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The Moderating Variables for the Relationship between
Managerial Overconfidence and Restatement of Financial

Statements
(an empirical approach on Egyptian companies)

Abstract

In light of the representation of financial reports, the main source of investors’
information when making their decisions, the quality of that information in the
financial markets has become a necessity for making decisions, which met with the
phenomenon of financial restatements, which may indicate misleading financial
statements if used over and over to correct the previous financial statements. Many of
the accounting literature interesting, especially after the occurrence of many of the
financial crisis, which has created a kind of weak confidence in financial disclosures on
the part of investors, so some studies have focused on the specific factors of this
phenomenon or not, which results are varied about managerial overconfidence which is
considered one of those factors, which obliged the researcher not only to test managerial
overconfidence as one of those determinants, but also to research some of the
coordinating factors that would influence that relationship or not. The current research
suggested (corporate governance, and the coverage of analysts as two oversight tools in
this regard, in addition to the managerial ability as one of the variables indicating the
efficiency of executives) as moderating variables that can change the impact of
managerial overconfidence on restatements of financial statements. By using the
"Binary Logistic Regressions' method and with the division of corporate governance
into several sub-axes, as indicated by the Egyptian guide, embodied by this indicator
(samman, 2018), and by using the model (Demerjian et al., 2012) for the quantitative
expression of the variable of managerial ability, and by adopting 60 companies
representing the Egyptian corporate community, during the period 2009-2017; The
research found the sincerity of the interaction of corporate governance and managerial
overconfidence in limiting the restatements of the financial statements, and the lack of
significance of financial analysts' coverage and the managerial ability as two
moderating variables for this relationship, which means the necessity of referring to the
basic effect of the interacting variables, which shows the lack of significance of
coverage, and the significance of the managerial ability to influence the restatements of
the financial statements, to confirm this ineffectiveness of coverage as a control variable
in the Egyptian environment; Governance is statistically the most prominent as a
moderator of the desired relationship.

Key words: Managerial Overconfidence, Corporate Governance, Analysts
Coverage, Binary Logistic Regressions, Moderating Variables.
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(o ) 80BN 50 g La g g (Bl 31 AN WA g e au] (g s agad halAal)
Allall sUadBU AS jaall plaldall g cdypualaall cul palil) 8 43S gheal) < Jail) (e al)

B ¥ (a REAS Ay )01 830840 ¢l ) (Kim, 2016) deasd cJlsiall i Sl g
H59 Jo AS el A ) paias) (s2a (B Agl ) pal pall £l Jlalial g Bl 1) AR (g pita (o
and g (Bt 3 AB cd i Y 8 Ay ek i) slaa) sy umalpall JJe ciana e
sl o) ) (Bukalska, 2018) duasi Las caal jall 28lad pLgily sl 311 481 48de (4
(Cohen bl aBy edo )y 3 gl and) 13) ) Sia (S Lol cilag 58 aday 2 g8 AREY i) )
OS JOUE B A ) JBT ) sal) O Axa) pal) S pe el Bl g (et al., 2011)
B OB (pa 5 ghy Ama pall ddad ALY Ledis daa) pal) cidlans

daslal) il pgial) aals 4y jay) 38l pta LSS clgli A alal ) oY
OB - dald) ale aa o 3 il an Adlall adl gl ety S0 31 Ay play) ABEY o il
ret Jiady U sl Jgleat)

3yA bl W) @59l YV A aThg 55300 a3 ¥ VSN (s (R 4SS Ja
VSO T I JY o P YOPRE TS B |

ATl (o Oy g el S ) AN e jadl) Ay ylay) 3 kel Jaig
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AW T YNYY
Aabial) c paial) (pe Ao pana LA A Cand) Cian Jial o) ASa ¢ g B
kel 2alS A Y0 808l 5 ¢l ) (el Coallall Ciallaal) Aty cdas gall) Tagaas
(B el ad) g8l bty B3l A lay) AR ABSal (Ol o paal) BeliS o AN
OLad) 138 A ABld) il jal) il A (Bl pudl! A glaa B A paall Allal) (§ gl
s A Al e &y paad) dinl) B3 sS3al @ pidal) dlad (e (Ghaill g dyall (s
x| Ao
A C LG (e Szl el 2
) AL - R a¥) o Sl B Aauda g atiae LaS L AL ciluad Al alina cudia) @
LI AalaTal) Joal gadly alaia¥) (599 cAillall adl o) cBant e B 31 4 lay) AEEN
Ol 3B B Al ) jall g Jatadity dglin Ao Aad) Gl Jan Le ga g (A3Dlal)
DA A jall g Julail) B ae ladl i) @l el (LA 13 B sl jal) it
LAY b Al
O Y ABliAal) () gul) B Cpadlal) Crallaall algdl ) gally Cilua¥) (e el aldia) a2 ) @
Alsa) s A8 jpal & gad) (a el ) ol ling & jurall (§ sl (o8 2 )93 il
Gl b A i) Slujladll G aptal) ¢a a3 o Lt ¢pSay Al 3141 a1 e
) Gal) dg) e Le 9 g cAads (o Ay paall
S = A aall i) B Gl Jil gl Cpe Caad) 138 aad (piilud) @uilalll) ¢ g B o
B 30 A oY) ARl pa il piiall oy CBI L Al o Lo cilae Al saly) ale s
Alall ad) gl Bt 5 Al (pe aad) B L g3
O Gl O Ll (a2l Jal gadly i ) il A g5 ) Ead) agd @
gl Bl ) JB (B Lasdl oy puaal) Al (b CpapdalE (o padal) il Jlaa il
Ay
x| W
T CLP= U POS--AYLP S FYV-STE- YOI P RV V-2 54
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Sl il o

