23 *T/i{'}%‘*/f\g
ALEXSNDRIA
@‘J‘“ Aol =¥ 0¥ 0 e — I sl FA’CULTYOFCOMME‘I’!CE

Lrilonadl ol 2y St dlons
3;&;\,@.!\} N F'“é

LLE o da il dealal) Jalae Cidd)
AL Aalay) clidlly ol gulad 5,8
s At Aufa — Bl cililual) )y
4 paal) g gully 3aiiall cils il

'wsly deses ) dazes /3
oy Al o e

iy LSV nalos )] 2S7

Ganll (adls

ol LG e o dnlal) Zaahyall Jalae cadlaal il laals A Gl Caagial
AN gy Lt Lua dpa cliluall Cuilyd ~ Uy ) el (il e lyall cillual) bl
cJamall sl alad 858 g Les Jsanall dglaally A0sal) Aralpall jules (385 bansall z3lailly
a3 adly L oyaY) el ayi S ol cdl 5 adde S5 Y s DU AEN Lalal) el jaalls
il pigeS @liy cdleal) Job davgia el cilalliiadl) sae bl 23e (0 S e alaic Y]
LamcalAl) dn Al Aaalyall o les e yaal s yall ALEN geie CDA) o DA e JY 2

sy

S e Appaad) daypll saiall GIGEN Glibua (e oyl e die o Gakilly
ool Jasad) sh) Gl 5,8 5018 Ggna ) Cuadl (all Y0V 0 Yo ) £ e byl
i 33y )l iy ae caiyd Le 1) ale JS AU daalyl) Jane (35 A )all dxalyal)
IS Jont daalye (6 8 (o lajlaa) oy Gl )l ol (AS dall daalyalls 0,8 danlyall
Lol 44Kl ol 5uall A gllall 2315 e cbialaal) (5385l Slgall dlaeY (g5l s Jiiase
i dmahd) jyls jaa ) Gl pald ailh o gyal Lali e A8 Laa)all lilliiag
SLy) cll BS ade i Vs (Dl A Aalialy) bl 68 A pgans AS 30 Aaalall Jaa
G Anayally Lol Arabal) JRae 385 sl b ge iy L 13 (391 5l

5y (AU Laalyall (RS el Aalpal) (A i) deapal) cselyall AL sdalifal) calalSl)
Axalyall

E.mail: Mohamed_Rashed_73@Yahoo.Com



_______ il Gl Sﬁ@&@c&,@)&\%@\ﬂ\ Jalae Cadas) A ut)mﬁmﬂ\m/:

The Effect of Different External Audit's Approaches on the
Readability of the Opinion Basis's Paragraph and Explanatory
Paragraphs in the Auditor's Report -An Empirical Study on
Egyptian Listed Companies

Abstract

The research aimed to study and test the effect of the different External
Audit's Approaches on the level of readability in the audit reports, especially "the
basis of modified opinion's paragraph"', "Emphasis of Matter" or "Other Matter"
Paragraphs, that the auditor can write without restrictions from Standards forms.
The number of words, the number of financial Terminologies, and the average
length of sentence have been used as proxies to measure the level of readability
of an audit report paragraphs subject to test.

Based on a sample of companies listed on the Egyptian Stock Exchange over
the period from 2014 to 2019, the research concluded that it is relatively
difficult to read "basis of modified opinion paragraph" under dual audit approach,
if compared with similar reports, according to single or joint audit approach .

On the other hand, the research concluded that it is relatively easy to read
"Emphasis of Matter" or "Other Matter" Paragraphs under joint audit approach, if

compared with similar reports, according to single or dual audit approach.

Key words: Readability, Single Audit, Joint Audit, Dual Audit, Audit Report
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ool 3580 LI dae sas NW_DA B.op siall vl ad s i) Laalyall Jaa
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Jod oty Ay ALK Y 4 ¢ caly I NW_SA B.op yuxiall Jasssll G e ST ag AS
Jamal) sl (ubad 5,88 8 clalsl) aae (G Auilaan) AIVa 93 asa LA dgay oy
AU daaall Jhae c¥lag dpadl) Axalall Jhoe ¥l 30y cliluad) Bl )l

