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The value relevance of research and development expenditures
information: Empricial evidence from non-financial companies
listed in Egyptian Stock exchange.

Abstract

This study aimed to explore the valuation value of research and development
expenditures information by analyzing its impact directly or indirectly on the market
value of equity. In addition to examining the effect of the industry type, the firm size,
and the Corona pandemic on the valuation value of this information. The study used
data from (106) non-financial companies listed on the Egyptian Stock Exchange during
the years (2019) before the Corona pandemic, and (2020) after the Corona pandemic,
with a total of (212) company year observations. and using the STATA program in
analyzing the results and test the study hypotheses.

The study concluded that there is a direct value for the research and development
expenditures information, where these expenditures, whether capitalized or expensed,
affect the market value of equity, and that the expensed part is the most influential in the
market value. The results also show that there is no indirect value for research and
development expenditures, as it does not affect the relationship between book value and
earnings with market value. In addition, the results indicated that the value relevance of
research and development expenditures was not aftected by both industry type and firm
size, while it was positively affected by the corona pandemic.

Accordingly, the study recommends policy makers and international accounting
standards setters to standardizing the accounting treatment of research and development
expenditures, enhancing their disclosure, and issue clear, detailed, and applicable
accounting policies and procedures to capitalize research and development expenditures.
As well as companies need to pay attention to research and development expenditures to
improve performance and enhance their competitive advantages. In addition, investors,
and financial analysts need to realize the importance of information on research and
development expenditures as it affects their decisions and estimates regarding the
company's ability to innovate and develop in the future.

This study contributes to the accounting literature by providing practical evidence
from the Egyptian business environment as one of the emerging economies concerning
the value relevance of research and development expenditures, which reduces the
controversy raised about them and provides an additional explanation for the difterent
reactions in the stock market considering the different methods of disclosure of research
and development expenditures.

Keywords: The value relevance of research and development expenditures,
capitalization of research and development expenditures, research and
development expenses, the firm’s market value, the industry type, the firm
size, the Corona pandemic.
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Guia) A Jaa 2aal) Gl aé (Jorda, et al., 2020) Jsal) e bl 3 aless)

ﬁ
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(Rababah, et al., alal saill & Galessl il (galai@y) Llidl) e pattn Lol
Les Jlac ¥l Ay a5 aSH aaey pagard) (re adla ) cadf asilall ole (<05 .2020)
Aladll Glagladl) (als (K8 o il Cileglaall Luaal o ja€ J<o Cie Ly

b laglaal) b dad Gl cLig S Jie aa)¥) i asalaad) Ciloglaa) Guaal (0 02l
Laanill 5050l o Bepari, et al. (2013) dulp caspla a8 . J3ls Jae ien Aa)Y) cld]
Ol Apnla®Y] Cag il Jay s dalse s 4558l 4nald Jalse (o Cadgn apuladl oL3 50
Gimall o 555 A dalsall aal yies dallad) 2L 331 e @3l (galaisY) Gl
Gilylaa¥) DA ol 5l Al 85305 Sluball s incaly ol a8)Y ilasledl)
5y A 4ol cluhall (e ciaagl LS (Chia, et al. 2007; Zalk, 2009) 4nlasy!
(Graham, et al., 2000; #LYs 4 58all 4aill duapiil) 5)02al) Cacadl Ay el AW Aey)
.Davis-Friday et al., 2006)

k) e 55 of dainal) (e edpalatily Ale Aol (g Leie 3 Las clig o€ Aaild 3 (e
5 DA saliie Tl i€ o o Al dasaladl 2B o e aslad) 2550 daauil)
Mgy PA Lals Lalaial bl @lly Qivial s pglailly Gygand) Jaliiy sl L Uig)s<
ol it & VLY La gl iy Cilaslaall aladinl B Gsmee e gl ) ol Aadlalls
Jsal) Ky Eamy alad) D)y Al Clalladll o yskilly sad) mllaas maaly alall
OSar 2 Cras aiaals T Laliaals Gl dadiy 33 SV i) il s b allaad) ¢
ISl Loy ) logleddly 5u€ IS8 agalaial dajes 4ai¥l oda DA Guyaivesdl of 255
AN agani e Glaglaall Wl g Gy Balaall @l (e

