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Abstract

The purpose of this study is to examine the role of audit report lag
(ARL) as a moderator in explaining the relationship between the internal
corporate governance mechanisms and quality earnings. This study has three
objectives, The first is to examine the effect of internal corporate governance
mechanisms on the audit report lag (ARL), Second is to examine the effect of

The third is

internal corporate governance mechanisms on quality earnings ,
to examine the role of audit report lag (ARL) as a moderator in explaining the
relationship between internal corporate governance mechanisms and quality

earnings.

The study uses Fixed Panel Regression of 406 observes of 136
corporations listed on the Egyptian Stock Exchange over the period 2015—
2017. The findings showed that there is a significant effect of internal
corporate governance mechanisms on audit report lag (ARL) for the entire

sample.

In addition, there is a significant effect of internal corporate governance
mechanisms on quality earnings. There is also a statistically significant effect
between internal governance mechanisms and quality earnings if the audit
report lag (ARL) is less than the median. There is no statistically significant
effect between internal governance mechanisms and the quality earnings if the

audit report lag is greater than the median.

Keywords: audit report lag (ARL), internal corporate governance me-

chanisms, quality earnings.
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ols A5l Jae 3l Aala®Y) Cagy ) Aas Giaad ) Ayl e cleatied) (Dl
Cliaioall (& sl e ukall s eiall o zasaill 134 Bl Ol & (e el J2a 50U
Z3sah Dyye Sisa z3satl Alanall z3lall (o dpaal) dadiy oAyl Cliaioall ey 40
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Cans z LY s3sa ( ABle dgay 52 Las) (Y00 callia ) Al Ciiagiad Ly

A58 €0 e e abe ladinly ¢ Aaalyll Aialy 5 Gulae 8 AL Al Cuilsa
¢ Ayl adine J A58 VET dae (e Aupad) Aaaysdl 8 5okl S (e At s
ke Luasiy ~ L) B3sa G Ailian) A1V b A€e 4aDle 35a5 N Al cliag,
Baga (Sime aledd) U S A 53 (5355 Cum AN gl 5)laY) Gulase sliacl
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Alan) ) cplied) danfpal) dad gliact aaay (uliiy daal ) doal AE G = ACIND
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sdaSlal) o parcial)
Laalpall S35 (L8 (e 35N Aralpe Alla (V) dal) 381 Gamy ( ats e = BIGY
€lld lae e (+) dell 350 Loty ()0 2y
5l Algs A Jpa¥) Jaay anlall ai)le Il Lie 3558l aaa = LnTA
ASl) Gain Sl ) @l Jlea) Loy (ulas Aallall 228l 2w = LEV
(Gl el lase ) M) Bl
) bzl (8 (s)leall) ml) il sy by ASL Gsia e Nl Jae = ROE
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oag Al clLasl Y-y .
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Variable | Observations | Mean | Median | Std. Dev. | Minimum | Maximum
ARL 406 78.492 78.30 26.96 12.0 222.0
Dis 406 0.0847 | 0.0535 0.09929 0.00 0.60475
BLOCK 406 0.627 0.67 0.26 0.00 1.00
BOSIZE 406 7.48 7.00 2.593 3 17
BOIND 406 0.696 750 0.1955 0.00 1.000
BCEO 406 0.40 0.00 0.490 0 1
BOMET 406 9.64 8.00 4.702 2 24
ACSIZE 406 3.41 3.00 0.791 2 7
ACIND 406 0.680 0.750 0.3461 0.00 1.00
ACMET 406 5.49 4.00 4.459 2 15
BIG4 406 0.34 0.46 0.473 0 1
LNTA 406 20.243 20.07 1.63 17.25 24.879
LEV 406 0.507 0.474 0.33 0.02 2.997
GROWTH 406 1.384 0.089 26.34 -13.03 442.35
ROE 406 0.0238 0.087 2.427 -41.37 12.39

26




. a@iw&é»ﬂ\,@@dm&a@!ﬂ\ﬁﬂjugS,:é”a)':i J‘aé\r.\?\é)\bct.:‘/é

G Gl S (Gl Jsaall 3 lemge o5 ) Bsa sl Clelianyl) esia s

dad 35 Aalyall 5oy ol 530 palall ARL il Al gl 1y L Lgie Tl

Gigadl i clgd) liag U Lahulas ae Lupd (sl as VA, £4YA Sluall Lol

Ol I (Y 2)¢ sl asal Lay asn TV Laalyall 3,38 Lasgia of ) Afify,(2009) 2y

Apador aun Bagn ) e dead Ly ¢ Apadl ) 8 ag VY Jiad Aaa)yall 3138 Jass i
..k, etal., (2013)