(Y/V/V ) =AY Rl Lol milid o(Y) Joaa
Mann-Whitney: NW_SA B.op; NW_DA B.op
Method

n1: median of NW_SA _B.op

n2: median of NW_DA_B.op

Difference: 11 - 12
Descriptive Statistics

Sample N  Median

NW_SA B.op 98 104

NW_DA B.op 23 320
Estimation for Difference

Cl for Achieved

Difference Difference  Confidence
-239 (-391; -103) 95.06%

Test
Null hypothesis Ho:ni-m2=0
Alternative hypothesis Hi:my-m2#0
Method W-Value P-Value
Not adjusted for ties ~ 5303.50 0.000
Adjusted for ties 5303.50 0.000

4L Laalye Jleely agadSs die clluall (b (aja DA e dagmil) ol Galll iy,
Yo



_______ il Gl Sﬁa.ﬁgléu.\ca,g)&\xaa.\ﬂ\ Jalae Cadas) A M\)Mﬁb\ﬂ1m/b

&3Sl Sleall e spaliall jylall alall G slSlas o llaall 3S)d) Slead) ae
ol 3580 L dae 30l Ao ety Loy cJiealdil) dyug il Job Gua (e cilialaall
Lo dl deadpal) Jaay 455l AN daalpel) Jade iy cllaall e ke s
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oad) Ailka) i (4) o) Jsall mase g8 LSy cMann-Whitney Test jlial ¢lab
b O Ailian) VS 3 (s (358 asas il Gl Jsd (Il ¢ Slasll aaadl )
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osld 5388 Ll dac 585 NW_DA B.op uxiall lasssll a5 ¢AS jiiall dralpall Jia
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Mann-Whitney: NW_JA_ B.op; NW_DA B.op
Method
N1 median of NW_JA_B.op
n2: median of NW_DA_B.op
Difference: Ny - n2
Descriptive Statistics
Sample N  Median
NW_JA B.op 17 141
NW_DA B.op 23 320
Estimation for Difference

Cl for Achieved

Difference Difference Confidence
-207 (-464; -30) 95.11%

Test
Null hypothesis Ho:ni-n2=0
Alternative hypothesis Hi:m;-m2 #0
Method W-Value P-Value
Not adjusted for ties 251.00 0.008
Adjusted for ties 251.00 0.008
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Mann-Whitney: NW_JA _Exp.P; NW_DA Exp.P
Method

n1: median of NW_JA_Exp.P

n2: median of NW_DA_Exp.P
Difference: n; - M2
Descriptive Statistics

Sample N  Median
NW_JA Exp.P 59 78
NW_DA_Exp.P 27 130
Estimation for Difference
Cl for Achieved

Difference Difference Confidence

-29 (-68; -3) 95.04%

Test
Null hypothesis Ho:ni-m2=0
Alternative hypothesis Hi:m;-m2#0
Method W-Value P-Value
Not adjusted for ties ~ 2336.50 0.033
Adjusted for ties 2336.50 0.033

oady Al il ¢5) pd) Jsaall mage 4 WSy cMann-Whitney Test jlaal ¢)al
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Mann-Whitney: FT_SA B.op; FT_DA B.op
Method

n+: median of FT_SA B.op
n2: median of FT_DA_B.op

Difference: 11 - 12
Descriptive Statistics

Sample N  Median

FT_SA B.op 98 8

FT DA Bop 23 28
Estimation for Difference

Cl for Achieved

Difference Difference  Confidence
-14 (-21;-7) 95.06%

Test
Null hypothesis Ho:n1-m2=0
Alternative hypothesis Hi:n;-1m2#0
Method W-Value P-Value
Not adjusted for ties ~ 5226.00 0.000
Adjusted for ties 5226.00 0.000
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Mann-Whitney: FT_JA B.op; FT_DA B.op
Method