Llaal) adii s ) IS, 80 o) Gyl ey a0 8 () 1

)i Ay aa Lad Appsa Lilhe (30a5 4ai¥) iy b s ailly Cipall Ll Lo
Gigad) b L) & e ) @lSpal) of s gf Flammer & loannou (2015)
Ay Cna gl Al (gy8l5 0e i€ HAS) cimyial Yoo A Asallad) AL A Ly il
Sl e Sl <8 Sl oSl e @I o sl Spescha & Woerter (2019)
skl Gigal Lalis of Laursen & Salter (2006) duy casylay Aanlasdy) i) Dl
L) LS L aabeai®¥) cla)Y) aa Ao aclie jisrclardy cilatia gkt b o)ss cuilar
Slo ol OS85 AN DA pushilly Gl bl haiad of I Amore (2015) 4y
Gl callall (gina Ao SISV Joa anilanall Liuhs By 8aa0) cle)Y) b ASal) dalis
fle) Yoo A ale 8 (%0.V) Aoy HlSa) Llas b Tpa dlia of Strategy& of pwe iS4
Llis 8 byleiud ana (e cumis ) & GSE e (%Y)) i ol (Raadlad) AW 2e3Y)

A
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bl e Tare dlia of ) Roper & Turner (2020) 4w cylal callad Lads,
salai) sl 8 adin il aady Talis ga pskilly Gisad) A L) o ]
IS ) skl Gisal) s 8 Qi) Gl g A il 8 (g8 (S (i g Jalal)
A Sl atieas Ui ys€ Aaila caal L LI opuiiall (saall wdlsns 3alall Qosall palas (g
Giad) Llis (& jhausy) e saalls 4]l Je (grsm IS0 55 (Al Jlall Canall (e Al
<l are aa hladl) e dalis 4 skl &iadlé . (Roper & Turner, 2020) skl
& Aty JE 058 L 255 (e il S Sl old Ly da) Jla s il Jss
Erpadl bl 4 i) A xylall Kabukcuoglu (2019) 4y caa gl o . Lyl el
5% Gaali AW 25 ¢ Paunov (2012) &b sl WS adlall 35l angs ally skl
skilly Giganll Bl sy b s

Crsad) i (e ailewsy 253 A gyall f Mitrione, et al. (2014) il sy aig
il il aafy Y v v A dadlall Al 4 DS 2 Sladd e Lladl gy skl
Lladd g cldg pme Lajliely upkilly Cipad) dlawy Gl ey 5% DA ilud Caia S
e Lla] Jaiy dilens 2 (5301 3alld Lol i ) IS0 8 Ll ) Jan e
5 A A 0 Leayd s cpend) e o Tla i Cag peaeS gl 31 giall Wl cagend
Lol §080) gy Ao St andi Ldlal) Aufald Il cpead) jau o chuindl elly
b cligh A st Jgin pghilly Gigand) @il claglaal

Aaal 30l (55 (Aal e LigysS Aadla o 2y e 4l ) Gala) e ol

(oAl Aali ey cJlae V) A8l aSlll aae Cagyda 5ol 4ai (el Lnulad) Silasbed)
Alal (gysaall Hsalls celaall ool e Adla (0sSSy pasdailly Cusanll o sglan alaidd (5255
A58 Slasles Lae¥) 8 3430 S AT 0336 i) of ads e Ml Ll
Ergadl i (e o Lot Laeuill 50a) 5L 352 Ly Ll pgansti i Laliill Gl 4ilaial)
t Sl Gl At lua (Ko pohall @l jlaals andladl 5 e skl
58 DA 598 A plllly igand) LR Cilasleal Al jakal) 055 1 guilad] 2yl
Aipaall da gl Sadall A B Leld L Ugys€ Aadla

