Ak ) dana Glag) 3 Gl ya

et e dmil g Sgul )R- Cpmimnidedil dude@iied

*uisﬁn\y\wul.g\ .3
: !.O.

e [ ccle plgall a3y b Feldstein, Horioka(1980) 4wl o
cisgl) o A NaBY g RS fypall CYlaa L palle gad Ao dea) jally gEailt
dliy « paa s SFeldstein Horioka Puzzle Lis| g Al il 538 (ra resid o
— 1990 Sl DS s sag sl g A by el JalSU) ol LAS) aladiuly
JaiS] e o i Lo« pladicad] g JEIY Co &l e JalST o g g gilldl] <y pglif il ¥ 0 1A
(Ao oL a5 (S50 38l L 5 GinT o Millyg  pra o el oy A58
Ot jad das )l cladsedd) i paT da g O caay o) £ LR Clabi ciss U8 ¢ &l
wshi o Jarll N L) o Lidaall 3/ pad) ygpad o clilll Mol gy g lediy)
JEIY oo B Go i Las el Sl il (Glsd sk oy Lulel] Bl
s o ladicy] g

o pan o idal) Jalstl) L) Gl A a (S gy sa— cpidiath Lana ¢ dllall Slgl&ll
Abstract:

The study of Feldstein and Horioka (1980) is one of the studies that has
been subject to internationalverification and review in the fields of
international finance and macroeconomics. The main objective of this
study is to test the Feldstein Horioka Puzzle in the case of Egypt using tests
of cointegration by Johansson- Juselius methods during the period 1991-
2018. The results showed that there is aco- cointegration between saving
and investment, indicatingthe incomplete of the capital mobility, and thus
the verification of the Feldstein-Horioka hypothesis in Egypt. Accordingly,
the objective of the financial sector policies should be directed towards
adopting policies that support further integration and financial
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liberalization to overcome the shortage of local resources, in addition to
working on developing financial systems that can help to join between
saving and investment in Egypt.
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.(Lemmen, Eijffinger,1992; Frankel,1992). ,si(IV)g s
s Al e Sl e el ) Sl Gl AS an G lasll Al -
B Jaai oY @hany ¥ & RIP.Cov(E(ri - r*), si/y)#0 o
Juall Gl A Al (s uly ) Al b s RIP ¢ sk . giay of 4 i)
A a pasady (o of pliiiad caall o Al Y g L IV g sl o Al
AdGal) 5AEY e Jolad gia3 s o) IT AU £l e Aalil Jla) (il
g oY Al gl (uly ASalT sl dllisy TT g sl (§8ad ade (padaiy
O ¢ Al i) 5 gl Jalai ase e (F- H il o (Ouilad) (i) i ITT
o d e JL Gl ASjay dand ASa o Adlasal) a5l B ALY
AN g L) cN e On e BLI) G 38 clasddl g aludl 5 e
f.(Lemmen, Eijffinger, 1992) a) Jalsill 8445 aa 00 8 Jala ¥ )i
LuwilFH  jlew 4alilThe identification problem il dlci
BmS AlCa e Aia ) Judbaad) Jalas o dpa o) adalial A ) g Alal) Jalsil
.(Obstfeld, 1986)
O e sal) LS N ¢ 59 Jalgad) el DAY ) pladl) o cadaly (Baw Laa

G A Jedl) e e Aiadanl il jal) Al cla g M laiiud) g aay)
Frankeld sy Las cilul )l 6l Ll cilia g ) gl Alaiall <l juddl) s
e S L Y Qabll SY Gt agdy ol i) BulE) e Jaad o
A sl Baaiall cl¥ el A ASal SalE) e ols clisladl) J0g) 8 L gl
JAN Jasdl B dal) o osba JAN) Jalas ¢S of aal adghy i (lgilS pd o
S D) ALl clalEy) a8 s e L .(Frankel,1992) ¢ liiwy g
.(Lemmen, Eijffinger, 1995) .l Jalsill jLoa o gl yiay 43ld « FH
dad gl Silaalyall [Lails