AlLal) adf g8 Baga Ao dnlid) AMal) adl g8 CidLaat B ALE ClulSal) & gula (B
A g g g gl Aaslal) Joal gl il pal) (e dpaal) Coaia) A8 AL (3l p) o g
Ly Gl gad) Ll aals Bl 31 4, ) AZE b el ) AN (e dnd) Adlad o A< gl il gad)
Al g cAtlall LB jlaldie 3aly) o (ra g Anilall claliad) o dla ciladSad) (pa Ll
Ol W) ¢0al gad) ALl aaf Jhad B AR gadl G el uld S A aa Ul (§ gonad) Sl
Al il (38a Adlaialy cilua¥) Glamg B LAY aee (LAD 138 A ol AR il o jlas
GLIL aBiial) jgadl LAY A gl gl dany (g pAY) il pitiall (e cud 81 La 1) ) 3 AN
.53 guiial) A8%al) s Gl piall

TR EYDV= -1 TR VY S0 Pl PLEA T PPV I E PP g 1)
1 g S - S gl S Yyl g

et L oG (0 dskad) J9L IS~ (0 (5 J9US (ma
: Lt 19 A ) @93 SR Pyl -

Eilaal) (an all 3B (L pdl dlaie) g Allal) adl gil) dlas) A G S sadll £ gda B
S algal o qilb o sl i Aok L) bl Gamy g ) s gied A
(Graham et al., <l o B §lsully ddall Claaally (Oabiially cciblual)
Al &) g ciblanl) - ABadU) Sl ca g Ja Jia Ll ) (Y  Dla) Ladag <2008)
Ay lgtlaglaa it G gt (Al g - Agllal) i) g8yl dlaie) e g A Jaall oS G
G gied ¥ Al Eaal) oy dla o o (A Ve Sapa) 110) g ke dra LT L
(%) A0l i g8l dacial) clalia) B \gle Fluadl) aly ¢S g Juaadl

sUadB aal Ll Adlal) ail g8l cBms LY (Baber et al., 2009) k&l S
Opportunistic  Gapsall 45 o Jaay) o 40l slpw Abla) dpulaal
Bl Gany o) AY b B Alliae Claghea (e A B Ly Ayl B l4b <Managers
.(O’kane, 2014) A&l 4 llal) i) gilly

gl ol Adla) Ay ad Lelel ) e e si M And 4S8 B USFAS 165" (Sl eadaal) Jlaadl Lai - 1
Gllag eyl Chg Bagaga (ST Al Lillg Al g8l M) foa )l sy Al o ALY A8 sl cAlall adf GBI Slae) Gy 8 Baga gall
Al SauaY! Jlaall (e i) 3 AN 3 59 Ll Lida Agllall il g8} (Jotad ulbai g il i) Gun g ABaY Elaad Lgdls oY) £ 5l e
OF ity dlaay (b ydd g adl gl ae) Sy Whigedt Al A jaall i B8 claa GlE G gl clles 1lgatial (g V1O
A3) 3y giall dad (iR g Jrand) Q) Sia cclal ) g (g ally Gbially (3l clles (bl @ sl al )
Al SRl Jaw o Xl W g gy il oY) caa gl Y Cilanl g8 AGadU) Ciaall e AL £ ol Ll Allall a8 e S A juall
O Al jaal) ety Jlall () agenad o i o 1lgiial (hag 110 (S0l el (ha e Aualal) B RN 3y L B g A
s of a Al oAl o Al BBl ALl Al B sl J g A juall das) sy a3 Sl gledil i
Aiall el Gipa ol (B ol Allal) & g Adlall el i1 g J gDl Adal} Al B il 80 (A Jaal) o day Ciaa A
AT 0VY (BIa) A Jaall dae) a4 g cllal S gf cililada A J A (Al Jaall Slas) day
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Osiy "SFAS: 154" JlaaY) A Al ddaall ulee (ulaa L s
"APB 20" Ja «la Ally ""Accounting changes and error corrections'
& Ul and paal Adee Jiad Aumal) ad) gi) ¢ ) 400 5 8 B "FASB 3" Chay
CS £lgmy zlaldy) o) ulll gl eV Gua (e gl g (bl bad) Al Al gAY
ALY palaa fae il oo A Al s gl "GAAP™ ) Gk B gl Aglua elad]
Ll ¥ g8

(PCAOB Release 4w 2 (PCAOB) (aulaall Gl jiY) (ulae Ciuay B3
LB i ciad @ ydsa aa) Jiad Alall adl g8l Jas ddee ) No. 2007-005A)
) e (381 55 Y g iy Al L L ldua) (bl Aalal) adf gB) (s LAy ) i Wy iy AlaY)
LDl eNla Baly ) (o bl Al (e Btad) uddS 288 AN a2 g "G AAP

"'Financial statement restatements: s (GAO, 2002) i juii 88
Trends, market impacts, regulatory responses, and remaining challenges"
5 i A Jiay J1 3 Y Alall geail g iaaal ad A S AN s o (e a1 e 4l )
oy cLardl) 230 ¢ V) Gsia Bandal) ¥ gl dajg b da )l GIS,AN a0
Badig YooY siigr a VA9V b e - %Y 60 - Bale JO8 L Apadaal) clili)
2 %Y A Ol cAanlue 4S i A £ 0 U e Alla Aaild 494 5 38l ol DA cdLmd & ha
BuIVLS ALaal) Gl kN agad 90 A g ) ) bl Adlaiall LLAN dgay (S cdlgasdl)
LIl Cpma) el g