daanl) daagiag Ayl asaal — Y
Al Lalall (A (e Gl Langia Al asenal ol (Ko
duahall g g paina - Y
DA Lpeadll LI 35V daayr A 5iall Zaaluall SIS aaan A Al adine Jiaiy
Adyad) e AW clexdlly gl el b il sletinl ae (YY) 5 (Y219) ale
R
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A5a (V0Y) ClS sl oda aae il @l cAials el @l Anulas clallad gads LY
ool il o Leaal ccllae) saal Gy Aol Aie jlas) 5 a8 (leUad de Fiw e dc)se
e e Ol Al ke sl 28IS @l Led 35w oy caldaml 4580 (e AW
RN BUPUE <] PRYYSURUSIA [ SN - O [ NP, = VS ! P8 SN g B P POV
Yo Vo)) aluh e Ll elldg 2l 558 P Gl g zlaad) 5l caladll Cua e
.(Wang and Fan,2014; Khidmat et al.,2019

Lo Jaled La Ayl de Jial 3855 (106) 22e HLas) e dalull juled) Gadn eul 3,
Claalie Jleak Lpadll GhsY) iays 50kl GISA 2o Jlaa) (e (%69.74) 4
Al i) clebaly bl adiae (V) oy dsaall miagy AinraS8 salia (212) &

doadl) A g aaiaa 1Y g

Ml bbb | A ] SIS, pae A

% Lelad dilaas | Al jal) | olifiuiall | Al al)
12.26 13 3 16 Aaalad 2 ) 5
10.38 11 3 14 g fomm e
3.78 4 1 5 s Ao lis Sl lena
22.64 24 7 31 <l e
6.60 7 4 11 A iy dal
943 1 - 1 R
378 4 2 6 o sladl L 51555 e 5 VL)
18.87 20 5 25 s iy sty A
943 1 1 2 Bailue Ciledd 5 48l
1.89 2 2 4 Use Hses 8 lad
2.83 3 1 4 a5 Jall e
943 1 2 3 FIWRICIIRTY
3.78 4 5 9 s LA 5 Y e
3.78 4 3 7 e sy Tl i
472 5 6 11 oGl 3 5e
1.89 2 1 3 i 3 3 a5 G
%100 106 46 152 Sl

albl) Ao Joasl) jolaa Y-¥
AL ) (gpime Julad e Aggadall Auhll Gy e Jyamal) 6 olialdl ae
isas Ay SN Lgndlsa e Aabidly (Yo ¥ +) 5 (Y21 ) cale DA Gadaill Jae @S5 il
Lia)gll adse A<y ((WwWwW.mubasher.info) yilu cilaslas adsas «(@rgamm.com) eufj
-(www.egidegypt.com) Cleglaall il jas A<Hd algay ((WWW.EGX.COM.EQ) 4 padl)
'Y


http://www.egx.com.eg)/
http://www.egidegypt.com/
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All Cyiag g igad Y-

et sl 3l e Apulaall 2800 Al 5yagall (uld 8 slaall QoY) e
OV V) AL Bl 28Ty Il oyl cilaglen o A8 LAY jaud) z3sai o) Nl £ 3sa
Al 5)22al st (e oSa Y il z35a3 of ) eyl (Mestelman, et al.2015) )
.(Ohlson, 1995) jeudl z3sa alasin) Juadl) cpad Mallys AS0all 2 5al) Zoall

