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Abstract:

research aims to study and analyze the concept and motives of
establishing special purpose entities and the implications of what is related
to special purpose entities on their establishment opportunities and their
funding sources, Through the development of a proposed framework that
includes a set of axes to provide implications for units with a special

objective on their establishment opportunities and sources of funding.

The study concluded that several results, including establishing special
purpose entities indicating their shares in the efficiency of operating
financial markets, as they help to provide financing opportunities for a wide

range of securities, and also help reduce the financial leverage of the
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sponsoring company. Therefore, the core of those units must be dealt with,
not their legal form with addressing the gaps in the accounting standards
that help to use these units to conceal losses and show them clearly to

investors.

Key words: special purpose entities ¢ Disclosure of Interests in Other

Entities
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