"Financial Restatements: Update of ¢lsi (GAO, 2006) & Ay
Public Company Trends, Market Impacts, and Regulatory Enforcement
Ao 2 %Y,V e Al i ce cuile] AN ClSHAN ae gl ) pail Activities'
%Y A adi) L a8 Al Adlal) adl g8 33e i (Yeeo ale 89%T,A LN Y Y
Al s A

eSlailly duaiiall 48 ) clasall gaals (Audit Analytics, 2008) g
YAVE L cliag dua Yoot ale 8 Lald W) caly el (b daa ) ddgal Adhial)
O ot any dalanal) il laal) dlli (RlEATL @ LA clebaay) amy S Gl Jad
(Files and L&l @sadl i A5 ¢(Audit Analytics, 2010) Sarbanes-Oxley
V44V ale (Ple) £ e ) Adlall adl 8 jlanal 3ale) cilide) 3 ¢ ) Gurun, 2018)
Yove ale Aedle) Ay ga ST Y

B A £ g (8 lpualanall (638 pall gl g )i CAGS Ay paal) Llad (31, 5Y) B9 (A
agal o Jalatl) Cily Ade i 5 o ey puaal) (5 guad) S i e Adsnal) Al o) 6B
i) & pa e sl ) (Y Y (D) A e il By dgadad Ul g S yal) o2
ASHE YV (B Jami VT sl YV o ale B Lghg i calig YNt Y e 04 BN (DA

VY


https://pcaobus.org/Rulemaking/Docket%20021/2007-06-12_Release_No_2007-005A.pdf
https://pcaobus.org/Rulemaking/Docket%20021/2007-06-12_Release_No_2007-005A.pdf
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Al oda £ ond Gl Al pall g Jalailly Cludl) (e ad) gl g A2 B
Jsbia ) ¢ll3 (Robbani et al., 2006; Anderson and Yohn, 2002) asll aa i 18
(Ettredge et gul 8,1 e jaa ) ¢ AT Lgaaf Lady gl (Ala g cilal ) ¢ (3iadl)
.al., 2010; Lennox and L.i, 2014; Palmrose and scholz, 2004)

Lpulaal) julaal) g5 ¢ Y (Plumlee and Yohn, 2010) Jbal suall 13a 8
Loy Allall ad g8l 393 (B oDl AS Al 3 1) daxii 38 DA (e Al g clallaall (po yal)
ol Gl B pulral) (el il ad) (lry oy p ) ALY dgaluas axdy
s clalhile CANAT Al Mg adl g8 il (Adlly Adlall adl gl (gara cuila (e (alad)
Al i g8l Jases ddde (i s e ¢ pulaall

gl Bl callaly Laa cagill (e yuandl Al iy gl ) el Gl agai Mg
o) (Hennes et al., 2008) i LS «(Robbani et al., 2006) el qu sl il gl el
ke g il Yl g cild g paal) ualic Gy S amS o ) aray Aualdd) Aala) pUadY)
Allall ) 8 gl BAeY i) cussall (A ()9S5 38 Claadiall S

(o Aulaall ¥l e ded) Cacing 388 (Alanall adf il AdlAY el ol A
LA i) B Lga 18 Ja ABULA Ay N g (lgd AdbA) ol ) Ay B R A 6Y)
: et lond B9 ke HLSN1 (e Lo Wukad! ALl lgddl Y

S N cinall Sl Al A0 WISa 1 el A0a 2581 laa) Bale) as
{(GAO, 2002) 4 guud) Lgtiad & i N gal) il by piled cifia, Byl ¢ o] A
(Shekarkhah et al., 2019; Albring et al., 2013; caxll 42a iy Al 4
ali oo zLadyl ¢ Aghaei et al., 2013; Chen et al., 2013; Graham et al., 2008)
(S plad) Adlaan (EUEAN | Jdige a3 J Al gall e Gllgad) (e il AL ) gl
oo il g8 1A (ARLa) Wy 5 prmaal) il gl Sy chadiiad) La 13) Wgpatdicun Jaliail g
(S Al Al Adla) @) 0¥ e qullall (addly il cddlal) cllall GeY) Sl Basa
S Vot ad, Sl jlaal) Bagua jlaal c glae caas) g oLy gai pad e dld dad
ATV Da) adl Bl Al g3 BRI Lpadien G qiel Al g celld

o A las e Lslall clagiall ) Jsagl cY slan o anall 13 b
axe 3345 Ml «(Kordestani et al., 2010) ¢pediieall JELEN Jadd) clia (§gud)
"Bid-ask sl sa 8345 ¢ (Anderson and Yohn, 2002) Jbdi Lasa Jilail
(Wilson, 2008) 4wl s 4ze cighl L ga g sdyllall ail g8l gl 3ae) e Spreads™
A Al i Al il B8 (e ded AN S AL LY Al Jalaa B LGl
led La ga g sclSal Ll Baga Joa (il dia) o Ga gl BaleY adad) il
.(Shelton et al., 2011) g 5,08) @ pdiga gals Lgaladiul (el