Coa dnlaall @luhall ade cadie) (g3 oullY) z35aill Ohlson (1995) zisai sy
25 LYy 4Slal (shal 4l anidll (pe IS (8 A (A Asndl Al o z3sel D ey
a0,k A8l gy 43 Ohlson (1995) z3sai 33 of I Barth et al. (2001) duls <l
Al a ) 2L Ayl Aadll old)f Jeads ey LS cnulaall cilaslaally agad) o oo
oAl sy B sz 3 alasin) oSe Aalad) ciluall lelaly el 730 Bl (s
e U8 yglailly Ergand) il o sbaal Apeuiil) 3y0al) CaLASILY Caagy (M) J5Y)

MVit = B0 + B1 ABVEit + B2 AEit + B3 CapRDi,t + B4 ExpRD it + git

:L’j [GITEN

Ll diiphg duahall lpia 1Y Jgaa

Alall Aled e e 00 2y Jalaill LAY o gl 3 Adie AL (3 gon 48 pual) Al
lebaind o5 s a0 (g 0l seanl Fpsnlaall cilaglaall il e SE Al | MV,
Barth et al. (2001) 4w )2 e Luld ¢ yafisall (1

e Aaliall #L Y1) — J V) Jlaa) Gl o anlia 8L (5 giad 4y yial) dagdl
J) skl g ganll (e ailan & (A ¢ jall A (@lal 1Y) Maa) + 8L | ABVE;;
(YY) Al e Ll o(Lshail 5 Cand) dla

Cisaall Cog pae J8 elldg daudl des b Janall Jaall ila o8y dic |y )l
Wang i e Tl ¢ sl 5 & gadd) (e dilensy s (530 o 3ol ] 5 s shall AEi;
.etal. (2014)

oo Wl lgde Jgpand) (S )5 Al diles (8 Alan pall Ly ghaill 5 & ganll il dad
13 b es sl o ) g a8l QS i AS Al S 1) il Gl dlas o8y By ke
Ol 2 sk oy alal) Ales 85 calall Ay 8 colial) el Alass ) o8 ) i A4S Al culS

il o8 die gty 38 b o AaaSle e calal)l IR i) dlans ) i) e J seanll CapRDi
e ab ) Hliic) i ALl il sleal) 2o g5 a1 13) el ¢y ghaill 5 & gl s Al )

Kumari and Mishra (2019) &l 2 e Ll « jiia (5 sl claal)
Kumari aul s Ao Ll el ) Al 8 Ledlasl iy ) o ol 5 & gl il EXpRD i:

and Mishra (2019)

TLigine Cun pLaa¥) Jae 05S (Ba 5 B3) 1Y) dalae ld Js¥) Gl lad) e Ys
gl i bl Lol 525 (35m5 pe) 335 I e (Lesine pie) Dbl ol
VY
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el clail) el claglas A8e Aauh (ianse ol (llu) Jualaal) 5)L) (u€ad LS . yglaill
o kals Ergadl e dilensy oy (53 ghal) oL LS agand (g el LS 13 Guam gl
Asine Aulay) Aed 2l iall iy (alall lasiy) Jobee (8 4gliise Lala) ailie el
O3 dugine e ol Al dad 22k g pae il o b (31 gyal) Gl8 Bl uis Ay
.(Shortridge, 2004) Zsalil ye ghilly Grgal cile s phar ghall I Gglasys )5 painall
iin A ehal) Jalee caigll (it by Tl dilensy a1y 3 hall Jalae (LS 13 AL WDla
i Aaalill glally Gisad) anylie o Osainy cppaiondll o Sy @l (8 Tinga g poae
.(Cazavan-Jeny & Jeanjean, 2000) leilew) ai &l cadl<s

s lly &padl e lasbeal Lpanill 8)02ally Gralall G, S e @l LAYy
A JlasiV) = dgas aladiid (S bl e JSG

