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Abstract

This research aimed to study and test the relation between the perceived
audit quality and stock prices as an indicator for the firm value. On other
hand, it also tests how this relation is influenced when firm size, leverage and
operations complexity are changed. This will be obtained through a
theoretical and applied study on a sample ranged from 2013 to 2018 for firms
listed in Egyptian stock exchange.

The research concluded that the perceived audit quality affects the stock
prices as an indicator of the firm's value. Furthermore , this effect differs
according to the firm size and does not differ according to the degree of
financial leverage and the degree of complixity of operation
Keywords: Perceived audit quality - Stock Prices - Firms' Operational

Characteristics - Firm Value.
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+ B7(AQ * F.size) + Bs(AQ * Lev.)
+ B9 (AQ * Comp.) + £

Sp =
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e A daalyal) saga iy caling 1 (1Y) ool Gl Hlaal &l pigall) —¢
AN ana AL AN Aol i 5aS A peadl) dua sl saskall SN agud

SP=  Bo+B1AQ+ B, F.szie + B3 AQ * F.size) + Bsbv
+ BSNI +£ (4)
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AQ : Audit Quality AS<Haal) daalyal) Baga
F. Size : Firm Size ELSA{PERN
Lev. : leverage LN SR ESH
Comp. : Complexity Gllanll 2223 dayd
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(£/7/Y) dsea
A$yal) Aadl jdi3aS aged) Jlad Ao ASiaal) daalyall Baga S LOAY asi¥) @il

) JsY) Zagalll AN 7 gl

Variable Coef. t P>t Coef. T P>t

AQ i i i 2632 | -3.080 | 0.002

BV 0293 | 6090 | 0000 | 0305 | 6400 | 0.000

NI 0179 | 1650 | 0401 | 0181 | 1.690 | 0.093

“cons 6171 | 12.380 | 0000 | 7.998 | 10.380 | 0.000
R2 0.1899 0.2129
Prob> F 0.000 0.000
sAqua rF;d 0.1850 0.2056

b L Josall 13 o iy
CyaiaS pgad) dng aeaall G058 Gaill (gruite ey 525 (V) 3paill sy
Sz dsad agina (S5iane (S (aali S RSy Aail 5i3aS peul) lands Al
JLERY sl o (e paiiusall Jlas) g3geill dsine o Ja laa 00 a J
Ju L % YA,0 (gl Adjusted R Square Jules dad (s ciulyall Jae 480
5aS pgad) Jland (3 ual) e e Taa agd) Gy gl Byl daill 5,38 e
O (oAl Aiie clyia o) pae N aap 8 ) 8Ly, %V A,0 Gy 4S540 Al
) b L gl A5l Al o) LS L lpall Wadd) I 5 5B i Leasl oSa
Gy Lay ¢, 00 (e J8T Aasine (55ine e A5 Aail 535S )l o (gine
S B (gie vie A Aall 856 pend) Jland o (ggina 5B Ll ad peud)

_~1~D (.)A

el (grurias JBme xS ASH0dl) daaiall 3392 Gy s3ls (S 3 gall Al —
(5 axieS Al Gail 55 5eS pen) ey Bl ClpusieS pead) dunys pgnll dusial
gl dgina Jhain) Ao Jag Lae 4,00 G JBT laatY) 23l dgine (i oS
ols % Y+,0% muad o Adjusted R Square Jales dad ofs cpadiuall Loyl
vie Al dadl y85eS apnd) Sl o (spine a0 Lol A0 Aaadall 5aa
Dbl e gsinn o) il Led agaadl do ol Aaill Laty +, 00 e JB Augina (55
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Gl J sy asnl) (g ad) aly (Ml g AS)aal Araball sasa JIBa) 2 lasiV) 2 3sal
Baniall S a) agmmad lacd o Aaall daaliall Saga Si5S "ol JHEN () )
SAGHAY Aall 56348 Ay ) duc) sally

(Alfraihi 2016; Ziaee 2014; Aobdia, et al, luhall (s ae Aol o2 (340
AS5nal) Laafpal) 3aga oo 0095 Tagayme daiil) 02gd of Gaaldll (509 2015; Meza2013)
ol S5 s Al 01a Gy e b gl landl e sl By 3umg Lisina i3
LSS alina B Ay g Bags e b A al) daapall Baga

