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The Effect of Adopting International Financial Reporting
Standards (IFRS) on Audit Fees of the Financial
Statements (Applied Study)

Abstract

The research aims to test the effect of adopting IFRS on the audit fees
the complete annual financial statements. The study population is represented
by the non-financial companies listed on the Egyptian Stock Exchange,
during the period from 2012 to 2014 (the period before the adoption of IFRS
in 2015), and during the period from 2016 to 2019 (the period after the
adoption of IFRS in 2015). The study sample includes (104) companies,
equivalent to (53%) of the non-financial sectors that have been selected (196)
companies. The study used the Content Analysis method to analyze the data.
The researcher obtained the applied study data from the financial statements
of the companies under study, as well as the reports of the board of directors,
the reports of the auditors, and the minutes of the general assembly meetings.
These data were obtained from the database of the Egyptian Company for
Information Dissemination (EGID). The study concluded that there is a
significant correlation (at the 1% level) between the dependent variable “audit

fees” and the independent variable “IFRS”, and the value of the correlation

coefficient was 0.373, indicating a positive correlation relationship between
the two variables. There is also a significant correlation relationship (at the 1%
level) between the dependent variable “audit fees” and the control variable
“audit firm size”. The value of the correlation coefticient was 0.182,
indicating a direct correlation between the two variables. However, there is
no significant correlation between the dependent variable “audit fees” and

each of the control variable “audit client firm size” and the control variable

(13 bl
leverage”.

Keywords: International Financial Reporting Standards (IFRS), adoption

of IFRS, audit fees, audit firm size, audit client firm size, leverage, non-

financial companies listed on the Egyptian Stock Exchange-.
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paibadll yans il Gloall 3 34Y) e Adlall aflpdl) Laala lad]
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i cale (<5 .Non-Big Four firms Ll dx¥) cals 5 (e 5f Big Four Ll
LS A ) s e el Aralie Gl pamy SLSH A ) cpealydl of ) gl
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Laalydl Gladl o Choi and Yoon (2014) aay cdialls cAaalyall Al 2352l Ll serdy
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S5 S ety L A de Gl S5 IFRS 45 J Sigias S8 L)l a5 52k
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ccanal lie€ Taaliall Jaae Joual Jlaa] pladin) o3 a8 dealyl) ilal o anlall
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Aaddant) A yal) dde g palaa YA
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