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The Impact of the Auditor's Opinion Type and the Degree
of his Industrial Specialization on the Earnings Persistence:
An Empirical Study on Companies listed in the Egyptian Stock
Exchange

Abstract

This study investigates the impact of auditor opinion and industrial
specialization on Earnings Persistence. An Empirical study was conducted on a
sample of 257 observations of 53 non-Financial companies listed in the Egyptian
Stock Exchange for the period 2012-2016. The literature review revealed that
current earnings of companies listed in the Egyptian Stock Exchange have a
positive impact on their future earnings. Further, it is conclude that auditor
opinion and industrial specialization can affect the relationship between current
earnings of these companies and their future earnings. The empirical study
revealed a positive and moral effect between current earnings of companies
listed in the Egyptian Stock Exchange and their future earnings. The study also
found a significant positive effect of the type of auditor opinion for the current
year on the relationship between current earnings of companies listed in the
Egyptian Stock Exchange and their future earnings. Finally, the study revealed a
positive effect of industrial specialization on the relationship between current
earnings of companies listed on the Egyptian Stock Exchange and their future

earnings.

Key words: Earnings Persistence - Auditor's Opinion Type - Industrial

Specialization - Earnings quality.
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Gl Ala 8 eda of oS AU 138 o e consl gl pais 8 Ll V) 2 WY B0
538 Bysam LAEEN L J8 I Ll AT ey )z Y1 8] (e Al i ana Ll A
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¢(Vichitsarawong & Pornupatham,2015; Moghaddam et al., 2016) [l Lals el
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Fundamental Analysis bl Jalail) &) pia

gl 43 g s 5

iy

0

oadial)

o] o 3585 5l el 38 J3 0 s ey JST) ) o o5
(Vichitsarawong & pornupatham,2015; le Luld <ll 5 J sual)
Moghaddam et al.,2016;0Oei et al.,2008; Francis et al.,2004;

.; Altamuro & Beatty,2007)

Jatia

Earn;

oa
Al

i AS il i gall 5 (il juial) J8 A dlia dandy i) g )l Gul o3
Uiy tallal An) A A8l J geal Jlaa) ot 41 dealell 4 8
(Vichitsarawong & pornupatham,2015; Moghaddam e Lulé

.etal., 2016; Qei et al., 2008;)

o

Earn+1

Goa
G

Boke s dw\ru\}sl\ﬂ\&}dmuwubw\uﬂ\fg\JMMJ
\AJLJLI\JA_\LIL.‘AJ\«_\B\)AGL”LAM&:(JM)M\ A;Lnsmz_,‘).\a_muc
Sl ‘(Lum)ymubuuw\ua\fu_@um (V) Al A;L\j
(Tsipouridou & Spathis, 2012; Robu & Robu, e Luls

Y OVA G, 2016)

Jaxa

AO

sl 8
k_\A\JA
Gblaal)

ubdﬂ\jtﬁ\&m\ﬂ\mwduwmwﬁuw
aaliy jelaogy. glhadll 84 an) jall aiSedian AN (V) Al
b Tl pall (i aad (s3a (LS aly s DA (yins) el
et LRl Qa1 Aaa) yal) i€ 28 ) danl MR (n (e gL
gldad Jals Aaal jall e Lgaal o ) cliiall ae dus alay) o sh
danl) cal 3 LS il o Ul s Jals cliiad) axe  Jaa) ) Gane
@umujdud\)wsuw&&sgﬁm\)dh_uﬂuym
(Bergen, 2013; Kato et al., 2016; (e Luldellyy deal sl
.Karami et al., 2017)

Jara

Spec

uam;.\n
eliall

Additional Analysis &L=Y! d,a,hﬂ\ <l

2l 1) LgillSa) 5 Lgiilla g Ll sal s (Jlaal 5 Lgililee ana () iy

sd}my‘ &}M@.\.\H\ e.\.\)l_c}m d)\Au.Av\_m\_ﬁfQJ L) c_a\J\J.:\

(Vichitsarawong & pornupatham, 2015; Hadriche, e Luls
.2015; Romanus et al., 2008)

Size

e.AA
A8 )

el st 8 Ll el e 3,301 el (e L g0 i
sl gl e Lgipa8 ane Alla 84S 5 Legal 55 a8 il jlalaall judys
collon) il YT M) Aorasis 4l w35 aia jiall ol Lgilal 3y
(Sun & Liu, 2013; Jaggi et al., 2012; Havasi e Luld | J sa)

.& Darabi, 2016)

Lev

S

clol e jsi adas Al IS pall dually (V) (s sbo (et 5 suiie sa
U8 2l a3 5 gy 5l ) SIS LD (i) 5 g5 Aindl IS
(Vichitsarawong & pornupatham,2015; (e Luld ellyy dsud)