(Yd) AU Gapdl) jLaa) dagms iy /R /Y)Y
AU aanll (28 diua ) adigad o3 Gasdl) 120 LAY

Lpadl Gaysls saiall GIGAED agd e e 3500 Aaalydl 3a5a il caia, ¥
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Sl Ao ASaall daaliall 5aga il CSA) LAY jlasa¥) gl (o/Y/V) Jsda
aan e S G ASHal) Aasdl jd3aS A paall dua) sally Basdal) CSHEY aged
RSJ.&S’ Qghﬁ Ada 24)4\9 cgiw\ &J‘“ 24‘).\\3 c&Sﬂ‘

. G 7 galll Gl 3 galll
Variable o | P>t | Coef. | T P>t
AQ 2632 | 3080 | 0002 | -1451 | 2050 | 0.041
BV 0305 | 6400 | 0000 | 0622 | 10.790 | 0.000
NI 0181 | 1690 | 0093 | 0025 | 0240 | 0813
SIZE - - - 3.098 | -2.860 | 0.005
LEV - - - 2812 | 2280 | 0024
COMP - - - 0304 | 2220 | 0027
AQ*SIZE - - - 0113 | -6.270 | 0.000
AQ*LEV - - - 0274 | -2.930 | 0.004
AQ*COMP - - - 0122 | 11.130 | 0.000
~cons 7998 | 10380 | 0000 | 3.730 | 3.970 | 0.000
R2 0.2129 0.4827
Prob> F 0.000 0.000
3/332 rF;d 0.2056 0.4698

oy lae 00 Ga i B sl z35e asine griae O dstad) 130 (e gl

Lee % £7,9A (g5l Adj R-squared Jales dad (s cpadivsdl JAlasy) 73l &ysine
A ana cagl) By cagand] A gal) el AS ad) aalyall 335a e SIS 508 e Ju
AN ana e U g Lan i) 52sad Ao il i) A5 Clilee dkad ALl dadl )
Al dail a3S agnd) bl Al jed o Al cllee 2t (AL dad))
o) 8l s Leayd oS IS (98 Alts it zha) pae M aay 8 Al i,
858 gl Sl o (goien b 5l L A0 Laahiall saga o - Spall Ul
il B0 L agall Aol el O LS v, 00 e JB Agina (giasa vie 3550 Al
Ay oy 4,00 O JT Asine (g5ie e AN Aail 85eS agd) lad (o (5pine
o ST dgine (g5 die A8 Aail 35S e el o (gina il L Gad ped
Al Al 58508 agnll lend e (gsine b 53l A3 AN aas of s s 10
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Laaball s3sal el uid) of LS v,v0 on J8 dgine (e die A5l daill jeS
vie A5 Aadl H85eS agnll bl e (spine b il ad AL Aadhl) aa 2S5
A Jaead) cililee 283 ae Znalyall agad el sl ofy .o, 0 e J8 dgine (S5inna
00 On OB sine (e die A Aadl 55K peu) el o (gina ladd il

dad L8 A50a daaliall Basa Jlaal days 8 lasiV) 23 gl &yl 5jakall 45)kas
Adj R-laaay (%Y +,07) daedly 4060 clpuadl Jlas) Jd Adj  R-squared
Glyaiall JLaal aay jlaai¥) z 3l Aoy dil) )2 2all 5Ly oy (% £7,9A) squared
bl Jae A8 e (%0 o JiT Allaia) dadll) dsine il L) cilS lls Alaal
Aaal Aaaball Baga il Gl (Y8 dond) iyl Jss aaall (i d piad) o Jlally
O S CDIEALy ASpa) Aasll juii3aS 4 puaal) A gally Basiall Sl agenad Lland o
MAGAN cilbles M dauty el 23l Ay AHEN aaa

