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The impact of international financial reporting standards
adopting on accounting information quality- An Applied Study
in Listed Companies in the Egyptian Stock Exchange

Abstract

The research aimed to study and test the relationship between adoption of
international financial reporting standards IFRS and accounting information
quality, as well as to study and test the extent to which the relationship under
study was affected by some modified variables, which are represented in;
company size and the auditor specialization. To achieve the goal of the research,
and to test the research hypotheses, the researcher conducted an applied study
on a sample of Non- Financial companies Listed in the Egyptian stock
exchange, during the period from 2013 to 2018, according to the Firm- Year
Observation approach, where the final study sample reached 60 companies with
a total of 300 Firm\Years Observations. The results showed a significant effect
of adoption of IFRS on Accounting information quality, and auditor
specialization has a positive, non-significant impact of the interactive effect of
auditor specialization and adoption of IFRS on Accounting information quality,
and company size has a significant positive impact of the interactive effect of the

company size and adoption of IFRS on Accounting information quality.

Keywords: Adoption of International Financial Report Standards (IFRS),

Accounting information quality, auditor specialization.
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S s L) Ul AT el dalaall m LY ol conliall gl 8 lualls Wisie) J4
sy bl Al il sl 28y (alidd) 28 Gy el 2L sapa e Ll
Aol Glogledll 5350 Ao IFRS il adgidly obad¥! 250l g il 5301 )
fohes o gl 38 AT Zali ey IFRS Gakil gl Jia (lly Joatll CallSs e b
DAl Aty e il et A uladl Glagled) s3ga e IFRS s il oL (Y1)
sl siall e s Caall e (Al A gl Jalsally SLsY) LT Allady Jag e
Glasladll 33525 IFRS i ¢y Goilill 28l olasly < o o) o <ar @y e 2l
Gkl iy Glas DAL Cabias sl

YY) ey e)lgie Ay bl claball anlall skl o e dualdl palisg

Hussin et al., 2021; ¢ Y+)Ve landlly calagh aue ¥ o)V il ¢Y 019 (use
Mensah, 2020; Key & Kim, 2020; Kim & Koga, 2020; Amida & Issahaku,
a5 ) 2019; Demmer et al., 2019; Perfan & Franco, 2017; Pascan, 2015
oy sl clagled) sasa e IFRS il olay) il e Ledlel o Gl
Zaitul, 2021;Trimble, 2018; Tahat et al., ¢Y )0 ¢(gsid) Landl 4] Jagle DA
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Glasladll 3358 Ao IFRS in 530 &gies pae oli (2016; Ahmed et al., 2013
el

lal) Lngia e cluhyall oha alaee alaiel bl iy sclulyal Gl Langia Julayg
23t Gy ALl AL, 53l Y A dedl) il (st aladi ) LA (e il
YoIVe gslanlly claglh ae €YV iyl ¢V 01 uge 1Y YY) ke o) plaadV)
Hussin et al., 2021; Mensah, 2020; Key & Kim, 2020; Kim & Koga, 2020; ¢
sas Amida & Issahaku, 2019; Demmer et al., 2019; Perfan & Franco, 2017
Al Jae Ao pill) ALY HLaaY aull) meiall oyladl b Gialdl ang ) @2 )
AN D Cilbagid) ST blie b

Cun AT Ly (e Lghadss Jlae o Al luhal) didas e Lol Cialill ety LS
Aalys Cael s 8 cLasont) 8 ALl Jae 3D (g 3aailly Zaitul (2021) Al il
LeS A giall Wosals Ligysl Jgo e &g Yo 8 38Dl (e 3amills Ahmed et al. (2013)
bl Jae A8 (e 3aaills (Key & Kim, 2020; Kim & Koga, 2020) wlulys culs
Ay bl Gl e i Hussin et al.,  (2021)3uay ¢Sl cilSyal 4
luls Gadie) 28 Al alugll Glds Wl 4k @I58l e <l Mensah (2020)
Ay il LS A @Sl e (Habib et al., 2016 €YY A (gals ~Lasl)
byl cre HAY) Gl Jols gaa A edall) Ll @lS)a e Zakari & Amarif (2018)
sl Ao gulall (Ebaid, 201 ;Alfaraih, 2009; Mousa & Desoky, 2014 2.l
AAhle¥ s 4SSl A gl

YY) dghes o) dpadl Gluhal) e iyl 0 g paad) cluglall gl Lad W

g Ao yaall AN ) (Ye1o cgmnd Y )Y (Lalla 6V 01V il Y 0N uge
G dalsall (28L5 A L)l 85508 Glia o iy dyaamal) cilulall Al sl
YY) ddghes o) Jhe Jad AL il aa g Gua AWl A3l ytiaay G Ao 5
dFRS [l & daruladll Clasbeall 3asa ¢ ol ye o jdlae IS8 Q8L (Y019 (s
YOIV coladla €Y )Y (Capd) e Buyadl) cluhall kel of Gum clide agaa 3 @l
alaall U eyl U)o cdapall Jae A8 e i) o S (Y010 gt
D) Ul e leadlis arast Guaay (Alls 2l Jase 385 (Y01 ale 3paliall 4yadl)
Aaia¥) Gl ade @3S (3 ¢ Al Jae Gy Y010 ple jalall dupeadll juleall Cullil
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0 O AR gl A Al byl il ol J el e Baila e 13l
aa Ao Al Jsal) ff desmiall Joall (8 Elen Ganlas 5o Aaulad) Clasladl 3355 IFRS
Basa o8 Auppsa Gyt Gigaal (a5 IFRS s of cluhall sda il cuyeld i colgns
(e A gana 385 2333 ¢ bl (laad OLS el il 12a sla) S5 laall Sl slaal)
dnlaall Glagleall Basa Gunliey A0 (Gowe (o Ada il (ailiadlls A fal) Jalsel)
s o) aldl adgy ML glaa) o glaal Al ) Gl 13Ley Aol @l s eadidl)
2Ly L Auhal) Jae A8l e olad auaad (g50 Aualad) Cilasleal) 3352 e IFRS
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Lol cilagheall 335 Ao Adgall Mall ol pulaa Al Gginall Ll Calisy :Hyp,
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532 e IFRS s il e aaill cllee Gaall (i yd Hlid) Aadal 3l Congins
Lralis Leodld) Anals) dulaall Glaglaall e sill (ailiadll dulke Luulad) cilasledl
YY) didae ¢Y )V (olall) Jie dalall bl (mey e LAl @l o 3abuall Jisal)
s WS L (Yuridsndi & Puspitasari, 2015; Turki et al., 2017; Kao, 201
Jaan Ally el il pusiall (e dwplal) Jas 28 5l gaa G haill diudail) dylal)
cblall bl eliall Ganadill Aa,0s A58 aaa ¢
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ad Glos alpe ¥ EXCEL galiy bjs ) Ailasyls dualll #3lally Bl oo Slad
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O Y10 ale dlaiind aa Y VA Ja YT e syidll a5 IFRS 3 ans Lespidg e Yo £
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Al Cfpitia (uldy Ciagiy i) g iga £