N1. median of FT_JA B.op

n2: median of FT_DA _B.op
Difference: n; - n2
Descriptive Statistics

Sample N Median

FT JA Bop 17 14

FT_DA B.op 23 28
Estimation for Difference

Cl for Achieved

Difference Difference Confidence

-14 (-21; -3) 95.11%

Test
Null hypothesis Ho:ni-m2=0
Alternative hypothesis Hj;:m;-m2#0
Method W-Value P-Value
Not adjusted for ties 247.50 0.006
Adjusted for ties 247.50 0.006
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Mann-Whitney: SL_SA_Exp.P; SL_JA Exp.P
Method

n1: median of SL_SA_Exp.P

n2: median of SL_JA_Exp.P

Difference: n1 - 12
Descriptive Statistics

Sample N  Median

SL_SA Exp.P 83 40.8

SL_JA Exp.P 59 26.0
Estimation for Difference

Cl for Achieved

Difference Difference Confidence
10.2857 (5.6; 15)  95.03%

Test
Null hypothesis Ho:mi-m2=0
Alternative hypothesis Hiimi-n2#0
Method W-Value P-Value
Not adjusted for ties ~ 7154.50  0.000
Adjusted for ties 7154.50 0.000
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Mann-Whitney: SL_JA Exp.P; SL_DA Exp.P
Method
n1: median of SL_JA_Exp.P
n2: median of SL_DA_Exp.P
Difference: 11 - 12
Descriptive Statistics
Sample N  Median
SL_JA_Exp.P 59 26.0
SL_DA_Exp.P 27 375
Estimation for Difference

Cl for Achieved
Difference Difference Confidence
-10.5 (-17.5; -4.11905) 95.04%

Test

Null hypothesis Ho:n1-m2=0
Alternative hypothesis Hi:m;-m2#0
Method W-Value P-Value
Not adjusted for ties 2228.50 0.002
Adjusted for ties 222850 0.002
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Mann-Whitney: NW_SA_Exp.P; NW_JA Exp.P
Method

n;1: median of NW_SA_Exp.P

12: median of NW_JA_Exp.P

Difference: 1 - 12
Descriptive Statistics

Sample N Median
NW_SA Exp.P 83 82
NW_JA Exp.P 59 78
Estimation for Difference
Cl for Achieved
Difference Difference Confidence
4 (-9; 21) 95.03%
Test
Null hypothesis Ho:mi-1m2=0

Alternative hypothesis  Hi:my-m2#0

Method W-Value P-Value
Not adjusted for ties 6128.00 0.424
Adjusted for ties 6128.00 0.424

Mann-Whitney: NW_SA B.op; NW_JA B.op
Method

n1: median of NW_SA_B.op

n2: median of NW_JA_B.op

Difference: n; - 12
Descriptive Statistics

Sample N  Median

NW_SA_B.op 98 104
NW_JA Bop 17 141
Estimation for Difference

Cl for Achieved
Difference Difference Confidence

-345 (-75;9) 95.07%

Test
Null hypothesis Ho:mi-1m2=0
Alternative hypothesis Hi:m;-m2#0
Method W-Value P-Value

Not adjusted for ties 5480.00 0.109
Adjusted for ties 5480.00 0.109
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Mann-Whitney: FT_SA_B.op; FT_JA_B.op
Method

n1: median of FT_SA_B.op

n2: median of FT_JA_B.op

Difference: 1 - 12

Descriptive Statistics

Sample N Median
FT_SA B.op 98 8
FT_JA Bop 17 14
Estimation for Difference
Cl for Achieved
Difference  Difference Confidence
-3 (-6; 1) 95.07%
Test
Null hypothesis Ho:mi-m2=0

Alternative hypothesis  Hy:mi-nz #0

Method W-Value P-Value
Not adjusted for ties 5481.50 0.111
Adjusted for ties 5481.50 0.111

Mann-Whitney: NW_SA_Exp.P; NW_DA_Exp.P
Method

n1: median of NW_SA_Exp.P

n2: median of NW_DA_Exp.P

Difference: 11 - 12
Descriptive Statistics

Sample N  Median

NW_SA Exp.P 83 82
NW_DA _Exp.P 27 130
Estimation for Difference

Cl for Achieved
Difference Difference Confidence
-23 (-57; 5) 95.07%

Test
Null hypothesis Ho:mi-1m2=0
Alternative hypothesis Hj:ny-n2 #0
Method W-Value P-Value

Not adjusted for ties 435550 0.082
Adjusted for ties 435550 0.082
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Mann-Whitney: FT_SA_Exp.P; FT_DA_Exp.P
Method
11: median of FT_SA_Exp.P
12: median of FT_DA_Exp.P
Difference: 1 - 12
Descriptive Statistics
Sample N  Median
FT_SA Exp.P 83 6
FT_DA_ExpP 27 5
Estimation for Difference

