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Abstract

International reserves fell after the revolutions of January 2011 and July 2013 in Egypt. This was
accompanied by a decrease in the sovereign credit rating of Egypt by the well-known international
institutions that issued international credit ratings. This was also accompanied by a significant
decrease in the flow of FDI into the Egyptian economy, which invited the researcher to measure the
impact of the previous two variables on the FDI. (Using Pearson correlation coefficient and multiple
regression equation), the research found that there are three variables (growth rate + reserves +
credit rating) contributed 75% of (FDI). Growth rate explained 48% of the total FDI)), followed by
the reserves variable effect as interpreted by 13.6% , then credit rating at a rate of 13.1%. Find the
need to maximize interest in the balance of international reserves because of their impact parameter
of the determinants of FDI, as well as the role of credit rating, which is a testament to investors to
ensure the economy's ability to fulfill State Commitments towards others. The need to increase
exports and reduce dependence on the outside world enriched by the reduction of demand for the
major currencies, particularly the dollar, to work to create an investment environment to attract
more FDI, the need to promote the role of tourism and remittances from abroad and further

upgrading of the Suez Canal services to increase the balance of Egypt hard currency
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Regression
Variables Entered/Removed ?
Variables Variables
Modelj Entered Removed Method

1 Growth Rate|. Stepwise (Criteria: Probability-of-F-to-enter <= .050,

Probability-of-F-to-remove >=.100).
2 Credit Rating|. Stepwise (Criteria: Probability-of-F-to-enter <= .050,

Probability-of-F-to-remove >=.100).
3 Reserves|. Stepwise (Criteria: Probability-of-F-to-enter <= .050,

Probability-of-F-to-remove >=.100).

a. Dependent Variable: FDI

Model Summary °

Adjusted R Std. Error of the
Modell R R Square Square Estimate
1}.696% 484 455 2.01494
2|.784" .615 .569 1.79099
3].866° 751 .704 1.48506

a. Predictors: (Constant), Growth Rate

b. Predictors: (Constant), Growth Rate, Credit Rating

c. Predictors: (Constant), Growth Rate, Credit Rating, Reserves

d. Dependent Variable: FDI
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ANOVA ¢
Model} Sum of Squares df Mean Square F Sig.
1 Regression]68.479 1 68.479 16.867 .001*
Residuall73.080 18 4.060
Totalj141.559 19
2 Regression]87.029 2 43.514 13.566 .000"
Residuall54.530 17 3.208
Total|141.559 19
3 Regression|106.272 3 35.424 16.062 .000°
Residuall35.287 16 2.205
Total|141.559 19

a. Predictors: (Constant), Growth Rate

b. Predictors: (Constant), Growth Rate, Credit Rating

c. Predictors: (Constant), Growth Rate, Credit Rating, Reserves

d. Dependent Variable: FDI
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Coefficients ?

Standardized
Unstandardized Coefficients Coefficients
Modelj B Std. Error Beta t Sig.

1 (Constant)]-2.011- 1.225 -1.642- 118
Growth Rate|1.107 .269 .696 4.107 .001
2 (Constant)|1.643 1.869 .879 .392
Growth Rate]1.503 291 .945 5.169 .000
Credit Rating|-.498- .207 -.439- -2.405- .028
3 (Constant)|1.166 1.558 .748 465
Growth Rate]1.045 .287 .657 3.646 .002
Credit Rating|-.605- 175 -.533- -3.445- .003
Reserves].059 .020 .508 2.954 .009

a. Dependent Variable: FDI
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Charts
Scatterplot
Dependent Variable: FDI
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Regression Standardized Predicted Value

CORRELATIONS /VARIABLES=FDI Credit Rating External Debits Inflation Rate Growth Rate
Budget Deficit Reserves Political Stability /PRINT=TWOTAIL NOSIG /MISSING=PAIRWISE.

Correlations

Correlations

ARA

FDI Credit Rating | External Debits Inflation Rate
FDI Pearson Correlation|1 .096 -.057- 462
Sig. (2-tailed) .686 810 .040
NJ20 20 20 20
Credit Rating ~ Pearson Correlation|.096 1 -.840-" -.433-
Sig. (2-tailed)|.686 .000 .057
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Nj20 20 20 20
External Debits ~ Pearson Correlation|-.057- -.840-" 1 622"
Sig. (2-tailed)|.810 000 003
Nj20 20 20 20
Inflation Rate  Pearson Correlation|.462" -.433- 622" 1
Sig. (2-tailed)|.040 057 003
Nj20 20 20 20
Growth Rate  Pearson Correlation|.696~ 567" -.367- 124
Sig. (2-tailed)|.001 009 112 604
Nj20 20 20 20
Budget Deficit ~ Pearson Correlation].012 -.746-" 569" .380
Sig. (2-tailed)|.959 000 009 098
Nj20 20 20 20
Reserves  Pearson Correlation|.679" 506" -.398- 297
Sig. (2-tailed)|.001 023 082 204
Nj20 20 20 20
Political Stability Pearson Correlation].331 .362 -.109- .093
Sig. (2-tailed)|.154 117 648 696
Nj20 20 20 20

*, Correlation is significant at the 0.05 level (2-tailed).

**_Correlation is significant at the 0.01 level (2-tailed).
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