lyiiall (alBy Ciseasiy il g 3pai i) Giapnr b Lo

e Uail) 3L e Calias dpadaii il o)y oluad) cilillial guinddy cald dagls il ALl Sl sall Y
©14



......... Applaal) i slaal) 3352 (o A g2l (all g ) yplaa A i

M.Lo\r-\emja.»/b

) rigad V€V

Nl oyl paiial)
A e “lbaal)
Hy | | / t.,
il ial Hic Jiial) el
- i X Sl 8 Hlee s
47_\.\“:\;.4” Z\IA}&LJ\ [SEEN (IFRS) @}ﬂ‘
Q < v b5 ey e | ma
H, (V) azaill 234 (IFRS)
c‘é_'\..tﬂ\_\x_.nl.o'é‘)'jﬂ
O La syl (+) il
il
Al Cpdia (ully Cluagi Y-tV
feb WS Auhall chiie by Cauag o
il
L&l N " {,-.“ s o} -
) Ca i) il S i)
IASB (e 5 all IFRS (ks
Aal) 3aly by it | Apalaall A jladdl iy 8 8 LS
(= AS Al S 13 (1) | cdland 4l ¢l ()52 Ay uadll
il 5 (IFRS pl—se | Os-Sall La jliiels dlgile 4 8 5o Dilaa (A3
L8 el Cadlayy (Laa) | Agdlall @l lae) ey asliad) . Al i)
YY) dghe) e | imslysaad S, | | I (ERsy T,
Hagen, 2016; De | =)y o8l ladgelly dy yindll
Lima, etal.,2018) | <YYo duu (1) y) o8, Ly
c‘;.u.u_,.aE YoV sd)ﬁ)ﬁ)ﬁhﬁj
(YY) dghe 5 e Y14

0\‘.




Lpulaal) cila glaal) 3aga o A gall al) &3 julea A S50

-\.aﬁ-u\r-\.:mja.w/)

el TAag Sall Ll a3
Julas A e © ol
28I Galaae ol
(e EJ}LAM 4\.\3»:‘)1\ & ga
ARRRY (5 9—) J—4

('Beest, 2009

e glaall oda b g o)
1l_aady e gl L ailiad
c3ball Jiiaill 5 dae Ml Guals
Lol il gladll 5 S5
A aiDle )5S Ladie B3 g 1D
adiad O g e By (i s
Y~\V¢‘§J¥€Y~Y\ M.\Lr_j‘_éc)

(2014 Kao, ;

__________ &

Cila slaall 32 g
AlQ dpuladll

JPEE DU POy W
S ae Ll ),y
ot il o8
ea) e deli Ll
e L il ila
cla\_.al_ua.“ ‘_,,_.\5\);\ P EDYS
SAel il s
e aall 32 e aladi
48 s ) A anll lual
U U RV U (PW
el dlimedclin

(Liu, etal., 2017)

A gha s i liluall ) e piad
e delia ¢Dlaal Grac aeds
(Y410 ¢ yuall)

ua.sa;ﬂ‘ 2\;‘)&
il jal el
clbaall

bl i & llL
Ay sl el Many
e Luld (J sl
(Hegan, 2016; De
Lima et al., 2018;

VoY) dghae 5 o)

3 jeall b ) (atliadll saa)
u&}bjdddm‘r\l‘ﬁ)_&ﬂ
il 3l gl e 5 giall (S,
AﬁJ‘: coliiadl) @;ﬁ}\iﬂb :LJJLJ\}
Gl 5 Al ) Ldlaal 3as
5l JLa¥) 8 AW e
85me a5 dlyshall s Ao siall 5
ST A s dan B 5 cApuadls
Ll 3 Jlia cgeiiall (3 gmas (a

(YY) e s o) deliall b

A8l aas

Suaay) Jalasl) gl oV
(bl Lol cdass il Sia dlpall i el clean ) il Gy Gialdl aasid
a3 Ay Al iy il Ayl Gailadl) aaatl e oy 5T cgylana) Calyadyl;

padiul LS Auhall clyaatia g JaliyY) (gae (uldl Pearson ¢ gupn Ll )y Julas aladsil
Glalea jads SASy cEaanll g yd HLoAY daatial jlass¥ly Javeadl Hlass¥) Jolss sl

ok Ay Ayganl el e 3l Al ol gise Julsd PUA (e Leuld 5 Relevance dedll
kel Ao Sl Al el (gine Jilas A (e Leuld 25 Faithful Representation galall Jiall ¢

ov)