MVit = B0 + g1 ABVEit + 32 AEi,t + B3 CapRDi,t + 4 ExpRD it + 85
ExpRD ABVE*CapRDi,t + 36 ABVE*ExpRD it + 37 AE*CapRDi,t + 38 AE*

i,t + eit

e 05 G alaia¥) Jae (Bo 5 Bs) L) dalae 05 S Gyl jlas) alie Yy
5SS ) lia) el L ) daa Ala (8 dsina dlagl dad 23k o adidl)
B Asine dlay) 4ad 23k o Al (e 09 G BLaa) Jaa By 5 Br) et el
ol daia Ala

G (JgY) lani¥) z3sai e alaie) iy Adanal) fpiially ABbial) Gag pill lasly
e nslly Gagal) il dpandl 5pnkal) Ao balaall dand il Glaiall gl Gl Lesy
Ly JsY) laaiy) zdsal aladinds e lia ye GlS)8s delia @l U 2l Cas
(il Jd L) Y419 ale ) Tt Al G 2y uabad) (apdl) JLIAY AllAgy il
DL Auallys ol Ajlees Jo¥) slasiV) zdsal alasinly (Asdlall 538 DAY Y Y aleg
e Ailaly Jo¥) laady) zigal aladind o<a A58 aaa il Glaadl Gulal) il
A8l aang dilewsy 2 3 gl o Jelill ey s3Iy (CApRD*SIZE) Las (ple s
AN anay g peaeS dalay ) giall G Jeldl) ey g3 (EXpRD*SIZE)

V¢
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JSAl JUA (e Acahall e (o ABMY) Araabag i) ) madasi (San (G La g (g

f Al

aalil) juriall
.

A

H3

A

H2

48 goud) dasdl

el i yiial)
#

gL
AE

Gl &yl Aadl

Auslal)

-

ABVE

£

agM
MV

A

H1

Eygand) culais

Alacyyall gl
Cap RD

Eiganl) cildg waa
skl
Exp RD

r

H6

1

A

H5

1
H4

i lanal) &ydial)

Clpiiall C ABl gz dlaig G ) 1Y IS

Yo



_____ skl g & ganl) cildds Quww\ 5 Al g‘al‘m‘g""“j‘z‘bé'& /:.T‘gbﬂqu}51 As/s i

Qg Ly et duahl) @il Jalas — ¢
g.émj\ slaay) milii V- ¢
AU aial) cfiial) el ag Al )y Ciams (Y) by dsaad) el
Bsaad A gaal) dailly A Sl 3oaal 385l Al & JAaws (Continuous Variables)
ppily gl iy e (i) Alg (3 Alanspall yhailly Esmd) Clais ey emylly (ASL)
ASEN aasg
Adaiall dupal) cfpiial grasl) slaal) mill 1 ¥ s

Descriptive Statistics

Total sample 2020 2019

Var.

Min Std. Mean |Obs| Max | Min Std. Mean | Obs | Max | Min Std. Mean | Obs
Dev. Dev. Dev.

12.74

1.22|3.01936 | 6.29414 | 210 | 9.38 |1.22|1.64859 |3.76333| 105 | 12.74 | 4.75| 1.63392 | 8.82495| 105

MV

7.36

1.28|1.75675| 4.20704 | 210 | 5.14 |1.28|.808810|2.69685| 105 | 7.36 |3.45|.970925|5.71723| 105

ABVE

5.84

-19|1.65837|3.16241 | 210 | 4.12 | -.19|.9582819|1.72936| 105 | 5.84 |3.05|.679543 | 4.59546 | 105

AE

5.62

1.1 11.28248|3.09438 | 210 | 5.62 |2.36|.553840 (4.25685| 105 | 3.01 | 1.1 |.519528|1.93190 | 105

CapR

4.99

1.05(1.23448| 2.945 | 210| 4.99 |2.36|.599664 |4.05276| 105 | 3.01 |1.05|.474450|1.83723| 105

EXpR

14.25

5.23]2.39167| 9.22 |210|12.71|5.23|1.25442|7.27095| 105 | 14.25 | 8.02| 1.50034 | 11.1690 | 105