'Y


https://www.researchgate.net/scientific-contributions/2170384515_Javad_Shekarkhah
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358 340 Ao Adlal) edbsdl) LEG LY (Graham et al., 2008) 4wl <l LS
dagd Bl g (gBliain) Jlal Laliid) g Buildll el A 33l ) (e A puaal) cilla) 3EY) g agaill
ae da g Adiaall jhldal) o qulaill dliy oy jial) e (alEd) ) ALYl gl
(Barniv and Cao, oard) b addin) ) Ay ol ) cddanall adl ) <l cls pall astal)
O palinal) Jrag La ga g cclaglall & astil) amad Shay Adlal) adl gBY o) 33} 2000)
(Kravet and Wl LS sgadlal) gallaall gailad Jo pSf JSdy Aal) o2y b ¢y gaaing
8L Milly dlgail 8 el dad Al s pdll clagleall Jhlia 33035 A Shevlin, 2010)
.(Parthasarathy, 2007) g ga S S U3 380 ¢ lal) Gal y 48l

oa Al Qi) ol g AS il Aatladl) clBMally Agalaall cSbaadl) il 8
5 AS Al Aadal) 4uaall) bl Je W iy L (Karpoff et al., 2008)
Ggatiien | 58 agly ¢ palienall 3 LAY Jiad Cua ¢ laliindl) daliall il Lgd gual (5 gicsa
drsalll ARIS Baly3 P& (e A4 gad Gead Ml g AS)Al andll ABSY 8 il glra
o By L g ghady dgiraw W paY ABLAYL ((Albring et al., 2013) > A
LS ¢(Graham et al., 2008) Wb ai Al g dudy ) Al Y ) Saiical) <) guiil) Jpmes
gﬂaS}.ﬁ\ aél e Wl il Al g (Jasal) b salinl) by i glia ) ‘54330\ OSan
.(Palmrose and Scholz, 2004) J:iiwall

A8h cadf gBl) Al gy A guud) Jlad) 393 b Al Cpe didadl il gl aaall 134 A
Gl Uy A1 o gl Al (31, 6Y) (39m JoliS LY (Watson and Coetzee, 2012) Juass
L) adl B Joaaty cadld 4S8 ¥ e Al o AN S Al daad Saad Al gl Al ae
s ols ¥ oY - Yol Y S A Gy "GAAP™ I i b skl A )
bugia oy ldarall lgilabad) dagii lpagad Jlawl cmal i 8 ddaml) clSd oe %V4,0
Jag 18 Toronto 4aus By %008 Ay (addll B daghll e il gl
by ol 6Bl dlli slad Wl & agad) Jlawd ¢ ) (Robbani and Bhuyan, 2010)
— Yoo) Bl A (Jaad Yor clae ASud £ e dle o dlly dgilbnua oo AT
e Al «id Y (Robbani et al., 2006) Jwass saaial) AN gl (Gom A9 ¢¥ 40N
sla) (i Ay YooY — V44Y Bl DA & g0 dua g BuBa AS )& VAL e die
(O’kane, 2014;Callen et al., 2006; Jall Juw o B o Al Bae cla o cils
Palmrose et al., 2004; Anderson and Yohn, 2002; Owers et al., 2002)

CBlaaty daa) jall Llee Gl 5L ) (Her et al., 2010) 4wl s <Ll adg
Bla Ao i cBlhaat 1 A gY) ccile gana GO ClS ) Cialaal JNA (e cdallal) ad) gl
Technical A cdba =i ,3a¥ g (Jad Blaa o f5t Y Al (Jaad)
ladl AV de ganall cla il o g JS 8L LA aie § «Restatements
el pal) Jud! Jods edaatl s (Liu et al., 2009) o ud L 52 5 b & (e Ao Axal e
A g8l oalaie ) day AT Juaell dles oY
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A8 aph a8 dlay) LY (s Adual) Adlal) adf g8l (985 0B S AT ola) B
(Wilson, éi laswa agud) ol o alagy) il Ml g cdallall adl g8l A o paliiesall
O g 48 Adanal) 4lal) ol 98l) (e L) e (Y0 VY (0uaLE) 4l L3 La g8 9 <2008)
2885 Ao BN Cra pa Al (e B od Jiay Sl G iy il pall el & 4 8)aaa
Asdead) ZLadY) pulaas al N1 g (Cpaddicall 4884 Cilaglrall (pa b ]

Oa bl S Al Adlall 2l g8 Cila jlaa ¢ Al g ABL) JEY) ¢ g B
AN A A e £ e s (s il g Aigal) il oY)
-] Dyl ¥ 2y Al adlgdd) SMadad ¥

Ol aia) Alal) Al glll laa) Bile) Cluitea (e USEC™ Al 38 pga B
il a3 DA (e (Allg dgda aall 480 @il (any g “'Sarbanes-Oxley™
arl o sl a1 B Alae e ail Bl AN S D e Jalail) (e (o paiauall
o g Al VAl (e 2l dgale Gl N Oy call sl Al ) dlend SEC ) daylia
S i) ey AN Agllal) Slaal) Julad g gandy "SEC™ ) b 89 e ga g g DS
S SILA S 1) Lagh Raill ¢y gD geal Abibuad) il gl Luadd) S Sl £ Y
claflaally LY 3olly gl A Aald g 4 e clS il Adlal) adl gl clillia
(Kryzanowski and Zhang, 2013; Robbani et al., 4l g 4 25l dadaall
.2006; Sarbanes — oxley, 2002)

'SFAS: 154" Jaah FASB (Sia¥) &dlall dpulaal) julaa galaa alb B4
<'APB 20" Ja Jail "Accounting changes and error corrections' &g
""Subsequent ¢t ""SFAS: 165" Jlaalg Y0 e Vo ATFASBI3" (luy
pil gl (2 plad] CLEIS) Ja ] (YeY0) 48 (B SFAS :154" Ll A& ¢Events™
Al pUad paaal i GaSat! ARlad) o 80 Aal) i) g8l Jutad Guag W ol Gilead) Al
CrSady Lag ARl < 38 eUadY SIS prada g aa cUadl) dagda ce 2Lyl g el sdl)
Lot ol g cAallal) adl gil) il Sama 8 5 Jol Ay B cllal 3N g Jgua) Baua i o el
o Aslal) Ggha o adiad yalic 4 i B jadiaall gL ALEY) sa ) e dalia gl
Agllall il gil) & cBlad 5l ) dis Ad] L) @adlall Cauagl B9 ¢ Alall S all daild
Lsadaa 1 30! of Und el aa) ) Jusil) oS 1) Lee sl gl of A8l o oy