cellaal) e lallg




_________ Losalaall cilagleal) 5aga Ao A gal) Alad) 8 julas A ol ot e [3

ANOVA (ilall ity o 35as JSI(Ad] R?) Janal) asil) Jeleo dad aaats o sVl 23l
lalas dgine LEAY T-Test Lol aladnuly (F-test aladiul 3yl dogiaa HLadY
< laasy)
YOIT o duiadl) 5l DA A58 T e A€ A il o e dllall Zudall oYy
Dl s aladnul o5 28 (Firm=Year—-Observation Jase Gl g laly ¢V o VA s
Panel clilall jlassl =3l Jalas S e @lld; « Panel Data Linear Regression
sy Fixed Effect Model sl clyilil) 53 jlass VI 7 3sai aladinly ¢yl (4550 Data
Random Effect Model 4lsiall culyilill 53 jlasiVl 73 sai aladinly Hlada¥) sale] 2y o8
L) Yy (53 7 3satl) agaails ¢ (Vijayamohanan, 2017 ¢ ¥+ Y\ dighe) (5pal 5e
o) cpadeaill G 455l Hausman specification test jlaal aladsiul il (<

Aaddail) dafal) gilis 1-V
ot WS Aaadail) Al il Gage Sa
: Descriptive Statistics dutagl o slasy) @il -

saill o learing (Sand ciadl) Jlae lyusialls ddadipall Gudoasll clsloan) il l2ay

. Sul
a-ulbﬁ‘ &) parial u.é..a;&\ slaal) 1) Jgan
Variable Obs Mean Std. Dev Min Max
IFRS 300 .5173502 4999618 0 1
QIA 300 1.128097 .2803191 A4 1.9
size 300 8.834791 .6670263 7.204937 10.73715
audit 300 22.73274 20.27792 2.2 100

cilaslaall 3355 (QIAR) iy adsall Il ol jules s e (IFRS) a3 ¢
iyl eliall aadil) da)s (audit) Jiai Gudly AS,80 aasl (SIZE) Ludns dasuladl)
Labluall
Maximum alaall adl) o le s ) adiye (520 dgag Cpii 28 o)) Jsaall il Jalasg
Liagll clebiaay) jelaid ( IFRS; QIA; size; audit) Gbsidl Minimum (gl auill
g Hially %) v I b 2l Ledl Aol il ol juleae i alal)
Gl W ) el adg glaall aihai) e aleal) adany Galiail G WS ,.5173502
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O ST O Al e Al aaa o ) @lld o) o WS el gall W ull yulea i
Onbe )T Ay 1.128097 Gasulad) cilagleal) 535a Jasssia dlug . 4l (8 Aial) ana
Basa (8 Culd gadd udile 58y (lasall 4dhail (o aluad) ddas (aliasly 1.9 5 .44
L s U8 Apladl Slasled)

7.204937 s IS8 Jgal Jlaa¥ candall winjle sl gl A8 anns 3lay Lady
Cun (e Dsliie <G8 Jadi Auhal) Aie of g Lo 525 8.834791 dawssias 10.73715
el paadill dags oliny o) Ghai) el aaa judle 545 cldpal aaa
oSl i) ) puile a5 22.73274 Javsias 1005 2.2 Gale zshjd ciblual) (il
et L liluall e WLl ) <o) A

((Hi) cardll plidl zagad (o8 Sl sostalls aalall josnall G JaloyV) milad Al
5 O Auatiie daage Lol ABe dgag (A yudiy (halo)Yl Adshias oY) o) Jsia
Jolas Aad cadly i caalall prial) el cilagled) 53gas cJiuall xidl (IFRS
Dol ulae 0 i 4l (il e Al Axigile ae Al o328 3iEs 0.1017 LalaY)
Agsaladl Slesledl s e Aol

Ta05 A5l anay dualadl Glesbed) 5aga Grr dmbiie duage Ll A8l aag LS
1£0.0340 50.3872  LLo¥) clles il um el il elial) janasl)

A
douydl) Ciypiia (s Bl N Adsaa 1Y Jgaa
IFRS QIAR SIZE audit
IFRS 1.0000
QIAR 0.1017 1.0000
SIZE 0.1293 0.3872 1.0000
audit 0.0437 0.0340 0.3057 1.0000
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Fundamental Analysis ulud) Jadail) JB 8 Gadl) (ag @ jLad) il —a

st ean o IS cuall gy sy olel el i) ¢ glaaiy) 23l e slaeY) S
) sl
(H1) (il Gl JLEA) dagii V-

Aarulad) Cleslad) 335a e Gsine 55 IFRS 28 (1S 13) Lo HLas) (oapill 13a Ciagi
a3 lus sale) a3 Glaan) (adl) 138 HLEsYs Aspad) ds)pll skl Al e S,
P WS ae yaftiea
ISl 8 Raulaall Sleslaall sasa e lgine 2ol W) @l julas A 5 Y tHo

Ageaall Al saial) AWl e
Al Alabeall Gy cdasusal) adl) lasiV) = 3sad aladiuly ojladl 25
AIQ it = Bo+P1 IFRSi+ €t (D)

o] Jad (lFRS,t)} ot ':S)Zuﬂ\ P :&S).J:ﬂ Al QL«)M\ EAPES Jaa (AlQ it) HGITEN

O (IFRSi) uaiall Ausine Ao 2l (zpdl) 138 Jsd Saag - t syl S IFRS Ji 48,30

Jsaall gy . Hausman laal) cha) o3 280l oda Hloa Juadl) z3saill aaaily caeae
Hp oyl Gl a jél Hausman jlaal il (Y) o)

(Hy ) a8 Hausman Test :¥ Jgaa

Variables Coeff Pga?f The Best model R2
Fixed Random Over
IFRS 0.0285 0.0100 0.42 (Random Effects) All