.(Moghaddam et al., 2016; Tsipouridou & Spathis,2013)
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Sensitivity Analysis dulbusll Jalas e

aay Jal Gl Fendy Ll 0 (el 5 Al (st al 2y
i A Jgal Jlea) et 4+ Aol Al 8§ A al il )
.(Freeman et al.,1982; Sloan,1996) e Ll clls  t a il dad)

@13

Earn;+1 <

U
i

Gl pagd jLad) 8 dasdiuall dlaay g dlailly Luhal) ciehals clgal ¢ Y-
caalll Leadih ) ddudaill G uhyall <)y als cilgals ¢oall oy e ddipall oia (5 e

. Sul

Al s aly clgal V- £-Y=%
(Vichitsarawong dlileal) dslud) culuhpall dulle dagia e [MEREME] Auhall e )a) &8

alaiul LA e (Y41 Yol <& pornupatham, 2015; Moghaddam et al., 2016)
O 5l e Ayl Aie iS58 Ll dadial) claliagyly ALl 231 s ylsl Adedll clilyl)
Al 3081 510 A gdedl) culslall J st e haly ol GLas LYY T ag YOO Y A
iy a8 LS Ayl lyie (uly Caalll 2l s Ayl e culSal Ll dadial) cilalials
e il A AL [yl gine Jiad Jee Aaball s ha) Sl L Gilad) Quldl) Jsn
z3laily ol Aoz Tpaly el CDA) e clpiall i, ol s Dl g duslyall 55
bl Clysie (ars caluad LD

ddagl) ciglasy) Y-£-Y-1
LAyl il Adeagll Slebaal) (F) Jsds man
ual) cfpiial Lduagll s laay) :(¥) Joaa

std. Std. . - .
VAR . Mean Error Median Minimum | Maximum
Deviation
of Mean
Earn i 8.8526189 | 5.657589E0 | 5522112 | 4.564736E0 | -1.4408E1 | 26.7478
Earny+1 | 9.0703355 | 6.288179E0 | 5657920 | 4.904097E0Q | -1.4408E1 | 27.2198
Size 1.523 20.41 095 20.42 17 24
Lev 220 .38 .014 .38 0 1
AO .403 .20 .025 .00 0 1
Spec 442 74 .028 1.00 0 1
DIV 501 51 .031 1.00 0 1
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Ug Oe galp )
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(Vichitsarawong & pornupatham,2015; Clinch e Lulg Jull i) z3sa e
.et al.,2012; Moghaddam et al.,2016)
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e Ll el (sl gos * sl W) Jlaady) z3sany Jitaall il 8 5 widl)
(Rosner et al.,2003;Bartov et al.,2001; Herbohn & Ragunathan,2008;
z sl deloa oSal &y Tsipouridou et al.,2010; Tsipouridou & Spathis,2013)

sl e
Earny+1= B0 +B1 Earny + B2 AOy + B3 (Earng* AOy)+ ey (2)