S LY 81y Gl Al Aplidl) laliat VL aldl) DIS josnall el (Ll
10.0847 41 luall Ll Gad als (LY 5asal e

<) bl ol il s Aliie i€ el 2 al) Ll ol paial Aaaally ¢ LS
i D) i sl wgie g b— 5yl gelad i il «0.627 (BLOCK) a_sll
gl—dial Glpaare lavyta ¢ (Bl 819) 0.696 5 (BODIND) (sl
i (e J3 O il yediig ¢ By ¥ 2ae o) aay clelan) (9) BlaY) (ol ae
Ll sl Gty Jand o (il utpl dalsyl Lol aag (%) Sl
Aaad AU 25a ) il el : Aaaball glal Wl . BCEOsaY) (ulaa Gy e
slael agliay Laalyall Lial climel (10 %TA of @l ¢ +,TA Lusiar (ACIND)  Zasyal
Loy Aapad) il b dsalyll glad poes o 23l @pedal LS L e 5)10) (ulae
Al g laal By Y oaxe ol sy Gaalie JS8 Lgbals (go5

e Al @l yiially ol sl Gailiad o Gilal) (ayall (e oy 13505
il o Jsdll (S & ey ADD) @3 (AT cluhalls dalal) Leahlas ae dilan alaaY)
e Al dgnal) il 23 e A5)kel AL ¢S L) Joa il w3
Gpaaiall e A8l 5 Ladly 358 2saatl Pearson (gwpm bli) aladiul a5 a8, ¢ )l
LS sy lgany clyuatall @i G Al Lala)¥) Ale maagiy il juatally i)
P(Y) S Jsaal)

27



. é@i%&jﬂ\ﬂéduh‘ﬂ\ﬁﬂjulSﬂJjéﬂi

bl ut Gylb o« /3

(¥) dox
Al LA £ igai b Aatiicuall Clpial) con O gua Bl Adshias

I OV
DS ARL BLOCKM) BOSIL BOIND BCEO BOET ACSIZ ACIND ACMET BIG Toal LMol CROWTH ROE
Awt ASY
MW e M 05 M I3 B B
Correlatinn
R IR R IR AR A RN A R R
Correlatinn
. Pano . N I . . .
! { {15 0 W qn [ Toan { i %) 154 (183 i
BAGRM OB DWW DT W W 06
RS oo oap 1 & W W W WM W | M
Correlatinn

D o o s W W Mmoo W W
Correlatinn 160
Pil[!ﬂ]l v . Alie i e R [ b 1 Nk 50

L I TS S S I BT A B

B ™ o om o W Ar 1 W AT LW W
Correlation 14

e I R aE A A AR I A W R R e
Correlation

; Pearson .- . . .| . . N I i

N 003 0 i i3 0700 Bl R N i 0l

aw o SR W AT ET W W L e W

T S R R B R T R R R R R
Correlatinn

Mo e @ o oW e I 1 A B a0
Correlatinn

L N TR R R R T B R R

Assely Correlatinn

LEV(Totsl  Pearson

LMl Combn 03¢ 17 XS 00 WF W8T 06 W A0 BT 1 6 .M

15

GOVE w00 M 5 M 0 0 om0 W 1 B
Correlatinn

RE e om0 5 W 5 6 M8 M 8 5]
Correlatinn

28



. Q@i%&jﬂ\)ﬁ&}d“h@‘ﬂ\#ﬂ)l“!SJﬁJjéﬂi J‘aé\r.\?\é)\bct.:‘/:
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pae Jale e LS (0.5 e J8 Al (Y iyl gy Tl V1 8 A a5a aae
el G b)) agas Ml sl Glaill Jals o il g of S (VIF) ool
LTy ARL Zaalpall jl jlaaal 5y5 8 3t Aliasall il ysiall (e U< DIS aoll
» ASkall ol parially s Al AeSal)
) LRl JLad) w—r—y .
"Aaaball i laal s e 230 4eSoall LY ddlas) AN 53 il aag
SIS I Gyl Ayl 73505 6l (s
ARL= B0 + B1(BLOCK) + B2(BOSIZ) + B3(BOIND) + B4(BCEOQ) +
B5(BOMET) + B6(ACSIZE) + B7(ACIND) + B8(ACMET) + 9(BIG4) +
B10(LnTA) + B11(LEV)+B12(GROWTH)+B13(ROE)+ £
Aalll Jags « Fixed Panel Regression sl A glall calibull lasil 3 g pladiulyg
(£) Jsan A LS A mitull
(£) Joaa
Dl 3389 Adalal) daoad) Gl 7z igal Clalea pads
A5, Ldghall bl jfasdl aladiualy dralpall i

(Fixed Panel Regression Result)