G Js i o (a5 0.05 e Sl Hausman Laay chi? o Jsaall 13a (e iy

Random  aslsiall o yslill Tl o dalll adiey Cagu JUlbs L daad) () (adys aaal)
820l Angine HLEAS aiasg Anuladll Glaglaall 32925 IFRS a5 o A1) ,LoaY Effects
52l elld a5 Wald LaaY ehi? Lilas) alasiuls cdlpiall sl 53 2 3 gaill 2yl
Owaly Aall a0 O lad) clegleall 3258 IFRS 35 (s 30kl jlad) il Adlaias
il s b4l ) @lls g layl (Sas - (Florou et al., 2017 €Y+ YV chac) aill s 5e
Jasnnll Glad)y Cneal LS Lgag daad ) ASAY) 5 AC0e L) Coulaall 4als Y]
s CpaT e\S;S!\ 3252 ) e Human Information Processing culaslaall slusy)
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JSs .(Florou & Pope,2017 €Y+ Y)Y sk o) Learnng Effect alaill il Cas cya)ll
saga Ao IFRS a5 Las) aie caald) aaiy o3 Llsdall colydlall Jaas aug el
A3l 5alls Al ol Gailiadl) G JS CBal jlaey) b 32k gl dpuladl e ledl)
a1 #3sai alaiuly (Hy) gapdl) Hlas) ol (£) by Jsand) maass JAahal) Jas IS0

B 0 4 P IR

(Hy) i) L) il ¢ Jaoa

Model B Std. Err. Z Sig Hypothesis
Cons 1.099925 .0191558 57.42 0.000
IFRS .0502794 .0103671 4.85 0.000
Wald chi*(R1) 23.52
Prob > chi 2 0.0000 Hi. Accepted
R? overall 0.0100

J3l a5 <0.000 wald ,Lasy chi® Aslasy ddlaay) dedl of ¢Jsanll 138 (e proing
Aadla acd Las cojly @3 (Al laai¥) #3gai dsina () Y jadis .0.05 Lsiaal) grie e
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ol JHE Jasd) (Hy) Gl Jodg paad) Gad (iab) o 4nlerg <0.000 dlaial dad sie dlly,
QAN B dualaal) clagleall 335a Ao Ugina i Ldgal) Alad) juil yulaa A 55
(B1) sl G cRmse gd ADNal) 22a ot ol Lol 4 puaal) Lua glly Basial) Adlal)
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; Amida & Issahaku, 2019; Lee, 2019; Key & Kim, 2020; Kim & Koga, 2020;
b eY VY (olalla ¢ YT ag) Al cluhall Gass dea e ((Danget al., 2020)
Lol U8 i (FRS 15 ae Gasaladll cilasbeal) 535m cpen ol (Y019 ¢ quga ¢ YoV
(Houge et al., 2016; i) cluhall (e 4] cilias Lo ae Gl ells (il Laiy
YY) gl ¢ Yoo (o) Ayl luhall jass dea e Habib et al., 2019)
laglaall saga palaasl ) ool IFRS s ol g8l iga o (Tahat et al., 2016
asladl)

Y10 ale an Algall Ml oyl sulee 35 O ) pas dail oda of bl gy
Al ime s Al Aaliad) Claal @l ) (s058 cAilidlly Llal) sapalls oot julee a5
Glaglad) ob lana Aie Ledl LS Al caiall el gl S Ll callall ol 5l
AGAN el a8l (i dgladl
Slilwal) Gihal oliall gawddl) dajy galdd) (Hia) ol gl JLEs) dagi Y-
Glasladll 335 Ao IFRS il (goinall Ll CDa) (saa jlidl) (ajdll 138 Cangind
= liall Ganadil) Ay (OB Ayuadl Aol sl Ll e GISHEN 8 dulad)
Pk WS axe paisa b aithia sale] & Wilaa) Gapdl 1 laals  oblead) i)yl

Lalaal) Clagleal) 5aga Ao 4gal el 8l ymlaa Al (Geinall ol cansy :Hy
el o lial) awail) daj0 AL 4 paall A gl Basdal) ALl & cilSya) ot
cabibuald)

sAall) Alabeall Wy coratiall daddl lasi¥) =3 ged aladinls o)lid) o

AIQ it= Bo+ B1IFRSit+ Bz audit it + 83 [FRSi* audit it+ €4 (2)
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i Jia (IFRSy) 5 ¢t 5yl U i 2550 duulaall cilesbed) 535n Jiai (AIQ ) 1ua
Clilia il eliall paadil) da) Jia (AUdit ¢ ) 5 ot 5,53l PDa IFRS Ji 48,40
lall paadill dayal elall 50 (IFRSy* audit ) el Laiw .t 554l U 4S540
Dl ehya) a5 3D s3a Lo Jadl) zigaill gl IFRS by bl il
Hi sl Gandl G d 4 Gla 4l Lie s LS Hausman

(Hia ) =4 02,8 Hausman Test :o Jgaa

Variables Coeff Pgﬁib; The Best model R2
. Fixed Random Over
IFRS audit 0.0297 0.0104 0.0679 | (Random Effects) All

Gyt s iy &b (a5 0.05 e I Hausman Laa ehi? o Jyaall 1aa (e g
Random  alsiall clyilill 35 Ao Canld) ading Cogas Sl ol (ajdl) (adyg anell
)1_13;\ c_‘ﬂ_"u (1) ?j) d}.ﬁéﬂ T2 '(Hla ) ‘?_c)ﬂ\ ua).d\ Jlas A8l )L\:\;\J Effects

(Hia ) ot
(Hia) oA Gajdll JLas) il i1 Jgas
Model Without
Moderators Model With Moderators
Model (Random (Random Effects)
Effects)
B Sig B Std. Err. Z Sig | Hypothesis
Cons 1.099925 | 0.000 | 1.094935 | .0253735 | 43.15 | 0.000
IFRS .0502794 | 0.000 | .0561826 | .0157181 | 3.57 | 0.000
audit .0002341 | .0007774 | 0.30 | 0.763
IFRS audit 0002681 | .0005182 | -0.52 | 0.605 Hys
Wald chi?(R1) 23.52 23.60 Refused
Prob > chi * 0.0000 0.0000
R* overall 0.0100 0.0104

