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Abstract: 

    The shadow economy represents a significant proportion in most 

economies at the moment, including Egypt, and this reflects negatively on 

the national economy, where the shadow economy erodes the tax base and 

then reduces tax revenues, since it cannot be taxed, therefore forcing 

governments to resort to other ways to finance their expenditures. 

Accordingly, increasing the size of the shadow economy provides the 

impetus for converting sources of revenue from taxes to financing through 

inflation tax, in line with the motivation to finance public expenditures. 

The aim of the study is to determine the impact of the hidden economy as 

an independent variable on both inflation and tax revenues as dependent 
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variables in Egypt during the period 1996-2017 using the least squares 

method (OLS method). According to the results of the econometric model, 

the study found a significant positive effect of the shadow economy on 

inflation in Egypt, while the effect of the shadow economy on tax revenues 

was negative. 

Key words: shadow economy, tax revenue, inflation, Egypt. 

 :المقدمة



 

 

 

 محمد أحمد مطرد.                                                                                                   ات ـدراس

 

 :اقتصاد الظل تعريف



 

 

 

 2021أبريل ،  ثانىالمجلد الثانى والعشرون ، العدد ال

 

 وضع اقتصاد الظل في مصر:

 حجم اقتصاد الظل في مصر:



 

 

 

 محمد أحمد مطرد.                                                                                                   ات ـدراس

 



 

 

 

 2021أبريل ،  ثانىالمجلد الثانى والعشرون ، العدد ال

 

 الظلقتصاد ا

 حرية مؤشر
 (-)الأعمال

 العبء
 )+(الضريبي

 الناتجنصيب الفرد من 
 (-)الإجمالي المحلي

 العبء
 )+(التنظيمي

 معدل
 )+(البطالة

 الحرية مؤشر
 (-)الاقتصادية

نصيب الفرد  ريتغ
 المحلية العملة من

)+( 

 التوظيف معدل
 (-)الرسمي



 

 

 

 محمد أحمد مطرد.                                                                                                   ات ـدراس
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 النتائج:
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Prob Coefficient Independent  Variable 
Dependent  

Variable 
0.0621 -1.832360 C 

Inflation rate 

0.0436 0.050539 Shadow economy 
0.0072 0.026501 GDP per capita 
0.0374 0.010353 Openness 
0.7555 2.293564 Regulatory quality 

 0.499859 R-squared 

0.005325  Prob(F-statistic) 

Prob Coefficient Independent  Variable 
Dependent  

Variable 
0.2879 -0.024586 C 

Tax revenue 

0.0102 -0.045528 Shadow economy 
0.0940 0.408646 GDP per capita 
0.0652 0.169949 Openness 
0.3820 -0.066054 Regulatory quality 

   

 0.410753 R-squared 

0.062292  Prob(F-statistic) 

  من اعداد الباحث باستخدام برنامجEviews  



 

 

 

 محمد أحمد مطرد.                                                                                                   ات ـدراس

 

 الخاتمة:

 المراجع:
1) Acemoglu, D. (2005). Politics and economics in weak and 

strong states. Journal of Monetary Economics, 52(7), 1199–

1226. 

2) Acemoglu, D., Ticchi, D., & Vindigni, A. (2011). Emergence and 

persistence of inefficient states. Journal of the European 

Economic Association, 9(2), 177–208. 

3) Bailey, M. J. (1956). The welfare cost of inflationary finance. 

Journal of Political Economy, 64(2), 93–110. 

4) Blackburn, K., & Powell, J. (2011). Corruption, inflation and 

growth. Economics Letters, 113(3), 225–227. 

5) Canzoneri, M. B., & Rogers, C. A. (1990). Is the European 

Community an optimal currency area? Optimal taxation versus 

the cost of multiple currencies. American Economic Review, 

80(3), 419–433. 



 

 

 

 2021أبريل ،  ثانىالمجلد الثانى والعشرون ، العدد ال

 

6) Cavalcanti, T. V. V., & Villamil, A. P. (2003). Optimal inflation 

tax and structural reform. Macroeconomic Dynamics, 7(3), 

333–362. 

7) Cukierman, A., Edwards, S., & Tabellini, G. (1992). 

Seigniorage and political instability. American Economic 

Review, 82(3), 537–555. 

8) Edwards, S., & Tabellini, G. (1991). Explaining fiscal policies 

and inflation in developing countries. Journal of International 

Money and Finance,10, S16–S48. 

9) Dabla-Norris, E., Gradstein, M., & Inchauste, G. (2008). 