dua —

-

(loinia s lainie) cibleall cihe sl g5 ) s :AO

s g5 Ayyaaall duayslly saggal) A Al 20 Jelal) U i :(Earn ¢ * Aoy)
il Lgayy e Blall Al e AL gl e cilibuall (e
A e sl gss il olatl sany AN cclilund) Gl sy £50 e Jlasdl Julea 12
Al Jae
A Al ) 8508 3 (Rl CalSVL 5l (Ranse) Sl Ll ke ) uls :B3
il o sl 53 AT QB 8 Gl ¢ Ll Lgayy 8 il e e
Al ) e Al el e
gipas (o LS piiall il
(H3) &) (adl L) g dsai —(g)
(bl Leayy e dgyaanll a5l saiall S il Al ol il S 13 L laay
(V) oy gz asaill Jpaat aiy la] cililaal) Cadhal elivall Gaadill days COBRL Calis
LS blal)l bl eliall paadill Aays ge ymy (SPecit) Japll 4l ey it dilaly
e oy @y, Jiise i€, sl mplly asiall 13a g el ) s o) ey
Ll elldy (e liall Ganadill dapn * Al sl ) JlasiV) z3sen Jtid) yuiiall b scial
delpa oSdl el (Balsam et al.,2003; Gramling et al.,2001; Rusmin,2010) e
: ) 3 gl
Earny+1= B0 +B1 Earny + B2 Speci + B3 (Earn; * Spec i)+ e (3)
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Ay Agyaaal Gl sagial) lSHAl Al &0 elil) 330 58 :(Eam ¢ * Specy)
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o) Lgngy e Aypeaall Lom)yplly saial) cul€ il Mall oyl il G181 L jlaay
(V) o) zasatll Joaat iy SIAY . Las aladl (Yanal) Ghasiall e lall ,3Y) Cdlial, Cabia,
) Al aiy LS L (AOIL) sl g5 ey (Specit) eliall jaiadill ;e dilialy
) 8 sl olia Cayems el e S b mlly ohsiall ol o el
(1 g8 * Al ) oo liall (il dapn * Jall gl ) lasiVl =3 sy Jiiaal
toh LS zasail dapa muad
Earny+1= B0 +B1  Earny + B2 AOy + B3(Earng* AOy) + B4 Specy +B5
(Earny* Speci)+ ej. 4)
(%) 5 (V)5 (V) A8 Al 2 3lailly 2 3 sl ity gyl (B
I8! Lyl LY Linear Regression Laywd) aall jlasi¥) Jolas caalll andialy
Glllly SEN o ghdll HLaay Multiple Linear Regression aaxiall aall HlasiVly céaanll
Ay (8 e S s s Gimpd UK Aalal) JlasiV) zale cilalea il cllyy cad g
Lygina 5LsaY ANOVA (il Julats zdges SV (A] R2) Janall apontll Jalas e apaas
Gl aam Qe Ailian) Cladind 3 jlasi¥) Jidad ehal aies JF-Test aladiuly 73l
Tolerance (s (Say s3) 42 zsamall (il 5505 Variance Inflation Factor (VIF)
Multicollinearity saaiall 1Al Jasd) Ll V) das el Addiadd) Gl il e i JS1
S0 e J8 cplall ad Jalee dlias) cuilS 136 Al cilpsiall pary o (JS o
Gyl (s daaie (3 s LU g are i 138 L %0 (e ST Ll
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oladl ATX (VY) 33‘) BIE SPSS C.ALDJ e\Ailm\.g Dlaay) Jalan o) yal AT .(Y . ~T“,).4..i3)
CalS 1Y) e Jadl Gyl Jpd ML axall (myd md) wiys %0 dysine (s5ime die gl
oard Js oy e .%0 e J3 cilinid) il yrially oz 3saill (P-Value) ddlaal) il
Sy ially oz 35aill (P-Value) ddlaay) el cailS 13 eyl Gyl (mdy Il sl
(Y or caaals un) %0 ssbs (e ST Al

crba) Jala) B L8 ) (hg B jLadly il Julas o— Y-

tl LS Canll g b SLoal Gl pa e il o3a Jlis

(H1) Js¥) Casdl) sl dagis v —e— v -1

Lpeanad) daysally 5ol €yl el ol 3 jlaal (H1) canll G il Cangiad
tol WS HO axe (i€ Tiliaa) (ayill 138 4 lua iy ¢ Ll lgayy e

bl Leayy e dpead) sl sadell lSal sl x5 Y :HO
(V) A Jlaad) Zasas aladin) & (e bl 1 LadYs
Earny+1 = B0 + B1 Earn y + ey (1)
(V) A ) zasas il 3l () o) Jpaadl maasys
J¥1 Al Jae ABad) LAY ased) el jfasi¥) Judad @il 1(¢) Jgda

Variables p | Std.Error| T Sig
Constant 2.702 529 5.109 .000
Earn it .634 .050 12.574 .000
R2=.383

Adj R2 = .380

F=158.110

Sig= .000

Al a8l eam g s (Ad] R2) apaail) Jales dad o cGolasdl Jsaal) (e ey

caaly a8 (il el b bl Jal uid) 3 bl i e ol ) e,z 3salll
il o (%38) iy o Say dumsally el AL el ) o Gl nys . (38%)
s @A dalse () il Leasy (o8 il dadiall Tl gagi Lty i) leay) (b
Leah) (mgsiall e OIS g AT Alfise Clpiie zhal adal Layy ol Alabead) 8 el Uadl) Leay
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(Sig) Adlaay) el iy (158.110) sl (F) aslocanl o oy LaS Lz d5aill (o
bl Jae A LAY aindlay g dsaill dygine ) ads Lo sas (-000) iy 73 5all
s «Coefficients jlaai) cdlalas A e JlaaiV) Zhgal L85l 4y ginall jonds Say
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Tl oS Ll 13 o L, Ll eayy e Lpeadl da)plly 5264)
(Gaio&Raposo,2011; Herrmann  aslull culuhall 43l ciliagi Lo e daill 238 (3404
et al.,2000; Altamuro & Beatty,2007; Bellovary et al.,2005;Jonas & Blanchet,
.2000; Demerijian et al.,2013; Huang & Wang,2013; Li,2011)

O elon asall e (o [k e LalS B sally sadall GSEN sl )l o Caalil (55
2l BA e Y Aphaind calal (e e ) ALaay] sty et DA
SonSie e Jinle 1 asm gl e dlgial aaey ale J<0 2 LY 5y clules
cod) ol Ml Sl Al ~ LY ads e (el mpdl) Dols )5S, ails L asiise
s i) leayy o gsinas (ala) dS i GIOADN W)
(H2) S (il s dags Y—0-Y—1