@=lall anadil Aa)s JW) am ¢ Jlaai¥) Zhsa Aygine Jhdial ¢Jsaall 138 (e i

wald sy chi? asloany adlaay) dadll cuali Cim (Jane Hwie€ ccbloall (idlyd

A ey Figall Radia Gl ks .0.05 Lsied) Ssiase (1o J3 a5 <0.000

cJare LS cbiluall Cihd e liall paadill Zay JBa) 2 (Hia) el gyl Jas

0-0104 Y 0.0100 (3o 3 5aill &ponsitl) 3y 3 Uy OIS oy s L el oy
oYy




_________ Losalaall cilagleal) 5aga Ao A gal) Alad) 8 julas A ol ot e [3

(H1) Gl Jlae 2l Jane e bl adlyal eliall Ganadill A Jay) an
oo bl (sl Aa)y sokies (S it IFRS 55 yuie daabue ) oLl iy,
DB dsas (Ll (i) s LS .0.0104 i 8 Lie cJane uaiaS cibloal) il
Closleal s3sa Ao ytie (<8 cililuall Qb eliall Gaiadill 1,00 grine e o
el e liall Ganadil Al Slelill S50 gine e lad A5 3y Ly caaladl)
Gal) Gy aamll (b Jg o3 ddley ¢ Fanlaall Glogladl 335n e IFRS s bl
o Alpal) AL o alea A gelnal) Lilin atiay oL JAG (Hya) desd) i
A LA A el o sl Baniall dlal) 1 SR o dpalaall cilagleal) 5252
(Yo cohey e eY )Y ccaph ) Angiil) oda ity cbiluad) Gihal oliall (awidl)
Clibuall Qe eliall Ganadil) Zays G Ailas) ANV b 4l 2Ble apny p2e ol
.(Dimitropoulos et al., 2013; Senyigit, 2014; as aliag Anulaall cilaglaall 3252y

Chen et al., 2014)

s ana el 8 saaly duyead) 3L Gl B A palebaiall o Gaald) (505
W) o ) 353 L 0 o Ul caihhd 3aal sie 58l L Guls daabal) sl
Agpadl) Sl ol 3 & clloall 8hal eall i) of LS L Auhall dae Bt
S ames Al 3l A il ubead adud) gkl LaeSlal) digal) 5leally Jialills anay
oY) elgilaiay = Ladlly (bl calillaiag daclsl) dugall 4ahally 5yl ) 2 bady (Alaled) 2ol
ossladl Glosleal) 35 e o5 0 Analiall s e Gl S5 (63

Glagleall 33ga Ao IFRS il (goinad) il il (gna HLidl (i ydll 13a Cargind
(KVY JLﬁ;‘zfj .Z\S‘).Cd‘ S UNJALI :\:1‘)*44\3\ 3_.4_)}.\!\4 BA:\;?.AS‘ 3__.\31.;&]‘ Pr Q\S).JJ\ ‘f z\z\.\.u\é.d\
i WS pae (afBia 8 aeluasale] & Bilas) (a )l
Lvalaal) clagleall 3aga Ao Ladgal) Alad) ol julas Al Geinal) L) A :H
A Al paa CEAL Apaall gy sll Sadall Ldlal) e clSHa B
1A Alslaall G g cadaiall (Ladl) jlasiVl 23 pladinly oladl 1,

AIQ it = Bo+ B1IFRSi+ B2 size it + B3 IFRSi* size it+ € 3)

oY A
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i Jia (IFRSy) 5 ¢t 5yl U i 2550 duulaall cilosbead) 535n Jiai (AIQ ) s
(IFRSi* ai Wiy .t sl DA T A8 aas S (SiZey) 5 <t 35l DA IFRS J i 48,40
23 A o2a 5LaaY Jemi) z3gall apaatls LIFRS i 35580 aaal lelill U sizey)
Hp sl Gndl G B Gile 4] i 8 LS Hausman jlaal o)

pe ¢ (HI) iyl & 4ad) Jlie 5o LeS oz dsaill 13g] Hausman lad) il cujelal S
Fisas s Allall oda by Al s Al Bl adsai o Asias 338 s
O oaibad) cliaal il e dS jlae¥) b 3ab Ay Jaadl) pa dglpsal) clyalal
Gialdl adiny Cagus il . (Vijayamohanan, 2017) Gl sl cadasl il el
sl sl &5 (7) ) Jsad) mazsss .Ch? Ailan) dladinly lsdall @il £ 35w e
-(H1v)

(Hip) (ool (sl L) gilii ¥ Jgaa

Model Without Model With Moderators
Moderators

Model (Random Effects) (Random Effects)

B Sig B Std. Err. z Sig | Hypothesis

Cons 1.099925 | 0.000 | .1414752 .2010801 0.70 | 0.482

IFRS .0502794 | 0.000 | -.3743169 | ..1396229 | -2.68 | 0.007

size 1091337 | .0228605 | 4.77 | 0.000
IFRS size 0461132 | .0158022 | 2.92 | 0.004
Wald Hlb:
chi*(R1) 23.52 75.04 accepted
Pgﬁ:of 0.0000 0.0000
R? overall 0.0100 0.1577