SIZE

O Al A 8 AL Bshad A pd) Aadl) lagie palidd) 3l Jpaal) e iy
58 PDIA Ll dad Sl il (Y4 Y4) ale 8 (3.76333) I (Y19) oo 3 (8.82495)
Gyl (6.29414) s Jausgiang (1.22) Aad J3l i€ Uiy (12.74) 2l
Glore Calaily (4.20704) ASla) Ggaad 4 58all dail) Jasssie 31y LS ¢ (3.01936) g)lonse
sl clan) il cuyelal a8 Al Aules A Jaeall Jaa ileal Al o(1.75675)
ale 8 (1.72936) A(Y+19) ale 8 (4.59546) s Jaadl Bla dowigia alidl)
Lsias (—-19) dad J8 clS Laiy (5.84) Auhall 558 PDla 4l dad S carlig (Y4 Y )
(1.65837)$)lne il (3.16241) sl
(Y) 6 Jsaadl (e oo Al Aules b Alacpal) pghiilly Gigand) cildi daddl Londlly Lol
Caalig (YeY4) ple 8 (4.25685) ) ¢(Y+19) ale 2 (1.93190) o leiad Lasia 32U

V1
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(3-09438) (lun davisiass (1.1) s B cilS Laiw (5.62) anball 558 Pla L) dad S
Al g 3 Lealinl py ) skl Syl s Jangia aly LS L (1.28248) (g)kne il
Ligie il LS L(1.05) 41 des Jif culS Lay (4.99) L 1ed T culSy (2.945) 2l
((5:23) G Jil cilS Laiy (14.25) 4 dad LSl ilS (9.22) sl Jlea)

(Dummy Variables) dlaiiall dujal) cpaial Liash sbasy) (£) ) Joaall jed s
eyl syally bl danla s

Alabiall Al Clpiial Shagl) shasy) 1t Jsia

Binomial Test
Sig. () Aialia p Clalia | (V) AlSadie cilaalia sidal)
Aol danl) Al Qaal)
0.00 %49 102 % 51 108 IND
0.00 %50 105 % 50 105 Y

Glaalie aae il Cua duhall due b doe luall Gl aae 3005 Badb @lad) Joaall e
Cilelad b Jant Al (9AY) QIS axes 3lae (%5]) Gawiy 1uma$58 (108) @IS, o0
Yora ale Ly ) Caian a5 LS ((49%) Aty 3 3555 (102) Aelia e
(andlad) 58 DA) Yo ales (as3ladl Jd L)
Bl ) Julas Y- ¢

ol ALl (3saad Al Aadl) s Al il G Le ApalaY) 4B sl

f ol WS Lal)Y) Adshias dlac) 23 Skl (3 g2al

Bl s miliice Joaa

Var. MV ABVE AE CapRD ExpRD
MV 1.0000
ABVE 0.7857* 1.0000
AE 0.7623* 0.7940* 1.0000
CapRD 0.7598* 0.7878* 0.7773* 1.0000
ExpRD 0.7685* 0.7687* 0.8077* 0.7771* 1.0000

*significant correlation at 0.01 level

VY
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zyl5 (ABVE) 4l acal) (e JS oy L)) ABle 355 oy (0) ady Jsaad) s
Lli)l asas z8lll maagis . (Ohlson, 1995) z3sei g 3uis Ly (MV) 4 sudl) 4ndll o (AE)
Sigadl Slaslae b (al8Y) ae Gty Lo 4 ) daily e gailly gl LGk (s
Khidmat et al. (2019) Ll e 3 L sa5 ¢ paiivuall duandd 3)0ke Al yolaill
dayal) (g @ Las) w—¢

Gl gl alasialy caal) jlaasy) 23l ahadi) e Al (mgys Lod) ade

A J¥) sl SNy (Y Y )5 (Y2 )9) ele DA 4tll ULl panel data asssdll
t A Jlaai¥) zigal aladiad