dadl ) a1 ) FHP gl 3 ccbuad jall ca Jila a8 @llia ¢
(m gsidal sl macroeconomics Al culall gl Lad £ g gall
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g ofaatd 400 Lad) ) cawy Raychaudhuri (1992)4u
il g Al i) gig Adga (£0) Jsal) Cpe Admd pangl e b Cuaddiind g
O Ll Cimda Jala W) Al o o i) ciaudagl Gua FH il a Lgd)
Jiad] jaaas La A J)ed) o B S Ay daiad dua L) g AN
Ouly il ) AN O Jeati dua LS B AN cY e Cindal dlld
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O Al aad @l e L YUOU Galuds Akl 5 o A Al asig
2 Jud Gl A Al Gales llia ol L Jlall (el ASa ) ads gAY
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—VAAL B DA Jed ¢m BumS 4e gaaw JSHorioka Puzzle(FHP)
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Ll B L) Ay
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BAAL Auia ) Judhuall & el Jalsil) ARDL Jide aladiuly .aigll B laiad g
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o Ly Jld Gl ASa cind g Lae Jal) ALk 4d e Alde A
ey a8 JAY sy Cindl Cjla Gl o Al ol FH 4
) il s Ay ay el A

g ¥V 2wl FH Julas ¢ s aill Bangake, Eggoh(2011) 4 )
Clagpal) 48y k9 (PMG) zigal aladiadyy oY+ oi-14Ve 380 DA 48 8
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Jia Aud jall @angy .(panel) daaa dakiall dda 3 Judud) @l & i)
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A ccle gl B Aald a¥) Jasall 3 ge B Lo Jaad) Al g s
Al Y 3 o ) B siuall LinglaiSill g (adal) MBI 3 e N glias
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st A Jull Gl Juls Aa 3 paail Adebola, Dahalan(2012) 4
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s iy (ddadiie gl Gl ASja of Al jall ciang DOLS s FMOLSz i saig
A s dlia o) g ANy « Mamingi (1997) 4wl s 4 clagi Le LA
oaly A Jal o 3l e e Ji Al agiy puis A JW ol ASa
Lo b sl Jual

B8N B Ly s A FH 4k d e @@aill Josic, Josic (2012) 4ul
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csiaY) A8 g gl

JAN) G duud) AN 4 ol Ogbokor, Musilika (2014) 4ul )
Adlaa) ci JLEaY) Gany aladiulig YoV Y -Y400 5 il B Lul B LaiiuY)
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caldld) A o Abe U Ge Gl o8 2B L Ayl @) B e
Aglad) 3 sal 5 sad (el o Jaad) ) AdLa) (g bl Glual) Jas g

LSy A Ldiwy) — A dbdle aai Akadiri et al (2016) 4wl
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A Wabina B et s Al Jedbadl cdldad o adied cils Al g clud ol
S Aadiia) o) g Al 99 aa Jalaii A g (S Al Agdaiall Judlad) il
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) sl Giagy
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Ol Joa Lo cbimad) Aday A Adaal Alally adlagh o Sald) e
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Feldstein, 1980;Feldstein and )i o ) Mbiud e 4udal oda ()
Horioka, 1980, Miller, 1988; Bangake and Eggoh,2011;
Obstfeld, 1986; Ang, 2007; De Vita and Abbot, 2002; Yamori,
el s zigadl Jidig(1995; Tehranchian and Behravesh, 2011)
b AU Jasadl aad¥) Aslaa B bl jal Al ade
(T/Y)= Po + P1 (S/Y)+ &(8)
Akkoyunlu, ) ) )aliia) gedasiioad) @ JLsadl ddbany) milill) cpaas Jal oag
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t A sl Ao zigadll ) 5 judal)
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sl g o Aa¥) el gl /by Al st (T/Y) gl sid) dua
i) Jia FDI  dlaa¥) Aol il /A L Jiay (S/Y) i
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£ pdial) Uaddl 5 (Po Aalaal iy ¢ P pibaal) (da¥) laia)
Gl e o cliblal) Jia & g gajal) i 8ol AN o B Ll ) iy
o5 LS Adle ad gl Baga gl ) sk A LS (o) bl e o J
(Esaily Ailucal) il piial) B sl i) peiad) clig e o8 B dkal) Allalea o
A Aaleall 5 5ua A 7 Sl Zigall) o uadl (e Adld
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Jalaa) AN oy cAdsaal clion bl Al e ymi L G
o sdiad) Usillle g« pailaall ia¥) Jlaiiad) S op g ¢(daldSaY)
guladll Sl ydige Slilaaddl (¥—£)
G BN i ldogiad Adadl Judlad) clily addild Al oda
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Kyl e ) ool dlay 4jEally elldy « Liiul) Ao pdsas o Jaay)
Jaidy a9 .highly procyclical &y lail) ci jsu) il i o Jisi ey o3
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&l e Augmented Dickey Fuller (ADF) auugall ¥ g8 3 JLid) sagg
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s A b Sy L) e dilidy o3 ¢ Phillips and Perron (PP) Ja (.
PRPR PRSI NE JFCNDE SUCINPI I EITION BN
Y haging el i olad) 3ga s goams Adadud) & S @980 B Bl Y
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o »& CRDW Test \iily Engle-Granger Test Lai) Jia & jidal)
A A B AV o EaY) e Gl Johansen— Juselius i)
Ao ) Sl i e i1 aga s Ao B anall § ks clial) Al 3 Ladla
(22l aay)
alll  usliwsay  — il o CJSL il Jalslll clgada 23 aaadl
clgaie e b dsesal) L &Y Lady g trace test Y @) Lad g cladly
Maximum alsl) Al Jl..uab P QTN W o JE Ba 8l ol Jelsal
5 Sho & el Jalsil) clgaia dxe ol Anend) Al 8Y sy sEigenvalue test
] o sl ¢ ) Jalsil) cilgatia aae ol Al A 4 Jildar
Vector Error Correction 4agall Uail) sl gigal paii (3
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G AN Al Aol @ paia G JaY) ALk ABNe dgay (e (gEadl) My