(Jare 5ot A pan JA) dan ¢l m el dpsiee phaial (sl 138 (e il
i sinall (g5ine (pe J31 a5 <0.000 wald Loy chi® adlasy wllaay) dedl) cialy Cua
Ja) an (Hip) ool sompdl) Jlae 38 LAY zisall dadla ) dlly jadu;.0.05
o zdsaill Apnsitl) 50800 & Ungale Gas (Ll il oy Jave i€ A0 aan
Ay judng (H) sl Jlae 28l Jaee i€ 45380 aaa JA) 22 0.1577 N0.0100
Dbl (B e Jare 5neS A58l paa ke (e j3S IFRS 55 juite el )
o oy rine 4 Byt JC AN aan uaie o ) Ll il i WS L0.1577
paal letall SO0 s (gsien LB dpadd (Ll (il jadns Ausuladl) ilagleal) 535
Rl J gy aaadl ayd (Al ad dnleg Auuladll Glagledll 535a e IFRS i 35550

ovq
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o Al Alal) ) ulea il geiaall Sl aliay " ol JAE (Hip) dusd) edl
DAL DAL A paall Ay gl Sauiall Aullal) b CISEN b dpalaal) clagheal) Baga
(omsa £Y 0T ey o) Sluball ey 4] b gile e Al Gl 3oy LASHA) aaa
AN @ld 4l Ale a9a5 L (Ahmed et al., 2013; Bassiouny, 2016 ¢Y+)4
) Jass Lae Gt o (b Lai Balaal) clasbaall 395 2580 aaa (s ddlias)
b ( Alali & Foote, 2012; Lam et al., 2013 ¢Y )Y cayd) cluhall e JAY) (sl

Aladl Glaglaal) saga cpeat) S T add 280 aas S

svie anladll Glosladll 3258 e IFRS il olad¥ly (ssind) ) s of Gl (g0
LT el anall 508 SN G () pa cJane 5oxie ASAl aaa jlieY) b 28
Big 4 ¢1<yd aaf Ao aaian Ll LS eallad <y g Al 20la)s 4, JSLa Leals gl Aon
il Analya Jlae (3 ST il e o (i L il B 2llal) Leailsd danlyal
sl LS L0 ) Alay) cloleall (e aally ciopasal) iyl Glass) ) gag Les (L)
Gyl il elldg dFRS Gaaki 8 Adled ST il LalS anall 5508 lS ) culs LS
A gall ) el uleal Wk sl OS50 20U 250580 slae] (e LeiSas A Ayl Aol
Cla ) s e asal) 5 SAGAN o LS Lo haill 5350m0 anal) Bia IS A5k
i Lae ¢lilsn A3)Rall AL Al 5l SacY Wiisy Lee ¢ ia) JU) Gy (g0 (San )38 S
Al Lk IFRS il Lgails
el olvall (auaddl) dajs EAL paldl) (Hig) oAl paxdll sl Aol Y-
e A8 anay cibilual)
Glagleall 33ga Ao IFRS il (goinad) il il (gna HLidl (i ydll 13a Cargind
o liall anadall Ay CDAL A yadl daayslly skl W) e AN 3 dgdad)
Ua Ha b Atlua sale) o5 Wlas) Gl I jLaaYs e A58 aaay cilblual) Gl
613 LS p2e
Lvalaal) clagleall 3aga Ao Ladgal) Alad) ol julaae Al Geinall L) A :H
el o linal) Gauadil) Aoy (DAL Lipaall day gl Saiall Adlal) b S,
Mo 4S540 aaag cbilual)

oY.
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1RGN Alalaall Wy codaiall addl jlasi¥) o dgad aladinl o)lidl S
AIQ it = Bo+ B1 IFRSit+ B2 audit it + B3 size it + B4 [FRS;* audit i
*size it+ €4 4)
Js g (1) oY) o)) pB)1 ARl 3l 8 z3pail 138 clyaria ) 5LEY) e 85
o U sl iy Laty ol g Alaeal) clyuaiall JS Augine Al 8 (LIS (o ) 13
=l (ayall Hausman las) mils coyelal g Aaeall ol juiall o328 (ams Aygins Adla
.0.05 5 U3 0.0049 & ls Hausman sy ch? 45l sl A dlaa) ad of ¢ (Hio)
a8y Jsaall s F ddiliaal plaaiuls &l chilil) z3sa o Caldl adiay Cagu Jllly

(Hie) =l Gyl ladl i (A)

(Hic) (ool (il sl ilsi 1A Jgaa

Model Without
Moderators Model With Moderators
Model (Random (Fixed Effects)
Effects)
B Sig B Std. Err. t Sig Hypothesis
Cons 1.099925 | 0.000 | .8068579 | .3387171 2.38 0.017
IFRS .0502794 | 0.000 | -.4345914 | .1444952 | -3.01 | 0.003.
audit -.0005891 | .0011467 | -0.51 | 0.608
IFRSAUDIT -.0008846 | .0005416 | -1.63 | 0.103
size .0350443 | .0386809 | 0.91 | 0.365 Hie.
IFRS size .0564401 | .0167534 | 3.37 | 0.001 Partially
F/ chi® 23.52 7.86 Accepted
Prob > F/ chi 0.0000 0.0049
R’ 0.0100 0.0487

Lllaay) dadl) daill caaly G laail) migai dngine Jhainl (Jsaall 128 (e g

BaaSla ) Gllb 55 0,05 Lsinal) (5isa e i 025 <0.0049 F Ly chi® dslasy
anadill Aa,0 Jaa) aay cpulad) Glosbed) 53525 IFRS a8 G A8l HLasY £ gaill
zisaill P-Value of elib a5 e hyarie€ Las (A5380 anay clluall il e liall
N 0.0100 (e 3 5aill Lpasiill 530241 & (G5n cpuand Crpon ) ) i LS L0.017
Clyaiie Lo A8 aans bl Qhal elicall Gaadnll da,0 JLay 203 0.0487
A anay liluall ihal elicall Gacadill dayys dFRS s of Lo @lld Juy ilans
Gl13 2€55.0.0487 Gy Furaladll Glagleall saga 8 Gyl i (dlaee @y La
Al Aaee i€ Lew A0 pany cililall (il eliall avadill day il Al