L ysally sl €5l sl gyl LE LY Lo laal (H2) L) iyl Cangin
oo Al Ll e cililuall i 1) g DBl Cabidy L) Leayy (Ao Gy yead)
Al dad)

t MU ade ayi€ ditlua & Lilias) i) 13 liaYs

AL Ll leay o Gpeadl da )yl sadall GlSOEN sl )l A calisy Y tHO
Aglal) dad) e Al Ll e cililaall Cile Ty 50

(V) o Ll Zagad aladinl &5 (il 13a HLEAY

Earng+1= B0 +B1 Earny + B2 AO; + B3 (Earny* AOy)+ ey (2)

() (8 Lam et e gl (9) oy sl e
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D (2l Jaa Adlad) SLARY asaial) GhAN lasi¥) Jalad @il 1(0) Jsia

g | ELETIEESTT
Al il ysd) dee-wS“:-ﬂ-.'w‘ 2 e Colhqea_nty
Zisall (1) gisa 4-%:-“ Statistics
(M) g
B P-Value B P-Value Tolerance | VIF
Constant 2.702 .000 3.896 .000 - -
Earn j .634 .000 539 .000 .788 1.268
AO - - -3.104 .008 .880 1.136
Earnig* AO - - 469 .006 .889 1.124
R2 .383 415 -
Adj R2 380 408 -
F 158.110 59.821 -
Sig .000 .000 -

e Al lsal e cbbaall e ol go9 I a4l (Gl Jsaall e oy
aoaill Jelas da (fs clygine Qs 35l o ciuhal) Jae 480l Jare e Al da
c;)g :Lm\.\]\ ‘_;‘.\J} (41%) ‘_,.,J‘\ (38%) %) &Lmb ccd}A.\u LM\ EJ.ASAX\ C_AA}:} E\S\} (Adj R2)
Leabal passiall e oS (AT s cilria 7)) axad Loy o Aabead) 3 gl Uadd) )
e e JSI(VIF) ool it Jalee dilan) of Liad Jsanll e ety WS .z 3sadll (pain
2 aie ) ol Wbyl agp agar e i Laa (V) Jodl A ) ey il
Y ) il i S L (Multicollinearity)

Jama oaiaS 5D g5 JRal U (gsinay (o) Ll 4l capiia S8 el )l axia o -

samy ilig (1634) (sl Linse Al Jasidy) Julaa (IS Cum conny Liadfy Zuahl) Jas 4801l

S bl e sl g9 Jla) (8 (P-Value) dilaay) dadll culSs (.539)
(-000) Zeill (yuit 032y Liay (.000)%0 e Ji duhal) Jae 48all Jans

el el o gyinay (ol A 4T caydie JC cblaal) il 1) g urtia Of -
cililual) e ol psd suie slanil Jalas LS G cdyyaad) )l sagiall IS,

(-008) %0 e Ji Adlainy) dadll cilSy o(=3.104) sty Wl
Gsine (lagd il Al clblual) Gile Gl gty SN ol g el palall sl of -
O G, Ll Leagys dgpaaall Lom)ysally sagiall culS il sl eyl (o 480 e
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oo JE (P-Value) ddleiay) dedl) cuilSy o(.469)(ssburs Linse ¢ piall 138 lasil Jalas
Sl mll e ae Je iy Lavie cililuall i sl £33 550 25 ey (-006) %2
'L.AM‘ Lg.;.j) GJL :LD.'.AA\ :\.a..a‘)).d\_\ EJ:\SAS\ «LLS_).&M

sinall 5l AL A ((H2) Jandl (aydl) sy paall (mpd pad) o Nl
e (51 g DAL ¢l Lnyy e gyl dmpally 52l S0 )
e Al e L) Leald e bl
(Bartov et al.,2001; Bradshaw et al., cluln 4] ciliagi Lo ae daiill oda (3édg
2001; Vichitsarawong & pornupatham, 2015; Moghaddam et al.,2016; Bartov
et al.,2001; Bradshaw et al.,2001; Sengupta & Shen,2007; Johl et al.,2007)
(Etemadi et al.,2013; Hadriche,2015; Rosner et «lulys e cadlidl cpa 8.
al.,2003; Trigeorgis,2007; Gajevszky,2014; Taktak & Mbarki,2014; Arnedo et
al.,2008; Herbohn & Ragunathan,2008; Tsipouridou & Spathis,2012; Butler
.et al.,2004; Rusmanto et al.,2014)

o b DAl A (5 ol G Aald cnliluall e 1 g50 OF ol (o505
cW¥ g e mlladl Clanal il o peiios) e by 4 WS Jinall 8 = L)Y) 4y ) i
G i (sl (B sl G 8 el Cila e Jadas (] dsa pae Aais @lls (SN Aldiudl)
Aalid) # L)Y o g daleiall 3l
(H3) il (adl jlad) da w—o—¥—1