) day Gian A g Agllal) cileal) o ) Vo) 458 8 SFAS 165" Ml LS
OF A8 )il o ¥ g Alliaa ail gil) (65 Y gia Aana ail g8 B Lde luadly) calbai AdLal) il g0
A1) a il 13 YY) «Qall Lghal) sl of Adlall adl g8l i je g Adlal) laally G s
Gl iey) ASEl Sean Y LS dadalll ciligll A8 ge sy gl GAAP J Gy dygud Jaad
Claglea (8 (A 1A% Lt o Ay Allall adl gl Gaje 2y Giaad AN Adlall gl
Al ) ol oo CLAQN\ G ra dlal) @i dpudaa) ﬁw&hl@ﬂ&éh;\aj&n
ATV (D) D) adl g8l of Adua¥) adl g8l A ) g ABaD ElaaY) 325 ADA e
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Ul Ll adl 8 £ gun gay ASB aaiall ASlaally dylaal) pulaa (ulaa aia) B g
"interpretation of standards of generally recognized © a8, ssuii b
accounting practice — applying the restatements approach under the
standard of grap on financial reporting in hyperinflationary
e duil) Ades JLatl pa caduiaill i Alamal) ail g8l (Sl 0 g Eua cenconomics'
(ASB, 2010) 4 lall adilly Lgde sl oy (Al g A8 2 gl (uSay Apahil) 42 3 3

Aol Jlaall JUEl)Y V0 alad 0 ) el L& 38 A paall pulaall o) jiiuly g
< Al il i) pUbd) puaaaly ool o BLALN o s 40 ) (8Y) A8 B (A A
D (e g LIS g el daind Al il gh 0l (B ray Sy iy dysed) LadY)
Uadl) GAS 1) Lal (Ul g Gaaa Al g ARl o 38 ) 3 il oo 4 ) Alsa 2 e Bile)
Gsia g clal 3N g J gDl Laliidy) saa ) Juaad sl Alag pa Able 3y ol J& G
Ada g e Al Adla 3 0 a0 Aslal)

auand) caaia) ALl adf gl St (pa aall Auigall i oY) (e L) s i
Al el A Caald) daun g La g2 9 ¢ LAY Gl dasial) ol gally i) (e

Addal! AL @lgddl Ciladme

dilall ad) g8 il Basaal) ol gall Waaad B el ) (e el il e g
adl g8 (8 plhad aga g dullaial (ha and AN Ald ) AalaW) 50 sl cils pi) dasga g
(Marciukaityte et al., 4wl 0 clag 18 (Lal) 13 b dalgl) Claaaal) gaa) - 4Ll
daafpall dialy 31 Galaa 4D ddlal) adl 8l (o LEAY) Joadll b5 ) ) 2009)
Y00 Y2V AAY e bl B Baatall NGl A AS A PVE e die o daSgall opills
(Rasyid and Ardana, 2014; Kryzanowski and cbal s < ldl slail (i A
Gl Gy bl Glanaa aalS AaSgall Zhang, 2013; Zhizhong et al., 2011)
ADIEY g paall) dxaljall gl palad Gx &8 3529 «di (Lin et al., 2006) Al o
LYl Bz By sdlie (el LYY Jataty (age) ASla g Tl g Alal) 3 Al
Ao g2 Lgadi B (Wang et al., 2013) Gl olad) ga (350 L sa g A ja¥) Basial)
SR Baadiall cL¥ ol (A ASpE VAT o Adlal) adf Bl cBla g B 1oy (ulaa ADMELL) G
Yo r ALY g