oy
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i Agag aeay (3 5V Lz dsaill Ayl 5pagall et DA e o(HT) Gapdl) Jlae
aongll sl el adly daruladl Gilasbeall sasa paat 8 IFRS i daal Joa Caaldl
@ s et () 635 sl @yusiall a2 50L5 Gl 5 (e Apmalaal) Glasleall 3350l
Al il Jae Gaaldl 35 @D ugy oz dsaill Ayl 5530

palad) clogled) Basa Ao ol Aa) 80 558 alidsl Jsaall 138 e oty LS
bl Gaadill da gy jlae¥) 8 2AY) das Agien 5y ol il @ld 28] Loy
Jay @A 5 o(Hy) il Jlae 280all Alane clyiie€ Lo Al amas bl iyl
A anal elall U (gyine olagd 5l d5a @lld 2S5, (atliadll oda b Al o
) i bl of LS 10,001 dpsine (Siase 2ie @lldy 0564401 lakes IFRS 35 pe
IFRS 5 ae bl il eliall anaddl) dapal Jelall 30 b 580 a5a,
Ldlaay) el of Y1 —.0008846 jaie i nladl cilaglaall 3aga o Jaas puwas
Lasine pae I 5 .0.05 Uyl Aysinal (g5 e ST 5 0.103 carly Tlasy
Basa o Jriee soaieS il ae bl Gl elicall paadill daal elall ,H)
Al ) Liia B Jasal) Qi) B aral) Gapd ad) ot dsleg . Ruuladll cilaslaal)
o Lulaal) cilaghaal) aga Ao Adoal) Alal) il julae Al Goiaal) Luilal) caliny
il eliall paadill Ao GEAL Aaall gy gl Sauial) Ailal) 8 Sl
aad) o2a s . Uia Vel (HIC) ol Gl Jsd 5 b (ras "lae 4G40 anay cbilual)
(YY) dighes e €Y 019 (upe €Y 01V (Cip) Abladl Slalall any 4] cliasi o oo
Gl eliall paadill G COBAL nulaall Glasbeall 3a5a Cdna) Al ol
ae (AT 4ea e A5 paa g o ililial)
GAY) colal) ¢
el il il Ailiag Aaaa (e G Leie Caglls (921 LT (he A sanae L Lo
Lbeal) Judas V-

sl 5523 edldaall aal Y(Sensitivity  Analysis) dosluall (ilat Lagia i
Clabed) a8 (¥ @lIyg, bl Jodanll 2505 A a e 3Ratll 55 il lmgid) 8

(Jinsall) Lyl caiall (uld Gyl ccdaal 80 gae apmal Lmgie sl aglud il (Y2VA) Sy ade ¥
d.}l;ﬂ\ 44l L_G"\; (dadina }i [TREN GJ:- J4< ‘d__d;:dh 4__.\31 At all ‘é_\A)ﬂ LS-\—“J\ e&._'l:uj\ s c(@tﬂ\ S.L:Lu:)“
oYY
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s Aebal) dilas Jans Ll Cang o3 Cras s Uil uanll dmge 350 Y bl iyl
(elilly Jinall) Gt )l il (ol Byla D) il saa (e GRaally pand ) o
CulS 13 Le s e ulal) Julatll il lia daa Ao cRading 5y ol oan Ao JS
Jae Gl ey daadl) oo ulul) bl 6 desdiond) Gadyl) eyl (uld 3k
ool 3 o 35)lae gyla) DA e I35 (ymall Aol A laal) iy 8 3l
g i sale] atadles (Y0¥ dighe €Y VA (o S5) Annbual) Julas milas ull)
(A Jaadl Jh 6 Gaad) papd SLaaY ul) dodanll 8 aastieall aaaidl laadyl
Llis W AV Clal V) A6S Gl aas (Jall) ot uaiall Ay (o8 3k Hlasiuly

L) 23l el vie Gl

Jiall duals AV (5)al 5yes Aaedlall dnals AV 50 2l juriall (uld 5 Gl Laas

Tonsbal) Julas g8 b (Hy) Gapdl) JLas) quilsi A Jgaa

Model Sensitivity Analysis Fundamental
Rel PREsent Model
p Sig p Sig p Sig
Cons 441355 | 0.000 | .6583918 0.000 |1.099925| 0.000
IFRS .0817789 | 0.000 | -.0313175 | 0.000 | .0502794 | 0.000
Wald chi’(R1) 185.72 29.51 23.52
Prob > chi * 0.0000 0.2957 0.0000
R’ overall 0.0563 0.0092 0.0100
Hypothesis H,. Accepted H;. Accepted

AV Gl ¥ ) Gl Qa8 dpail Asina Jhaind Joaall 13 (e g

5 0.0000 ¢ oslu1 Jlanll (I 8 3 sail] ZLiaY ) Aalll Aglase 5 cAasdlall Apusls
A HlaaY zisalll Aada el M 5 L0.050 skal A sinal) (Ssiasa e J
B Ll e o) Gl a3 aalaal) Clasbaall 3a5as IFRS i o Al 4 i)
Gurly S (Spine e z3sailld ¢ Galiall Jiall dpala Al (bl ¢ JEN ) Gl (b
e G a1 0,050 sl Ryginadl (Gsiase (30 ST 25 0.2957 lsie Prob > chi ? i

DLERY z3gat Juml aaat o5 ey edabially ol Gl QB 8 Sl o A5l ehal A e ¢ ul)
bl Jae Bl
oyy
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lasbeal) 535 IFRS 55 ¢ Alil) Ao, 800 A8 HLadY 735t dadlaa pae )
LS ) el s 3 e