Loaysally sl SN s oyl a0 LSS Lo lgal (H3) Callil) (oayal) Cangin
abliall Gl eliall Gacadill da)s cdiial caliay L) leayy e dyeadll
t MU ade (S i lua & Lilaas) il 13 LaaYy
AL ditd) Lay) e dypaadl a5l said) il sl a5 Glisy Y :HO

blial) Cihyd eliall (acadsl das

(%) ) SlasiV) 2 hgad aladil 2 (il 3a LAY

Earny+1= B0 +B1 Earny + B2 Specy + B3 (Earny * Spec ¢)+ ex (3)
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A Gl Jae ABball JLEAY asmiall Al jlaaiy) Jalad il 1(1) Jata

e ey Ay gk b
hd:?ﬂ‘ﬁﬁq = tall pauaddl da Collinearity
£ pall M) 533;3 A2l dbf JB0as Statistics
(F) gass

B P-Value B P-Value | Tolerance | VIF
Constant 2.702 .000 377 .679 - -
Earn .634 .000 181 113 184 5.429
Spec - - 1.748 153 .643 1.556
Earn i * Spec - - .555 .000 201 4.969
R2 .383 A27 -
Adj R2 .380 420 -
F 158.110 62.814 -
Sig .000 .000 -

el bl Gl e liall Gaiadil) days Jia) ax asl (3iladl Jsaall (e oy
g s (Adj R2) aasill Jalas dad (s clygine Ja zdgail) o il Jae 48all Jane
b Hsiall Uaddl ) aa s Aol 35 (42%) ) (38%) e ol ez dsaill Ay ppuniil 50l
LS Lz gl pann L) (g yiall e S (gpal Aliiine e 73] aad Lagy 5l Adaladl)
il il (e axie JSU(VIF) ool pdat Jalas dglas) of Lad Jgal) e sy
Bl i LS L (Multicollinearity) sasia (313 o L)) dsag ade in Las (V0) e J8
(e
pamadill yie JLas) J8 (gsinas (ala) 8l ad 0y IS8y JUad) ) e of =
sbas Linge 4l Hlaas¥) Jualae (LS Grm diiayall Jae A8all Jaae yuieS eliall
Jame i eliall Gacadill Jay) aa (gine sy olagl L8l Al mual Lay .(.634)
el CulS am b o(-181) sty Linse 4l Jlaat¥) Jelas pranal Gum 2l Jae ALl
(-113) ks oo e ux (P-Value) allaay)

ol o e sty ey BB A ajiie IS (e liall panadill da ) gsi sute of -

Gaadil) dagy urie Jlas) Jalee S Cua i pead) i) sll sl l€yal st
(-153) slusis %0 Ge a5 Adlaiay) dedll culSy (1.748) osbons Linse e lial

Al alibaall Gl elial) (anadill Ay Jall mpll e Jelally palall juad) of -

Loy Apaaal) da)sally saiall i€l Jad) eyl G A8 e (gsina il L8l

Yo
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el il ((555) sty Linse c i) 1aa sl Jualae LS Cupm Ll
Ldie cliall jaaddll juie fig o8 0wy (-000) %o e Jo (P-Value) adlaay)
bl Ly e dpead) doayplly saiall il sl )l e ae Jeliy

ssina) Ll Al QA ¢ (H3) dond) Gyl oy corall (iayd iady oy Ml

aadill da)y COERL (Al Leay) o dgpad) da) pll saial) QST lal) )l
cllall Gl el

(Balsam et al.,2003 Al cluhall agle cusgl Lo dlle aa Al o2a a0,
Rusmin,2010; Gramling et al.,2001; Sun & Liu,2013; Jaggi et al.,2012;
Havasi & Darabi,2016; Jenkins et al.,2006; Krishnan,2003; Romanus et al.,
e sl Ll oYV dally 350 €Y 4V 4 €2008; Deboskey & Jiang,2012)
e 2208 L1 Ayl e bl (8l eliall panatil) dapl e il s,
Y ) Ecamy) tHegazy et al.,2015) L&) clahall aw codlia) cpa 8yl 339a
Aphainly e liall (aadill oy dali)) o 5l ol aas (Y ) Ve alild) €Y 2y Yoyl
ol Basa alie a8~ L5

el Glaa¥s (g pad) I Goull paal) angill o CadS dagill o3 o bl g
a3 aadie s i 35as 2aaY Lo s 1850 ST cppaiiad] maal Cun (J8 53 0o
G 2l Ay pall iy pally Ll G (e 4K At ey AAISH 35l 50
el Ldall ~ L1 5508 e a Sl 25 ey om LT s5a e 3nlly 2 LyY) 5))0) cilisylas
o Yl Al odn iy Al £ LY gl dal) A8 # Ll Ll b e
s ol ) s (s el AL B e o el sl (o pyst s (sl
el ) AL A e daaradie Aanle ciilSa J (a gali o) @lS )l Ayl ]
(AY) ol i oy
(H4) bl pasdl Lad) dauis ¢—o—Y—1