Cl for Achieved
Difference Difference Confidence
0.0000000 (-1;2) 95.07%

Test
Null hypothesis Ho:ni-mz=0
Alternative hypothesis  Hi:my -1z #0

Mann-Whitney: FT_SA_Exp.P; FT_JA_ Exp.P
Method

n41: median of FT_SA_Exp.P

n2: median of FT_JA_Exp.P

Difference: 11 - 12
Descriptive Statistics

Sample N  Median

FT_SA ExpP 83 6
FT JA ExpP 59 6
Estimation for Difference

Cl for Achieved
Difference  Difference Confidence
-0.0000000 (-2;1) 95.03%

Test
Null hypothesis Ho:ni-mz=0
Alternative hypothesis Hi:ny -1z #0

Method W-Value P-Value Method W-Value P-Value
Not adjusted for ties 4629.50 0.876 Not adjusted for ties 5743.00 0.429
Adjusted for ties 4629.50 0.875 Adjusted for ties 5743.00 0.426
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Mann-Whitney: SL_SA_B.op; SL_JA_B.op
Method
n1: median of SL_SA_B.op
n2: median of SL_JA B.op
Difference: 1 - 12
Descriptive Statistics
Sample N  Median
SL_SA B.op 98 3725
SL JA B.op 17 35.25
Estimation for Difference
Cl for Achieved
Difference  Difference Confidence
0.276515 (-8.58333; 8.25) 95.07%
Test
Null hypothesis Ho:mi-m2=0
Alternative hypothesis  Hj:ni-m2#0

Mann-Whitney: FT_JA_Exp.P; FT_DA_Exp.P
Method
n1: median of FT_JA_Exp.P
n2: median of FT_DA_Exp.P
Difference: 11 - 12
Descriptive Statistics
Sample N Median

FT_JA Exp.P 59 6
FT_DA Exp.P 27 5
Estimation for Difference
Cl for Achieved
Difference Difference Confidence
-0.0000000 (-1;2) 95.04%
Test

Null hypothesis Ho:ni-mz=0
Alternative hypothesis  Hi:my-m2 #0

Method W-Value P-Value
Not adjusted for ties 5694.50  0.937
Adjusted for ties 5694.50  0.937

Method W-Value P-Value
Not adjusted for ties 2641.50 0.488
Adjusted for ties 2641.50 0.482
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Mann-Whitney: SL_JA B.op; SL_DA B.op
Method
11: median of SL_JA_B.op
n2: median of SL_DA_B.op
Difference: 1 - 12
Descriptive Statistics
Sample N  Median
SL_JA Bop 17 35.25
SL_DA B.op 23 33.00
Estimation for Difference

Mann-Whitney: SL_SA B.op; SL_DA B.op
Method

n1: median of SL_SA_B.op

n2: median of SL_DA_B.op

Difference: 11 - 12
Descriptive Statistics

Sample N  Median

SL_SA B.op 98 37.25
SL_ DA Bop 23 33.00
Estimation for Difference

Alternative hypothesis  Hi:ni-m2#0
Method W-Value P-Value
Not adjusted for ties 383.00 0.352
Adjusted for ties 383.00 0.352

Achieved Achieved
Difference  ClI for Difference Confidence Difference  ClI for Difference Confidence
3.38889 (-6.00866; 10.1304) 95.11% 35 (-4.91667; 10.1765) 95.06%
Test Test
Null hypothesis Ho:mi-1n2=0 Null hypothesis Ho:ni-1n2=0

Alternative hypothesis  Hj:ny-n2 #0
Method W-Value P-Value

Not adjusted for ties 607450 0.526
Adjusted for ties 607450 0.526
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Mann-Whitney: SL_SA_Exp.P; SL_DA_Exp.P
Method

n41: median of SL_SA_Exp.P

n2: median of SL_DA_Exp.P

Difference: 1 - 12
Descriptive Statistics

Sample N  Median

SL_SA Exp.P 83 408
SL_DA _Exp.P 27 375
Estimation for Difference

Cl for Achieved
Difference Difference Confidence
-1 (-75,65) 95.07%

Test
Null hypothesis Ho:m1-1m2=0
Alternative hypothesis Hj:ny-n2#0
Method W-Value P-Value

Not adjusted for ties 4571.00 0.808
Adjusted for ties 4571.00 0.808
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