What causes firms to hide output? The determinants of 

informality. Journal of Development Economics, 85(1–2), 1–27. 

10) Dong Frank Wu and Friedrich Schneider, (2018), 

Nonlinearity Between the Shadow Economy and Level of 

Development, imf working paper, imf.  

11) Eilat, Y., & Zinnes, C. (2002). The shadow economy in 

transition countries: Friend or foe? A policy perspective. World 

Development, 30 (7), 1233–1254. 

12) Ge¨rxhani, K. (2004b). The informal sector in developed and 

less developed countries: A Literature survey. Public Choice, 

120(3–4), 267–300. 

13) Ihrig, J., & Moe, K. S. (2004). Lurking in the shadows: The 

informal sector and government policy. Journal of 

Development Economics, 73 (2), 541–557. 

14) International Labor Organization (ILO), 2012, Statistical 

update on employment in the informal economy. 

15) Huang, H., & Wei, S.-J. (2006). Monetary policies for 

developing countries: The role of institutional quality. Journal 

of International Economics, 70(1), 239–252. 



 

 

 

 محمد أحمد مطرد.                                                                                                   ات ـدراس

 

16) Kaufman, D., Kraay, A., & Mastruzzi, M. (2011). The 

worldwide governance indicators: Methodology and analytical 

issues. Hague Journal on the Rule of Law, 3(2), 220–246. 

17) Koreshkova, A. T. (2006). A quantitative analysis of inflation 

as a tax on the underground economy. Journal of Monetary 

Economics, 53(4), 773–796. 

18) Loayza, N., 1997, “The Economics of the Informal Sector: a 

Simple Model and Some Empirical Evidence from Latin 

America”, World Bank Policy Research Working Paper, WPS 

1727 (World Bank: Washington DC). 

19) La Porta, R., & Shleifer, A. (2008). The unofficial economy 

and economic development. Brookings Papers on Economic 

Activity, 2, 275–352. 

20) Mankiw, N. G. (1987). The optimal collection of seigniorage: 

Theory and evidence. Journal of Monetary Economics, 20(2), 

327–341. 

21) Mazhar and Méon, (2012), Taxing the unobservable, The 

impact of the shadow economy on inflation and taxation, CEB 

Working Paper N° 12/023. 

22) Medina and Schneider, (2018), Shadow Economies Around 

the World: What Did We Learn Over the Last 20 Years?, IMF 

Working Papers, WP/18/17. 

23) Nicolini, J. P. (1998). Tax evasion and the optimal inflation 

tax. Journal of Development Economics, 55(1), 215–232. 

24) Perry, G. E., et al. (2007). Informality: Exit and exclusion. 

The International Bank for Reconstruction and 

Development/The World Bank. 

25) Prado, M. (2011). Government policy in the formal and 

informal sectors. European Economic Review, 55(8), 1120–

1136. 



 

 

 

 2021أبريل ،  ثانىالمجلد الثانى والعشرون ، العدد ال

 

26) Prinz, A., & Beck, H. (2012). In the shadow of public debt: 

Are there relations between public debt and the shadow 

economy?. Economic Analysis and Policy, 42(2), 221–236. 

27) Roubini, N., & Salai-i Martin, X. (1995). A growth model of 

inflation, tax evasion, and financial repression. Journal of 

Monetary Economics, 35 (2), 275–301. 

28) Schneider, F., & Enste, D. H. (2000). Shadow economies: 

Size, causes, and consequences. Journal of Economic 

Literature, 38(1), 77–114. 

29) Schneider, F., Buehn, A., & Montenegro, C. E. (2010). New 

estimates for the shadow economies all over the world. 

International Economic Journal, 24(4), 443–461. 

30) Torgler, B., & Schneider, F. (2009). The impact of tax morale 

and institutional quality on the shadow economy. Journal of 

Economic Psychology, 30(2), 228–245. 

31) UNDP, (2011),The ADCR 2011: The Poverty Impact of 

Growth and Employment in Egypt (1990-2009), Arab 

Development Challenges Background Paper. 

https://www.undp.org/ 

32) Vegh, C. A. (1989). Government spending and inflationary 

finance: A public finance approach. International Monetary 

Fund Staff Papers, 36 (3), 657–677. 

33) World Bank Group ,"Enterprises Surveys ,What Business 

Experience"  Explore Survey Data , informality . Available in 

www.Enterprises Survey .Org /Data/ explore Topics/ 

Informality (17/7/2018 , 9:49pm). 