deayslly saial) clSpall AN el il 13 L Laa) (HA) al il Gyl Cangind
oo Al Leald e cillbuall il )y g9 el Galing Ll Leayy o g padl
pe )y aielia o8 Lilas) () 138 LAY e e liall 4ianadd a5 4llal) )
Sulls
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Leny) e Appad) da) sl o) clSyoall Jall mopll gsimall il calisy Y :HO
Ay Adlall Al e Al Leaild e cbilaall Gadle o) g0 DAl Ll
e eliall pacadsl)
(i) ?E'J J\A;_'\\J\ CJ}A—I e\iilm\ ?:' ua_)sl\ 12 JL-}'-’\'A‘)!}
Earny+1= B0 +Bl Earny + B2 AO + B3(Earny* AOy) + B4 Specy + B5
(Earnit*SpeCit)+ €it. (4)

bl Gl Jaa ABad) JLEAY asaial) BA asi¥) (et il i(V) Ja

. s a <l il ey 8 Ay B S
Jalad g i [ SR O
. . A clblaald) Gl e ), £ 68) : :
Aawal) ) pdiall | L, T oL . .. Collinearity
" () gise ABMall Adana &) yiciaS (o lial) (anadil) Statict
- 3 gal 7 gal o atistics
¢ ¢ (t) ghsas
p | P-Value B P-Value Tolerance | VIF
Constant | 2.702 .000 2.297 .028 - -
Earn i 634 .000 024 838 165 6.055
AO - - -2.854 013 823 1.215
Earn i *
20 - - 687 .000 786 1.272
Spec - - 026 983 576 1.736
L x
Earn : - 687 000 186 5.373
Spec
R2 383 470 -
Adj R2 380 459 -
F 158.110 44,507 -
Sig .000 .000 -

Ganadill Anys ctbiluall e sl £53) bstie Jaal an adl (Bl Jsaall (e oy

Joalao A (s Lysine b 2 3satl) o cduhal) Jae 280 A lans il i€ Las (oo liaal)

s (46%) ) (38%) (e )y ez dgaill Ayl 3)08l) mamgs 5 (Ad] R2) agasl

O OS AT A Clyiia mhyl el Layy ) Aaladl) (8 sl Lasll ) s 2l

il i Qs Ailiaa) of Ll Jsaad) e oy LSz 35l (ganin Lgalpa) syl

aaxie 33 Jad Bl asmg ade e lae (V) e 8 Alkidll cilriall e ykie JSU(VIF)
Y )l i S L (Multicollinearity)
YV
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e sl g5t ) e JAY U8 (syina () DEL Al cajdie S8 S ol e o -
Jalas LS Crm el yall Jae A8l Jane e Las (e liall o adilly cilblal)
b JLa) day espine s (bad 5l 4 el Laty 1(1634) sy Linge 41 lassV)
slus Limsa 41 2V Jalaa gmaeal a2l Jae 280 Aaes i€ Lae ol il

-(-838) sstuis o e iy (P-Value) dllaay) dadl) culs s 4 ¢(.024)

el e srtmas ol 5l Al cayite I8 cllaall Qilhe sl g uiie (Blety Lad -
Gl ) g5 e lanil Jeleae S G digyuaa) da sl saiall lS,ill Ll
Glay Las (.013) %0 e Ji Llaia¥) dagll cuilSy o(=2.854) (slunys Lllu bl
) i Al Al M mpplls clluall il ) g5 o Jelally palall sl
G, i) Leans 4 padll daa)slly 3adall Gl sl =)l (g Al o (ginas
J& (P-Value) iilaay) el culSy .(.687) ssbons Lnga soxiall 138 lasil Jalas S
cl s ae Jelily Leie clbibual) Gilie sl g53 uitia g o3 (e -(-000) %0 oo
chioed) Leayy e i peadl doay gl saiall cilS il Al

) DAl Al cayiia IS el Qe e liall aadill day pusiar 3lay Las —
Jani) Jalase 08 s chgpemall Lyl sl ISl ) )l e syine s
%0 (re 235 Adlaa¥) dadll il ((-026) sbans Linse peliall paatill 5 a
Syl Mall gylly elial) Gawadill Gn Jelilly alall il Gl L .(.983)
Leayys Agpeaal) ayplls saial) GG sl )l o Al e (g5inas il il &l
LlaY) dadll cuilSs . (.687) (ssbuars Linga osiall 1aa lasil Jalea OIS Cua Ll
deliy Laie eliall jawadill goi yustia it & ey -(-000) %o e Ji (P-Value)
bl Leayy e Aypead) doay sl saial) 5l sl )l ke we

sinal) JEL DAL JHE (H4) Sl (mpdll Jsds cpral) Giayd by aiy Ul

ile Ty g3 IR ¢ Ll Lgnyy e Ayeadl daslly il SISl L)) )l
Aaa eliall Gacaddl) daay dallall 0l e 4l Ledld e clblaal)