(/¥ ) SBY Aad) (il Jo¥) el (apdll jLad) dags -
IS aall (b Aasa ) abigas o5 (pill 1aa LadY
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Sl Ao Al dnaliall 5aga il CEA) LAY jlasa¥) gl (1/Y/V) Jssa
AGal ana DAL AGA Lasd) 3d3aS Ay paall dua) salls Basiall culSHad) agad

. G 7z galll &N Zagadll
Variable Coef. T P>t Coef. T P>t
AQ 2632 | -3.080 0002 | 26.625 | 1.680 | 0.094
BV 0.305 6.400 0.000 | 0.298 | 6.140 | 0.000
NI 0.181 1.690 0093 | 0172 | 1610 | 0.108
SIZE - - - 4213 | 2380 | 0.018
SIZE*AQ ] i - 3670 | -1.920 | 0.050
_cons 7998 | 10380 | 0000 | -26.157 | -1.810 | 0.071
R2 0.2129 0.2276
Prob> F 0.000 0.000
8'332 rFéd 0.2056 0.2157

e lee vov0 o JiT bl sy z3sa Aigine (gt of 1) 138 (e gl
ols -%Y 1,0V (sl Adj R-squared Jales dad oy cardivall  Slas) z3sall &giee
AHAN Aol 53aS ) Sl Lo gy e aiSly g HEG L A5l Aaalyall 3a5a
o rine ol il L) aendl Augaall Al Gy (1e00 e ST 4,48 Aiginall (55a)
led Ol gl Bmy Oy 20,00 n JET Asina (Ginne die A Al 535S pen) land
s oree e oS dugian e tie AGA) Aedl 35S agnd) el o grine il
Agine (grie dio AAN Al 535S ) Jland o (grine case il g AS5A aaa
o il A AGE aas ae A Baaball sagal elall juiall ol Le,e0 e B
Wliasy ¢0, 00 (o S Augine (Griae vio AAN Aadl 535S Y] el o (grina
Adj R- ded 8 A0l Zealyll sasa JWo) 2ays JB lasdVl z3sail Aoyl 5504
Adj R-squared W (%Y +,07) dasally 4@ chuadl Jis) Ja squared
e A5 ana JAl an sVl 7 3sail A pudil) 5,080 Aas 5005 il (% Y),0V)

cJdza
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oo aalaa ssefs

Laalal) Baga il Gyt (1/YQ) il Qi Jgdy asal) Gad Gaby al & e
DAL Al Aadl jdeS Lpaal) daysalls Badal) Gl agad Jlaud o AS)ual)

. ZSJ.&'J\ PEEN

srs (Gong & Wang, 2016; Chiha et al, 2013) by ae dagull ol (sésg
G o ) el 138 3 Gl pline 4aT Cum pean b dilaie Faa g Gl
B3 5) Sblaa (e cped Lo LW paal) 58

(fYd) SO Aaall Gapdll BN el pasdll jLis) dagdi -

OIS aell (b ddaa ) Abigas @3 ) 12 laay
Laysdl Sadall GlGAN agd Jlawd Ao Aaal) Amalall Baga il calisy

("‘BJ d}.\.ﬂ\ ‘:g bl C:atu J@.E:\_g €Aza laad CJ}AJ 6‘35:‘“\ a coall Aaia HlndY,

) il e (Y/Y/Y)

Sl Ao AS5aal) daafpal) 3aga il GRS LAY jlasaV) il (V/Y/V) Jsaa
Al 2l das DAL AGa) Laill pigaS Lipaal) L) salls 5asdall QAN aged

. A zigadl oaald) 73 gail)
Variable Coef. T P>t Coef. T P>t
AQ 2632 | -3.080 0.002 | -0.984 | -0.700 | 0.484
BV 0.305 6.400 0.000 | 0402 | 7.890 | 0.000
NI 0.181 1.690 0093 | 0113 | 1.070 | 0.284
LEV 8253 | 4.050 | 0.000
LEV*AQ 3327 | -1.310 | 0.193
_cons 7998 | 10380 | 0000 | 3597 | 2.810 | 0.005
R2 0.2129 0.2632
Prob> F 0.000 0.000
Qﬂg rF:d 0.2056 0.2518
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e A8l Aadl 535S agnl) Sl e (gsina A0 Ll Gud ASad) Zaaball 3251
Dbl Ao (gyina alaal 53l Led agadl Ao gaal) Gl oy 0,00 g ST Augine (s
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Bl ofs crr0 e oSl Rging (g5ie vie A5l Aail 55 agudl) land o (gina
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Db e (ggine il 4l Gl FL) Zadl ) aa Bealyall Basad e lil) pundl of o000
s 00e ST AY Aygias (Ggie die 35550 Aadl 35S g