MVit = B0 + B1 ABVEit + B2 AEit + B3 CapRDi,t + B4 ExpRD it + git

s Random-effects GLS regression jlaail z s mil (1)ad) Jsaal) Gaya
538 uSas (R-80) G of LS quiliall 6 2 3 ul<) (o Lo 2 3saill Bndla s
O ) cuyelal a8y ALl (3ohad A sl Aailll & jiil) (e (70.75) s o8 7 3sall
Ol aldial (uSey Lay 45,00 A8l Aadll Ao i35 Lol g dailly Cugad) il
Al un Al gagsd e J5¥) Gapdl) o ) JEL sa5as cliall dlb e cilasbeall
Sl of gl maa g Soats ST (a5« pdlan 80 Lant 5350 lailly Cipad) Cilasles
o5 ) sall (e Al Al o hils AT uglally canill i (e g peaeS Jalay (53
-Wang and Fan (2014)aus ae <l (i ailou)

Bpiliall Luandil) 5y08al) g dgal Jlaniy) HLOA) @il N Jgaa
astailly Gigand) cilaglaal

P>|z| z Std. Err. Coef. Var.
0.000 4.43 1221771 5413164 ABVE
0.026 2.23 .1351886 3018317 AE
0.005 2.80 1651251 4623874 CapRD
0.001 3.35 1752574 5868268 ExpRD
0.000 5.52 1.126411 6.22129 _cons
210 | Number of obs
0.7075 R-sq: overall
495.79 Wald chi2(4)
0.0000 Prob > chi2

YA
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Al Al ) Al o 5 el usally Cupadl) i of ey 3ilal) Jsaall e

e J¥) Gl Jgd ) L (s3505 i) @b e claslaalls cppaiina) slaial eSa L
ST Iy« yile UK Aanidi Bynke s ailly Cipanl) Claslee @llic i Aufl) (ag 8
e Dl ST gty &ypadl i (e Cig e by (53 ghall of Sl maa 5 it
Shah et al. (2013) duhs pe pajlaiy el G Gls catlansy 235 (M) hall (o 38 sl Ladll
(b Bl 28 3y Al Aad il Aluyall s slailly Gigadly iy pean of e sl )

RN
DY) zdgal aladia) aly pedailly Eigand) Cilagleal opdiliall il dsandil) 5jadal) jLadYs
AL

MVit = B0 + Bl ABVEit + B2 AEit + B3 CapRDit + p4 ExpRD it + B5
ABVE*CapRDi,t + B6 ABVE*ExpRD it + 37 AE*CapRDi,t + B8 AE*ExpRD
it + it

3 bl Random-effects  GLS regression jlaasy) Jilas il Jll Joaall yelay
ALl Bgiad A gl Al Ao jskailly Sgandl il 3kl gt dpanill 3)3a4l)
Sydlaal) b Asandil §yshall gz dgail laaiy) JLGS) gl Y Jgaa
ushailly Gigad) cilagledl

P>|z| z Std. Err. Coef. Var.
0.000 4.36 124802 5439676 ABVE
0.034 2.12 1367316 .28998 AE
0.008 2.64 .1682405 4438462 CapRD
0.001 3.33 1778766 5929272 ExpRD
0.452 -0.75 1010996 -.0759973 ABVE*CapRD
0.305 1.03 1045778 1072051 ABVE*ExpRD
0.610 0.51 1277306 .0651695 AE*CapRD
0.455 -0.75 1310109 -.0978844 AE*EXpRD
0.000 4.75 1.291261 6.132951 _cons
210 Number of obs
0.7111 R-sq: overall
494.74 Wald chi2(4)
0.0000 Prob > chi2

Y4
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sy (ABVE*CapRD) e lall jxiall ¢re JS of ooy (V) oy Jgaal) esm s
sl gl @il of GeSen La adisd) daidll e )50 Y (ABVE*ExXpRD) e Ladl
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