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The role of modern planning practices and ideas to integrate the informal economy
into the formal economy in Egypt
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ABSTRACT

The financial and economic constraints of the Egyptian government have taken into
consideration the need to find solutions to integrate informal sector activities into various formal
sectors, but so far the government does not have a clear package of policies on how to do that.
While most international efforts and experiences have focused on regulatory measures only as an
attempt to integrate this sector, it can be argued that research into modern planning practices and
ideas to integrate the informal economy into the formal one may be a way out of the beginnings
of solutions to the possibility of developing this economy and achieving sustainable
development. Therefore, the present study was conducted in order to identify the role of modern
planning practices and ideas in integrating the informal economy with the official economy in
Egypt.

The present study reviews the definition and size of the informal economy, the
relationship between the informal economy and the formal economy and the mechanism of
coexistence between them, and presents some of the international and local experiences in
interaction with the informal sector, also discusses the relationship between the informal
economy and sustainable development and Egypt Vision 2030. The relationship between the
informal economy and rational planning, the relationship between human needs and the informal
economy has also been studied. Finally, the research presents recent trends in planning that have
emerged as a reaction to the failures and setbacks suffered by rational planning. The study found
out what is the relationship between the informal economy and urbanism and the need to reduce
the gap between the planning perspective and the emerging perspective of reality by recognizing
and integrating informal activities in the process of planning and development to achieve
economic growth and sustainable development.

Key words: Informal economy, formal economy, integration requirements, Egypt.
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