(Rowe and Sivadasan, 2018; Chiu, 2017; <lwlall Ga yal) iy S
Big 4 b 4wl daal el 3352 o Jiang et al., 2015; Francis et al., 2013)
N SSEN o) A clagiy dallal) adl g8l Sl g "Aaal pall CilS HAl LeUalll (awdil) g
OF el it el 85 B g p LY (Adlall Lgoadl g et (alBATly adi Andl pa B3 gy g
Adlall il g8l) cidans B3 el Jal gall aaf Jiad daal yal) 3252
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https://www.researchgate.net/profile/Ardiansyah_Rasyid
https://www.researchgate.net/profile/Jerry_Lin6
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=1314912
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=1112328
https://onlinelibrary.wiley.com/action/doSearch?ContribAuthorStored=Francis%2C+Jere+R
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B e AN W iely el 308 cla jasy Allal) il gll) Baga i g 9
(Mulford and 4813 aluas adied Cisgs dpulaal)l a8 Y o il A 4s,al
aal Jiad gl B B Al Lulady) Aidal) e iy & Les «Comiskey, 2002)
(Files et al., 2014; Ettredge et <l La) Lapwa cdlpanil) dlend dalgll clasaal)
2 A Gl AN & coball e 33 Eua cal., 2010; Richardson et al., 2002)
L) 13 @di (Ahmadi et al., 2013) Al s cils G g ¢ g gl JSa g
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Aladia) iny La 9 g cAndil] g 438 ghaad) il Juail) (pe Bpdad) (e dad) b Aldiaal) Jay) gudal)
Atlal) B e Anbd) L LT (e A g gy S ) ABEY LT 8 aSall b daS ga
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Alaall g cAaa jall dles (B JAASN (5 W) Jopal) (e i) o Baad) A yal) Al
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OVE* | OVE*T ove*C | ove | ov* | ovE
FR OVER MA TCG BSD CD MD oD AC SIZE LEV ROA EPS MA co OV*BS b *MD oD *AC
FR Pearson Correlation 1
Sig. (2-tailed)
OVER Pearson Correlation -0.067 1
Sig. (2-tailed) 0.118
MA | Pearson Correlation -.103* 0.018 1
Sig. (2-tailed) 0.017 0.683
TCG Pearson Correlation 0.117 .102* .091* 1
Sig. (2-tailed) 0.094 0.017 0.035
BSD | Pearson Correlation -0.018 .095* -0.032 518" 1
Sig. (2-tailed) 0.672 0.027 0.453 0.000
CD | Pearson Correlation 0.131 0.050 0.025 .698" .098* 1
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Size P.earson (_:orrelation -0.050 0.045 1147 267" 155™ -0.068 276** 238** 282%x 1
Sig. (2-tailed) 0.248 0.298 0.008 0.000 0.000 0.116 0.000 0.000 0.000
Lev Pearson Correlation -0.013 -.104* -0.005 0.016 0.014 -0.019 0.057 -0.014 -0.035 -0.039 1
Sig. (2-tailed) 0.771 0.015 0.906 0.706 0.740 0.660 0.189 0.739 0.422 0.361
Roa Pearson Correlation -0.031 152%* A21** 0.042 -0.011 0.011 0.068 0.003 0.076 | .172** | -268** 1
Sig. (2-tailed) 0.467 0.000 0.000 0.335 0.796 0.807 0.116 0.950 0.078 0.000 0.000
Eps Pearson Correlation -0.024 0.041 0.045 0.018 0.019 0.017 0.009 -0.022 -0.004 -0.002 0.061 0.018 1
Sig. (2-tailed) 0.613 0.382 0.344 0.703 0.692 0.718 0.841 0.645 0.938 0.968 0.197 0.708
OVE* | Pearson Correlation 0.014 -0.001 552%* .092* 0.007 0.070 .091* 0.038 0.046 .091* -0.016 | .368** 0.039 1
MA Sig. (2-tailed) 0.747 0.980 0.000 0.032 0.874 0.105 0.035 0.373 0.282 0.034 0.709 0.000 0.405
OVE* | Pearson Correlation -0.051 0.066 0.084 750" 390%* | BE7** | oBg%k | o7 -0.012 | .176** -0.012 0.037 | -0.008 124%* 1
TG Sig. (2-tailed) 0.052 0.123 0.052 0.000 0.000 0.000 0.000 0.000 0.783 0.000 0.782 0.390 0.873 0.004
OVE* | Pearson Correlation -0.138 0.064 0.021 406** 720** 0.052 0.010 0.022 -089* | .115** -0.038 0.046 0.020 0.010 .539%* 1
BS Sig. (2-tailed) 0.073 0.135 0.620 0.000 0.000 0.228 0.816 0.605 0.039 0.008 0.384 0.284 0.677 0.824 0.000
OVE=* |_Pearson Correlation -0.215 0.030 0.042 5197 0.046 802" 186" | -1137 | -0.020 | _-0.059 -0.051 0.032 0.002 .087* .693** 0.063 1
CD Sig. (2-tailed) 0.042 0.487 0.334 0.000 0.281 0.000 0.000 0.008 0.645 0.170 0.238 0.463 0.963 0.043 0.000 0.145
OVE* | Pearson Correlation -0.135 -0.081 0.070 312%* 0.012 | .245%* | 613** -0.016 | .185** | .142** .103* -0.010 | -0.026 .149** 423** 0.022 .308** 1
MD Sig. (2-tailed) 0.070 0.061 0.106 0.000 0.784 0.000 0.000 0.710 0.000 0.001 0.017 0.811 0.578 0.000 0.000 0.610 0.000
ov*o |_Pearson Correlation -0.027 0.067 0.046 .256" 0.021 | -121" -0.013 754" 0.030 247 0.030 -0.027 | -0.033 0.051 .338" 0.025 -153" | -0.01 1
D Sig. (2-tailed) 0.537 0.118 0.287 0.000 0.621 0.005 0.763 0.000 0.483 0.000 0.490 0.529 0.483 0.234 0.000 0.560 0.000 0.71
OVE* | Pearson Correlation -0.050 0.033 0.057 -0.012 -0.083 -0.021 147%* 0.030 765" .189** -0.001 0.043 | -0.010 0.061 -0.018 -.118™ -0.027 | 245" 0.04 1
AC Sig. (2-tailed) 0.249 0.448 0.185 0.788 0.053 0.629 0.001 0.491 0.000 0.000 0.986 0.315 0.840 0.159 0.679 0.006 0.531 0.00 0.38
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"OVER*TCG, @uiia (bl AV Galill ma ) 288 (A8l 48 gaal) ¢ jiiuly
>33 «(r over*ToTGOV, FR = -0.05; P-Value= 0.05) cua «%® 43 9ina (5 gia 2ic FR"
e B3N A oY) AR aa Syl AaS gay Jlaa¥) al SN ol alad) Jalg Y1 AD¥ay elid
G Om BLS Y AN mal daSgall e il jglaall Rl cddlall ad) il cbas
(r cuas %\ + dggina s giwa die "OVER*MD, FR" g_#ias ""OVER*BSD, FR"
‘over*BsD, Fr = -0.138; P-Value= 0.07; r over*mp, Fr = -0.135; P-Value= 0.07 )
(r overecp, £r = -0.215; P- &ua "OVER*CD, FR" ¢ _siia ¢p Bl ¥ ANA AdLayy
LHSE B clspall dasga il Llaialy a9 Laa £ 0 dygina 5 giaa i Value= 0.04
Jae ABdall daliie il piiaS Clallly 48009 BIY) (ulaa JSb Jglaa iy & laaY)
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iy "OVER*MA, FR™ guia Om BLIN AN s Galdl may LS
(r over=ma Fr = 0.01; P-Value= 0.7; royereac, rr = -0.05; < "OVER*AC, FR"
) 5o8aN Ga g8 4 (Bad e Adlaia) Mty il e Legd P-Value= 0.2)
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(rwa er= - 0.103; P-Value= 0.017; ac rr = -0.06; P-Value= 0. 11) Culal)