(Bartov et al.,2001; Bradshaw et il ad) cibiagi be ae daiill s2a 345

al.,2001; Vichitsarawong & pornupatham,2015; Moghaddam et al.,2016;

Balsam et al.,2003 Rusmin,2010; Gramling et al.,2001; Sun & Liu,2013;

(Etemadi et al.,2013;Hadriche,2015; xe lulys ae alias Loy .Jaggi et al.,2012)
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¢Rosner et al.,2003; Trigeorgis,2007; Gajevszky,2014; Hegazy et al.,2015)

S YVl

Ty lhbual) Gl sl 53 of () dale Riay aas Al 530 of Gialdl (50 Yiaaly
o5 ras Ol mll (ila o) (re a3l Aaps o maaly Ll Legd ) e lall (aasil
Aauns clblaall Cllhe b g9 e Ol - diiall (8 Lalyl dphaind e 38500 58 53
coll e pe Lagle i DA e Glids Auhall Jae 280 e olisy 4l eliall (auaail)
NEALRAI N
Alay) Jalasl) e—e—Y-1
sale) 4uKaY diag Complementary  Additional  Analysis sLay! Jolsill Jig
e Lgiallaay B il yaiar Lebast 2ay ¢ ula) Jadailly Aball Zdl) B L)
ceily JEsall (el DA, Ly ALY el dnllae Aipha jpas o) Adaee ) 4346
Glldg ¢ agin CDEAY) (g2 aaaty by ALY bl il cp A)lae elya) 2y s
(YOI AS) (ol Sl Dyl B e mumsl) o aiall s Gasan
S sl e Gaals Gallse e A1 Sl didaill Gaagiad S (e
Yo ol il el elicall anadall dasys clbaall Gl b g dallae ST 5 -
dea) sl sl Sl s oyl A )y Gl (B Oalame (ppakieS Lagiallas (e
£ oltid) Leay Lo dypeadll
el adylly (A8 5l ann) Jie Al # 3 pail sapal) Ll Culpriall (any dila) aeasi Ja -
Glias (3 Sl il mepll (& bl e e 5yl 30y b (LY Slasis
£l Jae 4D
e alae ¥l Goaall g1 oyl jliad ale s dundl U8 (oalsladl (pia (e ;s
i) dallaal S Jaall

Earny+1=B0 +B1 Earny + B2 AOy +B3 Specy + SIZE;+LEVi+DiVi+ e (5)
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ALY Jalailly Laldl) ABdlal) HLARY saial) dl) jlasiy) Jalad geilii :(A) Jga

Ja¥) oAl Ll il | J¥) gl LaA qils
ke Judah) S B L P AN Collinearity
zdsalll (V) gisa (°) gisa Statistics
B P-Value B P-Value | Tolerance | VIF
Constant | 2.702 .000 7.007 250 - -
Earn .634 .000 547 .000 .617 1.621
Spec - - 1.913 164 534 1.874
AO - - -2.271 .067 791 1.265
Size - - -.293 .354 .846 1.182
LEV - - 2.980 161 .905 1.105
DIV - - 162 .864 .879 1.138
R2 .383 405 -
Adj R2 380 391 -
F 158.110 28.364 -
Sig .000 .000 -

el das clluall Giilye 51y £33 ) harie Jla) 2ay 4l (Bl Jganll (e oy
paa) Baan Al il iie ABLaly e Clysaie LedsS e Vo Al il (oo lival
Lisine Jhle stV z3sai of cdiahall Jae A8l (£ LoY) clagysis ¢ Il g ls 4,
S el sl (Adj R2) Jaxad) agaaill Qe o LS L anll e A8l LY mlliag
Sl eyl e of Gl x5 .(39%) ) (38%) (e i) lasiV 3 sall Ay il 5y384l)
0 39% i o Sy ¢ JlaadN) g3 sal Lgiilaz) a3 A A Al sl ) ddl)
gl paad Legyy ol Aaladl) (3 Jilsiall Uil 1) oy Apmtl) By ¢ el gl b sl
o Laaf Joaall e ey LS oz 35l (o Lgalpy) g piall (e 1S (a0 Aliss i
pre i Lae (V0) e 8 Aliiall iyl (e e JSU(VIF) o) st Jales dlias)
oY) ) @il s WS L (Multicollinearity) sasie (13 e Lalii)) 2o

el e 331 a5 ¢(-000) dpsine (s5imars (-547) sl (Aall mpl) oiia Jualas -
SAhay) dilatll s 8 il el mpl) ustie o in Lee ,(P-Value) %o alaa)
ceb) Jaal) Al A B Gl (s il Ly o (sginay (el il 4l
(1.913) ol e L bl cile sl g53y eliall amadill b of -
ST il (il Al Aadll of Jix La o(2067) (. 164) disina i «(=2.271)

