional methods of
charging expenses, which lead to injustice among policyholders, in order to
improve the competitive position of insurance companies by trying to reach
a fair method for distributing premium burdens in a way that leads to fair
price and the ability to The competition

‘Whereas, the lack of precise definition of these expenses leads to the
variation in the commercial premiums between companies despite the equal
premium, and controlling these expenses leads to the fairness of the
commercial premiums in a way that achieves a competitive advantage for
the company, and this will only be achieved through accurate and fair
allocation methods

The researcher uses the contribution margin method, which depends on
dividing the expenses into variable expenditures, which are the expenses
associated with carrying out the activity and if the activity stops, then these
expenses are zero in value, and in the case of increased activity, these
expenses increase. As for the other expenses, they are indirect and difficult
to allocate to the insurance policy because the causal relationship between
This expense and the policy and thus represent general expenditures from
which all policies benefit, as well as the linear allocation method, which
depends on that there is a variable part distributed as a percentage of the

premium, while the other part is fixed and distributed equally among the
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various polices. This has led to achieving justice among the insured and
increasing the profitability of the insurance company

Key words:

Expenses - price equity - profitability of insurance companies
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