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ABSTRACT

The aim of this research is to demonstrate the preference for building
accounting standards on the basis of "principles versus rules” for the
purpose of raising the levels of quality of disclosure. With the diversity of
accounting policies, principles and standards from one country to another,
the diversity of approaches to preparing these standards, which include the
two entries of rules and principles, increased doubts about the reliability of
financial statements and the quality of reports Financial, especially after the
global financial collapse, in which accounting standards were accused of
being the main cause. The study concluded that the accounting standards
prepared on the basis of principles are better than the accounting standards
prepared on the basis of rules.

Key words:

IAS — US GAAP — Principles based accounting standards — Rules based
accounting standards
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