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A Suggested Model for Assessing the Impact of Financial
Performance Efficiency Indicators on Improving the
Economic Value Added of Gulf Banks
(a Comparative Applied Study)

Abstract

There is increasing interest in making comparative studies to assess the
performance of Gulf banks, and the method of economic value added is the best
accepted measure for measuring efficiency and evaluating performance in the
long term. This value is affected by the indicators of the American banking
evaluation system CAMELS in addition to the Sharia Safety Index in Islamic
banks, and other indicators provided by previous studies Such as equity, invested
capital, deposits. The research focuses on proposing a model to measure the
impact of the indicators of assessing the efficiency of the financial performance
of banking on improving the economic value added of Gulf banks by using an
applied study comparing the countries of the Gult Cooperation Council with
conventional and Islamic banks. The study concluded that the indicators
affecting improving the economic value are equity, invested capital, deposits,
revenues, loans, liquidity, sensitivity of market risks, asset and capital adequacy.
It was found that there was a significant difference in the effect of the previous
indicators on improving the economic value added between Gulf countries, and
a significant difference also between, Conventional Banks (CBs) &Islamic Banks

(IBs). While there is no such difference on the level of Gulf banks combined.

Keywords: economic added value, evaluation of banking performance, Gulf
banks
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Sig. (2-tailed)| .000 | .000 | .000 | 475 |.909 | .837 | .732 | .381 | .287 | .442 | .000
Pearson | oee | 397 | 334™ | 017 |-053| -006 | -027 | 049 | -015 | -326" | 329" | cuss
Correlation
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**_Correlation is significant at the 0.01 level (2-tailed). *. Correlation is significant at the 0.05 level (2-tailed).
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Y Pearson Correlation | .482™ | .363" | .541| -008 |-.102" | -.044 |-038|.406" | .073 |-119"| 503" |adtul
Sig. (2-tailed) 000 | .000 | .000 | .878 | .046 | .397 |.457 | .000 | .157 | .021 | .000

**_Correlation is significant at the 0.01 level (2-tailed). *. Correlation is significant at the 0.05 level (2-tailed).
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