QY g (o) Ly g Aliiuall ) piial) (el Y) QS| AN s gy LS
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cdate Ll (oo (§l Aginal) Agilany) ) JLEAY) gl Ladla M0 Jgaad) (2
sl 7 gad
Z gl Belase Syl (A) Joue>
Hosmer-Lemeshow chi?(8) Wald chi?(19) Pseudo R? log pseudo likelihood
Value P-value Value P-value Iteration O -131.63586
11.49 0.17 59.65 0.0000 0.2038 Iteration 1 ;§ -116.1379
Zsalll Ciylat BeliS Ll lteration2 | @ -107.2869
b gial) Iteration 3 E -105.7414
Classified 1 0 Total dasauall 4pudl) | Iteration 4 % -104.81261
! 30 10 40 75% Iteration5 | & -104.80818
0 469 | 31 500 93.74 Iteration 6 10480817
Total 479 61 540 92.40 log pseudo likelihood=-104.80817
2| s oa| s e ] e o] o] wul 2| w] w| s s o] s w
9.5 9.2 9.3 6.2 9 19 1.6 8.5 4.2 2.2 3.2 4 2 1.6 15 1.1 1.6 14
0.1 0.1 0.1 0.1 0.1 0.5 0.6 0.11 0.2 0.4 0.3 0.2 0.4 0.6 0.6 0.9 0.6 0.6
ol Lo Lo M Balead) Jg el (50 e gl oy LW (e ¢ 9o (2
3 galll S 13) Lay (@iailly xall s Hosmer-Lemeshow “"H-L" chi?(8) Juid) adlg e o
(i ll) 73 goalll ABlaa of (331 65 (ba Ay g suand) cilibd ALS I8 Laidla JLSAY) Ja
AilNa g LAY) dad cudly Cua dd diany) daddll 4 gina ade oy Aoladl) i) Jlia
BELIS o JayLa gh 9 %0 dqgina (s siuua 3 (Chi’(8)= 11.49; P-Value= 0.17)
(Hosmer et al., 2013) cbibull s JSdy 488) 5 83 52 Milly g g galll dagDlag
1z dsalll Ciual 3elS LAAY @
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Area under ROC curve = 0.8084

(Wald &us 59,65 &l daiy 14 4 s claye i Wald Chi-square JkEd) 4¥a e
O A L g4y «Chi-square Value = 59.65; P-Value = 0.000 < a = 0.05)
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Jaad Sl L) Adad) Sl ciiaall (B Al g caddiuall 3 galll aladiicd 33 gl AdLAYL
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(N dsa LB (VIF S10) a¥) aall (o gad Jgladate S 2 dad (g AL

"Pseudo R*"" dad caly 388 « - 3 galll (3ad g5 53 gad (uliba g8 g— LaaTl Jalaa adlg e
%Y PN Jilay Lyl 3 galll <l e 0 A3 aad (A Jgaa JBI) 05 Y 4, ¥A Jdlay L
<l e gl Al gl Jalgad aa 5 % VA, 1Y Ol Adad) clS Pl alil) pssial) B ol e
Zasalll (B Lgliaal oty ol (5 Al

Uad dad cukadldl) Ja"[teration: 0-6" Jal e g o 73 gaill Jadi Balely gali jal) a8 o
3351 (ubiias "'log pseudo likelihood™ 2 JI&iu) (385 (Saa 3a Aa) die z] galll
.(-104.80817) 4adll sic 3 gail) Aijlaa

Maximum Likelihood ake¥) ¢lsa¥) 4byk aladdaly gigalll allea il g pa 8 o
QS A i) cildy daday Jy Al 4yl gl pUadY) 0585 O Cladaly (ML)
sy Robust Standard Error qsbu! aladialy cald) a8 88 3 jalie 8 @ i)
L LAl Gl ase g e UadY) G SIAN Bl ) ilE 2B ey ARy o sy

o3 () iy 488 (Jiusall yifial) dalra ol Baby) o Albiwall il paiiall ¢ ol ) Sl (liBa g8 - Y
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sob S ey g g dgall) B il ANa Jlaial (e af