I el dond Aaliall Julas Ja (8 =3 paill Ayl 5yl g Uiyl il el LS
0.0536 N 0.0100 ¢re )y i ¢ i) Jlatlls 255le daeDall Fals ANy (bl
Aalaall Clasladll 3aga (ol o i Lo 525 (0.0092) S8 Jad) Guldll Yo b Lealiasls
e 38l o Gl (g5 . G finalall AN Guldl) (e aie Juadl deedl) Lpals ANy
J) illliias 330 o1 Gjeaal) day gl sakall AL AW il S/ 5 Aial) aan s )
a1 Galiall oy @abal) i) dpalan Alall @y bl Lala (JulS (<8 (IFRS
Agsladl St 3a5a e IFRS il a1 250yal) Galessl ade (5 g3

o) O 8 bl s il caela 28 o(Hy) Gl Jlae 2800 ol ol W
) el G ¢ ol Q) 230 e e cAaedlal) dpals ANy bl (V1 i
Apulaal) ddas Ja 6 el @ilegleall 53 Sle IFRS il (gsine ladl 535 3n
Ldlay) cdalal) Y-

Wang & Fargher, 2017; Abbott et al., 2012; ¢Y)A (S5 panll 53 2y
Further Analysis (Additional/ Caale o ¢ ALRY) Julail) lse) 3l<d) (Arel, 2010
dae Gl o agdll o sl e aiall i deiiall Clagiall s2a)Supplemental)
(bl Ganl 235 QI3 (gl Aallens (Fundamental Analysis wlul) Jalaills 2l
DA dallae 3k s )Ll (e BAST Gran o) Cilaiia o slaie¥) PR s cans )
(oS5) Al SLuhy A (mmy dalas i)l Jae clBlal) e el Lot cclyial)
Lalde) Galll il (Wang & Fargher, 2017¢Y Y)Y cdiac et Y (lalla €Y VA
Al (3 e Caaldl oad 8 Jilall 5BY (salle a5 Al clpsneS sl @) e
gl Lladl (gae apans Jal ey e chuial) @l dallad Jaeall 5 S8 ¢oulaad) (4 ¢ Lo
Giadll Gy le s lasl salely Gald) ol eyl oda Aalled Jaedly ) Gliad) (o
sl 038 Jlaiud a3 ey cchaiial) Aalledd LB Jaaal e slaeVL (Y1 EDul)
Jalae 2alS L) dilanll damgie dha 8 bl L Lads AGGL Alal) o dae )

oyt
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DA (e oaan o AulBll sl (e suiie IS 58l jlasl o3 ¢ 31 Al G Raclly
2l ALY el e Y anis By e dl) ALY (e degana ) (V) I gl i
eyl o2 Ao AlaY) mils Ao

gl Cargind Aol Slasled) 53505 IFRSU) 35 0 Al LoMalls 3y Lo
555 (2B aiied) bl il e liall acadil) days cuilS I3l i) JSY) eyl
o) (e Lald Jo¥) aydl) Jlae A8 Gl 8 A ulad) Glasbed) 335a e
(YY) ke

o) Jsaall mam sy ccbilual) Gl o liall gawadll dayy galdl) (1Y o) Ao Lladly

.alblaall
Al Judasll g (179 0u) Jped) SLIR) Aaii 14 Jgaa
Without control variables Audit as control variables
Model - -
B Sig B Sig
Cons 1.099925 0.000 1.123234 0.000
IFRS .0502794 0.000 .0509148 0.000
P10 (s [ R RO [ ——— -.0009637 0.382
chi’(R1) 23.52 11.61
Prob > chi ? 0.0000 0.0000
R® 0.0100 0.0293
Hypothesis Accepted Refused

gl Al (el pudys zasaill dpsina hain] oy Jsaad) s il ) jhallg
o liall sl Aaps JUa) dey Aasulaall Clasleall 53525 IFRS 35 g 4D LasY
138 25 i S .0.000 z3seill P-Value o dlls 5S35 . ) e cblonl) ()l
o 3aY) aie 0.0293 ) 0.0100 cre zisaill R &peuinll 5004l (s ) Jsaal
58 s Lae . olB) et calblual) Qb eliall Gaadall A jlie)
o Badina () aieS cblandl Gl e liall Gavadidl) dayy (i S ¢ IFRS
Gl yaxiall o3 580 Adlad a5 (M) e cilagleall aga 8 S il (ge 0.0293 i
A patil) 5384 et PLA e IFRS a8 uilay dnuladl clasladl 535a e 341550
Wallas 1l Gl Aavsladll cilagleal) saga e IFRS a5 5l of e el Jaug z dsaill
CGAY) algall (e sl CadlsAls il 4l

oYo
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138 e gy, ) s cbiliall iyl elial) Gaadill days il ola Ll
Glasladll 3aga (Ao @bl Quihal eliall paaill dajal ol 58 agay Joaal)
ALY Al Carly G cgsine st OIS LELN 138 oY) ¢ —.0009637 iy Larlad)
Alaay) daill (ra ST a5 0.382 cliloal) Quilyal elivall aadil) syl TLaay
oanadill Aayn 55 da’ ol R (1) 09 Y1 el JIsad) e sy s 1Y .0.05
b Bpad) da )l sl SISl dpulad) ilasteall 3aga o liluall Cihal elial)
e Aatill pda 3ams Y G fulad) lagledll 33525 IFRS i g 20,500 A8 Gl
Aad On Adlas] AV 3 aulay) ADke agag axe ol (YY) ddahey o ¢Y )Y i)
.(Dimitropoulos  ae alids; . Alaall Cilasleall 35m g lbluadl (il eliall jaraddll
et al., 2013; Senyigit, 2014 ; Chen et al., ,2014)

255 s Aglia (1 +) by Jsiadl g (Al pnas el (o o) s Aaladlly
:\Sﬂ\ A Jgng pdc /J}_Aj Ja ‘f J\JA.N\ @A}m

AL Julatll 0B b (o) o) Jlpead) JLAI A 1)+ Jgaa

Without control variables Size as control
Model variables
B Sig B Sig
Cons 1.099925 0.000 -.0977923 | 0.595
IFRS .0502794 0.000 .0318857 0.003
SIZE .136562 0.000
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