Parameter B Std. Error T Sig.
Intercept 75.111 23.515 3.194 .002
BLOCK -.076 .067 -1.127 261
BOSIZ -1.486 744 -1.998 .040
BOIND -2.166 9.095 -.238 812

BCEO -6.151 3.113 -1.976 043
BOMET -.020 334 -.059 953
ACSIZ 232 1.994 116 908
ACIND -7.493 5.067 -1.479 140
ACMET -.250 345 -723 470

BIG4 2.471 3.711 666 506

LnTA 2.091 1.146 1.924 .050

LEV 4.857 4.825 1.007 315
GROWTH 623 587 1.061 290
ROE 491 601 816 415

F=2.773 sig= 0.00 R’-16%
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Juagi ¢ Fixed Panel Regressionasill adghall culbilbud) jlass) z3 g aladiubsg

P IS o ptl] Ayl = 3ai iy amy (0) Jsan LS A8 bl 25alil
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(Fixed Panel Regression Result)

Paramete B Std. Error T Sig.
Intercept 224 .087 2.569 .011
BLOCK .000 .000 -1.644 101

BOSIZ .003 .003 1.223 222
BOIND -.007 .034 -.200 .842
BCEO .016 .012 1.356 176
BOMET .002- .001 1.094- .040
ACSIZ -8.658E-5 .007 -.012 991
ACIND -.026 .019 -1.368 172
ACMET -.001 .001 -.782 435
BIG4 .033 .014 2.386 .018
LnTotalAssets -.010 .004 -2.361 .019
LEVTotalLiaTotalASS -.007 .018 -.405 .686
GROWTH -1.473E-5 .002 -.007 .995
ROE -.001 .002 -571 .568

F=2.514 Sig.=0.000 R*=14.5%

(F=2.514 , sig=0.000) z3seil Lsina iy Golasdl Jg2alls 5250 sl anie
oS A ) el (s A o e Las (R? =14.5) aanll Jaleo 3ad gy
il ang o Lo By ¢ %1405 1 23 saills Al iyt DA (e g )
iegi 3 DAY aay 2l saga o Adlead 8y g AN AaSpal) @l e JSU
oulae gl Cilye 230 G IS G Gyima DB dpay (I Al il (e e ¢ il
s ¥l )l e (A8l ans (BIGH (55 A Laalyal) (il oLVl eaylay)
3sas G el Ally Ghosh et al. (2010) auhall il cabiasy ¢ #L¥) s35a o
e Gy ¢ Z LV B)lals dsalial) il aaay BV Gelae aaa i Augies 4 Dle
Lial g L) S 230 55181 (alae pany DML (o 4Dle dgmg e (Y40 ¢ alla)
ISl LB 25ms (YOI V) Pl ge Gis ¢ (A1 Zals g 2 Y) 33505 Bals (e Axalial)
Aaaball dal paibiadl 53l agag pre 8 Leae Calids Laiw 2 L¥) 835a e 3L
Gils ¢« WY1 513 e (Axalall Liad aaa ¢ Aaalyll diad g laia) clhe 220 ¢ 4D )
Wang et al. g 35 als ¢ 7Y 5))al5 daalall Liad (s Ao agag (Y4 ) ) anlnl
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(Fixed Panel Regression Result)

Parameter B Std. Error T Sig.
Intercept .245 157 1.560 121
BLOCK .000 .000 -1.063 290
BOSIZ .007 .005 1.600 112
BOIND -.025 .056 -.448 .655

BCEO 041 .019 2174 .031
BOMET .005- .002 2.600- .010
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ACMET -.001 .002 -.548 584

BIG4 .032 .023 1.366 174

LnTA -.015 .007 -1.950 .050

LEV -.001 .004 -.370 712
GROWTH .006 .010 595 553
ROE -.014 .034 -.426 671
ARL .001 .001 884 378

F=2.438  Sig.=0.001 R*=27.7%
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(Fixed Panel Regression Result)

Parameter B Std. Error T Sig.
Intercept 126 115 1.090 277
BLOCK .000 .000 -.646 519

BOSIZ .002 .004 .500 618
BOIND -.009 .045 -.194 847
BCEO -.010 .016 -.628 531
BOMET -.001 .002 -791 430
ACSIZ .007- 011 .659- 511
ACIND .007- 024 291- 172
ACMET -.001 .003 -.402 .688
BIG4 .019 .019 .996 321
LnTotal Assets -.004 .006 -.793 429
LEVTotalLiaTotal ASS .000 .029 -.006 .995
GROWTH -.001 .002 -.429 .669
ROE -.001 .002 -701 484
ARL -3.665E-5 .000 -.125 901

F=1.154  Sig.=0.29 R’-14.8%
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