VECM 45 sal) Uadl) pnias zlisal DA e elldy & idial) Jalsal) olas i
skl Ja¥) B it o Al Jlie¥) B Usll) maal gl a
G Bodal Sl JBY) DA e sl Ja¥) B Al kS g . sualll
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ol £ igad il b iy AdSlad) € 5 pudall < piiall 58 caila LY sl
JREAY Wy ol jiall Abad) Judbud) o dide JAlSS dla gss of Uadd
T R Y
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Augmented Dickey-Fuller Test (1) Jga

ORDER fasall Sl S0 JLgal Al
OF (ADF)
INTEG S G Al xie JY) Gl xie 5 sinaall vie
Aagdll t- da all daall t-statistic daalldadll | t-statistic
%0 da all | statisti %° %°
C
-1.95 -492 | -1.95 -3.02 -1.95 0.36 None Linvest
1(2) -3.61 -4.66 -3.60 -2.86 -3.59 -Y.47 Trend, C
-2.99 -480 | -2.99 -2.93* -2.99 -1.11 C
12) -1.95 | -655 | -1.95 -2.55 -1.95 -2.46 None | Lsaving
-3.61 -6.48 | -3.59 -2.74 -3.59 -2.49 Trend, C
-2.99 659 | -2.98 -2.57 -2.98 -2.49 C
-1.95 -3.84 | -1.95 -2.60 -1.95 -1.21 None LFDI
1(2) -3.67 -365 | -3.60 -2.50 -3.59 -2.16 Trend, C
-3.02 377 | -3.01 -2.57 -2.98 -1.81 c
Eviews 4 galiy; aladiudy Cald) dae) Ga 1 juadl
Phillips—Perron Unit Root Test (Y)Js
ORDE Gom uld Ll ALl
R OF
INTEG Ja¥I Gl aie & sl 2ic
daall daall t- da jall daall t-
%2 statistic %2 statistic
-1.95 -4.09 -1.95 0.780 None Linvest
1(2) -3.59 -3.96 -3.59 -Y.47 Trend, C
-2.98 -4.03 -2.97 -2.14 C
-1.95 -3.74 -1.95 0.85 None Lsaving
1(2) -3.59 -3.92 -3.59 -1.86 Trend, C
-2.98 -3.88 -2.98 -1.81. C
-1.95 -4.63 -1.95 -1.25 None LFDI
1(2) -3.62 -4.49 -3.06 -2.29 Trend, C
-2.99 -4.58 -2.98 -2.01 C
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Lag Length Criteria gligll o L8l 5l yid sgsaci(t

AR s gam il gy Ay da) el LS) Lpbeat )k

LT Ay g & idad) Jalsil o) ) J A pUay) < 8 aaad e 438 cpllay)
zass (UVAR )agad 8 AN Jad) gisd o L) sl o b
A pdi L sy Baaly BB LR play) i@ o (Y)dsa
\HQ ( AIC (PPF.LR:ScC julxs

(o) s il ( ¥)dses

Lag LogL LR FPE AIC SC HQ
0 -15.45738 NA 0.00116 1.757846  1.907063  1.790230
1 26.53982 = 67.9954* = 5.10e-05* - -0.78785* -
1.384745* 1.255209*

2 29.93453 4526282 @ 9.28e-05  -0.850908 0.193614  -0.624220
3 35.52872 = 5.860579 0.000152 @ -0.526542 @ 0.965630 @ -0.202705

*indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)

FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion

:Co-integration & sl Jol&sill yLaisl (¥

Ayl g AV o kad) o alaieWl g(r)d idal) Jalsl) clgatia s aaasl
Dol g hd ale olad) WU o gl A cl i) of ol 8 o g alinl)
o2 Y1) ale olat) 359 pie e i alald Lgual VAR Alilaag & idiall Jalsil
353ay & idial) JalSill (u glins ga Couadll gy JLER) (5 oal 288 (el o )iy (Gl
Al (gl ga— Guadlh gy LA @I (£) Jsaad) gy Baaly sl 8
& jidal)
A ) i il Gy el JalSill agaia 2929 Oy ¢ (£) dead) ) il
Cdie om daY) ALgh Ao sy o X L %0 Agine (s gy
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Uas) el plgal Al ol ChgaucABDal) s34 dayds daad Jal (g A gald
VECM 42 gl

o b 92— Coaail g Ay jhy o i) Jalsil (£) Jgaa
Unrestricted Cointegration Rank Test (Trace)

Hypothesized Eigenvalue Trace 0.05 Prob**
No. of CE(s) Statistic | Critical Value
None 0.375575 21.66168 29.79707 0.3177
At most 1 0.233554 10.83043 15.49471 0.2221
At most 2* 0.185279 4.712916 3.841466 0.0299
Unrestricted Cointegration Rank Test (Maximum Eigenvalue)
Hypothesized Eigenvalue Max-Eigen 0.05 Prob**
No. of CE(s) Statistic Critical Value
None 0.375575 10.83125 21.13162 0.6641
At most 1 0.233554 6.117515 14.26460 0.5982
At most 2* 0.185279 4712916 3.841466 0.0299

*Denotes rejection of the hypothesis at the0.05 level
**Mackinnon-Haug-Michelis (1999) p-values

VECM 43 gl Undl) praaal 73 gad (¢
t D gadl) o Unil) sl 73 gl il (0)Jgad) g
—144Y) Bl el laiiudl Usdl moaal glsad pai il (o) Jsss

(Y 1A
3 VECM 3508

P-value t-Statistic Std Error Coefficient Gl il

D(INVEST)
0.020 -2.533 0129 -0.317 ECT 4
0.148 1.507 0.185 0.289 D (INVEST (-1))
0.941 -0.074 0.026 -0.005 D (FDI (-1))
0.089 1.792 0.135 0211 D (SAVING (-1))
0.535 -0.631 0.016 -0.005 C
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LBAIVECM Chyd Lilasy) cl jliay)

10.327 R-squared il Jalza
0.185 Adj. R-squared Jarall paadl) Jalza
0.072 S-E S el Unil
2.138 F-statistic il 73 gall) 4y gina
0.090 P-value
-2.217 Akaike cilaglrall jLaa
-1.971 Schwarz
2.210 Durbin-Watson stat Ol g (s Jlxa
3.038 Obs*R-squared (B gl (eabecil) ol ¥ LAY
0.218 P-value
10.32 Obs*R-squared B oall cpll) il Lss)
0.111 P-value
0.261 J-B Bl bl 2353 s
0.877 P-value

29l aia CUSM Zgalll claleal ASigll ) i)

Eviews 9 galiy o slae¥l cald) dae) @ jsad)
vie Ay ginag Al (guasaall Ae ju Julaa )ECT ¢ qladl) sl s dalaes (-
e G da¥) Alsh 45565 ABle 352y o 30 Les ¢ %0dysina (s sia
Al Ly el pitial) G @ ikl Jalsil) dsie Alilas PA (e L oSay g3 gall

bl Jedd)
Linvest= 0.87 -0.49 Lsaving - 0.02LFDI (11)

S.E 0.109) (0.05)
t-statistics -4.547 -0.499

Aied ad Judy L) o Am L 0.317 Uadd) maual Jalea dad -
5D & gl o)) gl DU e %Y,V Jalad gy Al 8 8 U8 B Ay g0
o 5asal)(1/0.317) 3. 15 sk Lo odian Liud) ol Sl t-1
Gn gl oAl oo il Wy ¢ (glsad)elal) At ol A Aled

L) Cladaa
sic( 0.089 ) DU il jualll Ja¥) e 4ygina (0 )Jsiad) g -
) AN e Jal) B b A ABe 353 o Ju Las %) ¢ Aygine s gl
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2011; Crille, 2010; Bagnai and Manzocchi, 1996; Wong, 1990;
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