iad L6 AS50d) el 525 JLad) days 8 lasiV) 2 dgatl Ayl 5008l A5l
AdjR-squared Wasss (%Y +,071) daadly 48,1 <yl Jal 8 AdjR-squared
i€ AL Aadll JLas) s st sl pasitl) 508d) 52U ey (%Y0,1A)
o Al Aaalal Baga il Catiny ¥ b U asal) ayd Joud aty MUilL ¢ Jaee
bl A LA A Al el 1ijaS A paall da) salls aial) ClSRaY agod lacud
) Gajdll ) oy g (Al
(Akhalumeh et al, 2017; Kartikasari & Merianti, <lul; = Al sda 3ans

Ll Gl We Ol e Lebipa 3 i€l slaiel oY Lgadhie Galdl (505 2016)
;\S‘)&ﬂ &Ld\ 6.4‘5“.1 Lu\_, ¢ _pas L_g z\nb.d\ APES

(2/Yd) AU Fad) (adll QI Ledll Gl jLad) dadi —a
 AUIS axal) (28 sl alisad @3 Gapdl) 13 LasY

Ly sally Bangial) i) aged oo Ao A$iaal) Lanfpall Sagn ils calisy ¥
A clles 3 Ao DAL ASHA) Lasdl jdi3aS 4 paal)
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oo aalaa ssefs

sl Jlad Ao ASaal daalial) Bags il GRS HLEAY jlaas¥) il (A/Y/V) Jsaa
clilaad) adad a0 AL ASHal) Al ji5aS A paal) dua galls Basiall culS)ydl

. AL 7 galll bl 773 gl
Variable Coef. t P>t Coef. T P>t
AQ 2632 | 3080 | 0002 | -1.838 | -1.850 | 0.065
BV 0.305 6.400 0.000 | 0.306 | 6.400 | 0.000
NI 0.181 1.690 0093 | 0177 | 1650 | 0.099
COMP 0270 | 1.310 | 0.191
COMP *AQ -0.389 | -1.560 | 0.119
_cons 7998 | 10.380 | 0000 | 7.392 | 8160 | 0.000
R2 0.2129 0.2188
Prob> F 0.000 0.000
Adj R-
Squé iy 0.2056 0.2067

Jay Lae +,00 e A Gl lasi) = 3sas Aysine (gsiase O tdgaad) 138 (e grdaly

Y1V gl Adj R-squared dalas dad oy cpasiuall Slasy) z3gall dugine Ao
vie AN Aal 35S ae) Sl o (gina il L Gad A0 Zanball 335a s %
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285 Ol vy 0 G Sl Auginn (e vie ASEN Aail 35S penl) ] o (gyina
Bagine (Siue ie A5l Aadl 135S agud) Jland o (gyina il L Gl Jaead) cililes
Al Gl Jaead) Slbes 2de3 ae 300 Gaalyall 335 Aelal) undl oy v, 0 0 Ga S
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e U A Aaaliall 83ga JAY dass J8 V) sl Al 3y38al) Alhas
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Al Baghel) S, Al 58508 gl el e S 55 Ay ) Aila)
p A il e bd) Ayl 2 3sa (5K Gllb pgua By cAspeadll
Dbl il da s el sl e 33 (V) papdll lasl saleY aabad) g dgall
labanll 283 Ly Jal) bl Ay A aaa (o UK ASHE gl 55508 pgl)
el 583aS ) Slaad 5 A0 Rxaball 3355 (o AR Bl 3 AL S5 A
£3<,4l)
fh WS i Hlasil asai delua O ¢ Jall Jlgadl 122 e dulaBl