S
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cl) (8 i) audh (8 Gusiee e Oueiall O G s eY) P00 sina) (55 (s

S Lk bl ol e sy iy anaddll jate of ihadle g 8l Liindl

bt eyl e L clbleall Gl sl g0 uia

%0 ra Sl Al dagiyy (—.293) b jlasiy) Jalee IS8 A5 aan puiay (3lay Lo -
hiid) mpl) o gsine e ol 5l A3 AG 8 aaa st of x Las ¢(.354)
LAy Jalall Jl 8 yeadd) da sl sasall ISl

%0 (o ST ALl dadiys (2.980) A jlaaiV) Juleas S8 Il a8))) ey Bleiy Lo —
el ol e (s5ine a2 lad) LA Al Ll e b)) psie o (im Las ¢(161)
e Ay sl Jh 6 A yeal)l deay ol saial) CilS il

%0 o ST Adlaal dagyy (1 162) Al jlasy) Jalea (S8 # LY Clagysi iy GBleiy Lod —
i)zl e ssine s lagd LED Al ALY Glays e o i Les ¢(.864)
c Ay sl Jh 8 s yeal) deay ol saial) CilS il

doulual)l Julad v—e—Y-1
a3 ) bl 548wl sl ol dingieS Sensitivity  Analysis dpuluall Jilas axiin)

el il il e sl Gl ae Olas el dilaill DA e Leal) Jua il

one at e (&l cdarul) ¢ J8all ) Al Slyatiall Guld @yl SR A (e @lldg

Factor _Lelall Jidailly Cayey Lo s dill ana Cdaal i time Sensitivity Measures

Differential Sensitivity Laalall duuluall Jilaty e s daiejll 35l CDlial S, Analysis

(Y YA(Sy) Analysis

Sl Gl ) g bl (3 AL Lpabiall Julat ¢l AlSe) Caalil o505
zilall Jaai sale) a3 2 U] Ay yadll Jlae) Ay 8 Auhall )l ol jlaay
oo Al Tapanty il bl ALy el (e e Taldie) Gl g 8 Guladl Leasiond])
Jaal s Tandy o) Jlaill Ty 4l o5 oy L) meyplly Glaially alill yial
dand PLa o Dpbiall Jlat 4l o5 cpa (o Jpa) (Maa) o lsdlly Calpual) (8
Ganll Juadl bl 3yl e ol Ol @l L Jsaa) Maa) o Gl puall amy Jal ilia
g peaall digal) dujledl Ay 4 duhal) Jae Gl e
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Apalal) Julad s ya) ady ocanll (mgyd LAY Aasiioal z3lall Juadi sale) 5 el
e g ¥ Gl (g HLERY (V,Y,7,€) Alad) jlaaiy) Z il s e slaeYl
pol LS el o3gd s b Lay - olill yiall (ulid ddpyha
Earng+1 = BO + B1 Earn i+ ey (6)
Earng+1= B0 +B1 Earny + B2 AOy + B3 (Earnyg* AOy)+ ey (7)
Earng+1= B0 +B1 Earn;+ B2 Specy + B3 (Earny * Spec i)+ ey (8)
Earny+1= B0 +Bl Earny + B2 AO; + B3(Earmy* AOy) + B4 Specy +B5
(Earni*Speci)+ ey. 9)

tCua —

r

3oy A ila Ay (elie ) tH] Al A0 ASal dEd) ml ) el :Earng+]
(A 8T AN Jal) s e tH] Al 8§ 3al )

‘(/\) s(\/) s('l) ?ﬁ) laay) CJ\A.\ Jalas C_‘atu ‘(\Y) c(\ \) c(\ ~) ‘(Q) fé) Jslaall a8

(1)
£ saly Lpalusal) Jilat g 3gad 3B b (H1) Gl JLos) gilisl madags :(3) Jsta
el Sl
(V) Eisal oubead) Jalal) JB 2 | (7) i gad Lpalaal) Julasi 3B B
gisall p P-Value p P-Value

Constant 2.702 .000 -1.251 .003
Earn j .634 .000 .803 .000
R2 .383 611
Adj R2 .380 .609
F 158.110 400.227
Sig .000 .000
i) Ay . .

o 3 Aol o dod o

o Al

£y
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Z 35ady Apleand) Julad gl JB 8 (H2) Gadl) JLad) milill madagi (Y ¢) Jga

el
zigall (Y) Easal (bt Jalah) g 3 | (V) zisad Lpalaal) Julasi 3B B
B P-Value B P-Value

Constant 3.896 .000 -.941- .067
Earn i .539 .000 773 .000
AO -3.104 .008 -.656- .486
Earny* AO 469 .006 190 165
R2 415 .614

Adj R2 408 .610
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