VIFi = i=1,2...8 1<VIF L ow0; 1<R2 <0
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i g 6 el By e X hadl e g ikl X el piiall yaa) Jales RO Jia dua
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Lapen (4 plaiall) BALEN addlly "ML" A8k AU o ¥) (G 5) Sluadia 48 il piial)
o &aldl lea «(Hosmer et al., 2013; Jennings, 1986) Jia clul jall (any ciaud gi
Laguns Algia ad i L) B3LED Al Jigadl "WINSORIZING™ wsbad aladial
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Gy ooy 1ok ¥ el il Y

i) g gad G il Uadle AU Jgaad) (i jay
el Sl 33 | S (A) Sy

Ho: Bo: Ps =0 ps Slao b
HI: Bo: PisF O Jaodl Aot
Maximum Likelihood i) a3y o[ ]
Variables in the Equation },
Variables Odds Coefficie | Robust yA [95% Conf. Interval] 3
e ol Ratio [] nt Std.Err. | value P>[z| Lower Upper :3‘
ol cons 6.51e-06 | -11.52002 | 3.853899 | -3.10 19.49594 | -4.388936
Jiwd] OVERCON | 2578748 | -1.355281 | -9431623 | -2.5 -2.41986 | -.2907027 | <
TCG 3270256 | -1.117717 | 202592 | -5.52 -1.51479 | -7206437 |
BSD 1.259689 | .230865 | .0494127 | 4.67 134018 | 3277121 | 3
CD 2.138567 | .760136 | .1369066 | 5.55 4918041 | 1.028468 }
li MD 1.066353 | .064244 | 017538 | 3.66 0298702 | .0986178 33
oD 1.28778 | .2529195 | .045028 | 5.62 1646662 | .3411728 3
AC 8899528 | -.1165868 | .1387258 | -0.84 | 0.401 | -.388484 | .1553107 :
MA 1.031295 | -.030815 | .008653 | - 3.56 0138553 | .0477746 |
OVERC*TCG | 1.119364 | -.1127605 | .0586819 | -1.92 -.002253 | 2277749
OVER*BSD | .3732199 | -.9855875 | 5538071 | -1.78 -2.07103 | .0998545
O | ove*cD | .1018052 | -2.284694 | .9324965 | -2.45 411235 | -4570345 | 1
?1 OVER*MD | .1385979 | -1.976178 | .7627355 | -2.59 -3.47111 | -.4812441
OVER*OD | .2565393 | -1.360473 | 4685576 | -2.9 [OKJOS -2.27883 | -.4421173
OVER*AC | .13055 |-2.035999 | 1.521433 | -1.34 | 0.8 | -5.01795 | .9459549 | i
OVER*MA | .6531075 | -.4260136 | .3482078 | -1.22 | 0.221 | -1.10848 | .2564611 | .
SIZE 1.253595 | 2260157 | 1691731 | 1.34 | 0.182 | -.105557 | 5575889
1 LEV 1.000146 | .0001459 | .002667 | 0.05 | 0.956 | -.005081 | .0053731 %3»
4 ROA 98871 | -.0113542 | .0239213 | -047 | 0.635 | -.058239 | .0355307 | 4 T
EBS 9970214 | -.002983 | .0017001 | -1.95 [EEVKANM -006315 | .0003491

o) (a LA 0 83 ol LaS g ¢ Galad) J g2l daidn gal) il jiial) (B LB anadly

dra JUdT La g g (Ipand i g aalg) Al axd 1AL Sladia | e Alal) adl gl cSbans
g (3anial) gf Jareadl) add) jlasiV) uadil aadiad ) TOLS™ (s heal) cilay sal) 43y sk
A i sl Ay o sland Galyd) aadid 13 eSliaia LiaS 1 e agill piall Lgaa (58
O ABSal) geiida il "ML Ay jhay Aallaw 0 a8 <Binary Logistic Regressions 4l

Alaia g Aluabie CilS ¢ o 5 yudall il priiall g "Aagil) Al Adall ai ghl) Sy

Cra st JS AN JLAAL Gl " Z-Test' JLEAY o gall) g8 451 ) 3 LaY) jaady
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(Odds Ratio = 0.3732199, 0.1018052, &wa «uifijill Ao daSgall jglaa (ra
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el el a8 Bas o e JS AU e oo U a s ALY el 529 ¢ 1.360473)
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ZCDOVERwW | .1018052 .094933 -2.45 0.014 .0163692 .6331585

ZMdOVERw | .1385979 .1057136 -2.59 0.010 .0310824 .6180141
ZODOVER | .2565393 .1202034 -2.90 0.004 .102404 .6426742
ZACOVERwW | .13055 .1986231 -1.34 0.181 .0066181 2.575271
EPS1w | .9970214 .0016951 -1.75 0.079 .9937047 1.000349
SIZE | 1.253595 .2120746 1.34 0.182 .8998228 1.746457
LEV | 1.000146 .0026674 0.05 0.956 .9949316 1.005388
ROAw | .98871 .0236512 -0.47 0.635 .9434243 1.036169
_cons | 6.51e-06 .0000251 -3.10 0.002 3.41e-09 .0124139

estat gof, group(1l0)
Logistic model for FR, goodness-of-fit test

(Table collapsed on quantiles of estimated probabilities)

number of observations = 531
number of groups = 10
Hosmer-Lemeshow chi2 (8) = 11.49
Prob > chi2 = 0.1756
estat classification
Logistic model for FR
———————— True —-—-—————-
Classified | D ~D | Total
___________ +__________________________+___________
+ | 30 10 | 40
- | 31 469 | 500
___________ +__________________________+___________
Total | 61 479 | 540
Classified + if predicted Pr (D) >= .5
True D defined as FR != 0
Sensitivity Pr( +| D) 8.33%
Specificity Pr( -|~D) 99.80%
Positive predictive wvalue Pr( D| +) 75.00%
Negative predictive value Pr(~D| -) 93.74%
False + rate for true ~D Pr( +]~D) 0.20%
False - rate for true D Pr( -] D) 91.67%
False + rate for classified + Pr(~D] +) 25.00%
False - rate for classified - Pr( D| -) 6.26%
Correctly classified 93.60%
lroc

Logistic model for FR

number of observations = 531
area under ROC curve = 0.8084

log close

Yo