SP = B¢+ B1AQ + BV +B3NI + B4SIZE + B5 LEV + BsCOMP +
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aaa ASiaal) daalyall Baga il CBMEA) JLOAY lasi¥) @il (3/Y/V) Jsaa
agad Jlaad Ao Alal) 365 Aagag ccibiland) Sas A o Ml ad)ll Aas Ay

. AL 7 galll bl 3 galll
Variable Coef. t P>t Coef. T P>t
AQ 2632 | 3080 | 0002 | 0403 | 7.590 | 0.000
BV 0.305 6.400 0000 | 0.113 | 1.080 | 0.281
NI 0.181 1.690 0093 | 0544 | 0790 | 0432
SIZE - - - 5524 | 3.830 | 0.000
LEV - - - 0007 | 0060 | 0.949
COMP - - - 3210 | 1.850 | 0.065
CONC - - - -0.708 | -0.130 | 0.897
_cons 7998 | 10.380 | 0000 | -3.098 | -2.860 | 0.005
R2 0.2129 0.2707
Prob> F 0.000 0.000
Adj R-
Squé iy 0.2056 0.2549

o Julen 4,00 o JB bl Jlasiy) z3ged dsina (g5 of 105000 13 (e gl

Sl e 2la )5 Al eyl 288 5l cpaiiad) Slasy) 23 sl 4y5iae
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. Gl 3 gl Jaral) EEY 73 galll
Variable Coef. t P>t Coef. T P>t
AQ 1451 | -2.050 0.041 | 44.849 | 3220 | 0.001
BV 0622 | 10790 | 0.000 | 0.439 | 9590 | 0.000
NI 0.025 0.240 0.813 | 0039 | 0.430 | 0.666
SIZE -3.098 | -2.860 0.005 | 6.03 | 3.900 | 0.000
LEV 2.812 2.280 0.024 | 7.249 | 3970 | 0.000
COMP 0304 | -2.220 0.027 | 0078 | 0430 | 0.665
AQ*SIZE 0113 | -6.270 0.000 | -5.772 | -3.430 | 0.001
AQ*LEV 0274 | -2.930 0.004 | -0.139 | -0.060 | 0.951
AQ*COMP | 0122 | 11.130 | 0000 | -0.150 | -0.690 | 0.491
_cons 3.730 3.970 0.000 | -46.380 | -3.660 | 0.000
R2 0.4827 0.3670
Prob> F 0.000 0.000
5'332 rFéd 0.4698 0.3492

Lae +, 00 oo i1 Janall Gl lasiy) & 3gad Aysina (g5t O 190l 130 (e ey

s Adj  R-squared Jabes e oy bl Jae 280D LAY aiadla e Ja
D Alie g Sl o (gyina (o) il L) ASad) daaliall 5aga oy %Y €AY
Aadl) oy vy 0 e JB Aagine (g die AN Aall 85aS Al Al Alg gl
Al Aled (8 ped) aaw Bulie pen) b o (gsine ladd il Led agall A i)
5l L Gl gl my 0y 0,00 e 8T Aysine (S5ise e AN Aail 558 ALl

v




__________ Z.A:\i.‘ i 'gal *.n\ﬂ ‘)Lh.ui ()'b RSJ.M.“ a‘é\)‘“ saga J-I"\ &f— NS .:yxﬁ/.:

e A58 Aad) 5838 Al Al Ales 8 ppnd) e Aulie agnl) Slend o (g5ins
i 81 o o (s o 55 VRGN o oy G ] Ausine e
Oy eoyr 0 e J8 Asina (sine vie RSN Al y5eS Adlal) Aid) Aules (B pead) s
Al Ales o el e Bulie ae ) Sl e (goiaa e il L AL i)
Led G A5l cllee 3383 Gy 20,00 e BT ygina (S5iune die A58 Al 5 AL
Al Al y5aS ALl ) Aules 8 peadl e Blie a1 Sled e (grina iy
A8 ans e A0l Rmalpall Basad el el s L v,0 0 e ST Asina (55ie dic
e ASad) Aaalyall 5agad Aelal) puid) ofs Auhall Jae 28D e (gsina olu il 4l
Aaaball sagal elal) puid) ofs Auhall Jae 2D o (grina 5l 4l Gl 2L Zad) )

A Jae A o (gpine il Al Gad AN Gilidee i3 pe AS,0

e el (el 23 a DA e (63l BN JlaaiV) 23 gl Lol 5y05a0 A laars
(%£7,9A) Adj R-squared dad gld clbloall e i &l Sl ol gl
Ll 3 agal) i ag) Slad Guld 3 aDA e 631y Jaead) GBI a7 3 s
gl Ayonadil) 3y08al) alidsl oy (%V€,4Y) Adj R-squared dad (jlé 2kl au)
D8l sl dsag ae Al ALl Al 8 apaad) jran pgasd) el (uld 2ie laady)
o)l (b a3 Latie Lade 80 08 Gua a1 jland e AS)0d) daalyd) 5a5a
Laapal) Bagad Lulay) il ol Laty cbiluad) e i gl AL agad) sl
Q13 Jag Adlall L) lgs B gl land (uld o5 Lavie agall) Jlaad o Al
Oa ageldt) Jlaad (b COUAL agul) el o ASjaal daalial) 3aga il cdial e
-GAl Aga Ga (il Julatl) b ) piiial) (uld Aauay Aga

2 (/) oA sl LAl Saley gl g dsall

[SP=pBo+ B1AQ +[B:BV +B3NI + B4SIZE +B5(SIZE*AQ) + & (4)

(VYY) oy dsaadl eamsy LS Gl 35l Sloaa) dulatll jlasl il el
) st e

YA



__________ Z.A:\i.‘ i 'gal *.A\J‘ ‘)Lh.ui ()'b RSJJA-“ ;\aeb.dl saga J-I"\ &f— NS .:yxﬁ/.:

S Aaal) daalpall Saga il DA (s JLIEAY jlasa¥l @il (V) /Y/V) Jsaa
L) g B aged] s Al L punal) L glly Basial) AN agad lad
AGAl ana AL ASHA) Laid) jdijas L)

. &N gagad Jaxall i 3 gall
Variable Coef. t P>t Coef. T P>t
AQ 26625 | 1.680 0.094 | 50.622 | 3.580 | 0.000
BV 0.298 6.140 0000 | 0329 | 7.620 | 0.000
NI 0.172 1.610 0108 | 0111 | 1.170 | 0.244
SIZE 4.213 2.380 0018 | 6.982 | 4.420 | 0.000
SIZE*AQ 3670 | -1.920 | 0050 | -6.561 | -3.840 | 0.000
_cons 26157 | -1.810 | 0071 | -49.335 | -3.840 | 0.000
R2 0.2276 0.2970
Prob> F 0.000 0.000
8'332 rFéd 0.2157 0.2862
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Coef. t P>t Coef. T P>t
AQ -0.984 | -0.700 0484 | -1.420 | -1.140 | 0.255
BV 0.402 7.890 0.000 | 0454 | 10.040 | 0.000
NI 0.113 1.070 0284 | 0044 | 0470 | 0.638
LEV 8.253 4.050 0.000 | 8596 | 4750 | 0.000
LEV*AQ 3327 | -1310 0193 | -1.365 | -0.600 | 0.547
_cons 3.597 2.810 0005 | 2.627 | 2310 | 0.021
R2 0.2632 0.3358
Prob> F 0.000 0.000
Qﬂé rF;d 0.2518 0.3255
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. bl 3 galll Jaral) Guabeal) 23 gal)
Variable Coef. T P>t Coef. T P>t
AQ -1.838 | -1.850 0.065 | -2.077 | -2.290 | 0.023
BV 0.306 6.400 0.000 | 0.333 | 7.630 | 0.000
NI 0.177 1.650 0099 | 0121 | 1240 | 0216
COMP 0.270 1.310 0191 | 0014 | 0.070 | 0.940
COMP*AQ | -0.389 | -1.560 0119 | -0.090 | -0.400 | 0.692
_cons 7.392 8.160 0.000 | 7.297 | 8830 | 0.000
R2 0.2188 0.2547
Prob> F 0.000 0.000
8'332 rFéd 0.2067 0.2432
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