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Abstract
The aim of this research is to measure the indicators of evaluation of financial and
operational performance before and after the application of the International
Financial Reporting Standards (IFRS) through an applied study on (120) non-
financial companies listed on the Saudi capital market during the period (2015-2018)
with a total number of observation 480 (company / year). The results found that
there is a negative impact of the application of IFRS on both financial performance,
represented in return on assets & return on equity, and operational performance in
the form of operating cash flows & turnover of assets.
Keywo rds: International Financial Reporting Standards, Financial Performance
Indicators, Operational Performance Indicators, Saudi Business Environment.
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Multicollinearity Test _Jaill Jaluil) jLod) w3l (€) Jgaa
VARIABLE VIF 1VIF
IFRS 1.15 0.870330
SIZE 1.15 0.870336
LEV 1.00 0.999978
Mean VIF 1.10
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ROA Coefficients Std. Err. z Significance
IFRS -0.0296311 0.0110421 -2.68 0.007 **
LEV 0.0135754 0.0090212 1.50 0.132
SIZE -0.1890285 0.03194 -5.92 0.000 ***
cons 0.0035786 0.088119 0.04 0.968
R2 0.3244
Wald chi2 41.54
Prob > chi2 0.0000 ***

#=x% ** gnd * denote statistical significance of the coefficients at 0.001, 0.01, and 0.05 levels.
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ROE Coefficients Std. Err. z Significance
IFRS -0.0464177 0.0209822 -2.21 0.027
LEV 0.0285243 0.0179462 1.59 0.112
SIZE -0.2497121 0.0705341 -3.54 0.000
cons -0.086293 0.1676854 -0.51 0.607
R2 0.2416
Wald chi2 17.35
Prob > chi2 0.0006

(1) A Jsanl (e iy

Logia o Julescn, v o) (e Bl Aygine (g5iue die VV.Y0 (55l Wald chi2 ded (e

Jinad) juandl 5)08 e Jas Lee % Y£.07 (g5l Adjusted R Square Jales 2 i ®
e el Jame 3 sl i e Al ol yialls () ol sl juladll)
Lot oS OIS (AT Aliue cihaiia g bl pae () aa 28 Al Bl LI (Bgia
Ll Wasd) W sl sy

Yy



v

________ Jb UA M\j ‘é-“.d\ PN A &l pdiga (ulid ) }gf Fyves As/s (P plin A~ /s

e Bl Jaee e Tl (gpina IS8 i ) ol A0l juled) gl ofm
ol Al el ke o (M s Laa 0,00 e JB gy (sinsa vie Jpual)
o AL Bgaa 30l ) s aa s AL Gsaa o silall b palias) ade (o W
<ilidix(Yeboah and Takacs,2018¢) ae damll ells imy (Jaall Jdla & (=l
Crase S LS G (Y0 ) Vepua) A pe caliss Liady ((Akinleye,2016) s
G Al de CDIBAY @lld aay 285 dprseadl JlaeY) Ay 8 culS Ll e il
Lo e 2lig Y01 0/Y o1 55l DUs culS Cum Ayl 5585 L) lasssall 3 il
ool (e (H1b) AU copdl) (apdll doadl (mydl) Jsg paall ()8 (mdy S ¢ G
ilall Juma Ao Alall pafll Adgall pulaall Gadt Jig " e a5 JY) o))
DAl Ggha o

vie bl Aadhll il Y AL Bgia e Slall Jaee 8 cAnli)ll el sl Ly
igine (Sfime die A aaay (ginag b IS8 flig cr, 00 e S Augine G
ce ) O Jal

e pain @Ml Js¥) )l il (il daa ) Qs deasiy Giu e esain
A el hdiga Ao Al ol Adgall pulaal) gulat A3
G i) ()R LA @il Jalas Y ¥ -0V
fh LS Ao il a8 il Jidat P (e S i)l G pdll st e)a) o
(H2a) ¥ o) (ajdll JLad) gl Julas —

Sl G5 2l lSy 3 Goadas H 31 jLaal (H28) J5V1 el (i ydl) Cargind
baaYs b sl da sl e Al il e L ol 30l puleall gase )
Al sl o aaall () Bysa (8 i lia o ()l
Aol i) Aadil) (e Apall) Bl o ) 8l Adgal palaal) G i3 Y :HO
t S V) z3sas b Lilas) o)ladY Gl 4tlia o5

CFO it=o + p1 IFRS it+ f4 Leverage it + 6 Size it + ¢

p M ) e @l ol HLasY  SlasV) il 5 (V)ady dsaall s

Y¢



v

________ Jb UA ) g Alall ] Al &l pliga ol Ay ol g0 ds s (P plin A~ /s

(Al il Adgal) ulaal) gadat AT LSAY lasd) g dgad il (V) Jsss
Lladal) Aadal) o dgagil) clidanl o

CFO Coefficients Std. Err. z P>|z|
IFRS -0.0372623 0.0043974 -8.47 0.000
LEV 0.0284884 0.0062882 4.53 0.000
SIZE -0.1164639 0.0356651 -3.27 0.001
cons -0.1173653 0.0571979 -2.05 0.040
R2 0.3390
Wald chi2 114.33
Prob > chi2 0.0000
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AT Coefficients Std. Err. z P>|z|
IFRS -.068533 .0305174 -2.25 0.025
LEV -.4260431 .1387536 -3.07 0.002
SIZE .3383533 .2262885 1.50 0.135
cons 4.471797 1.301736 3.44 0.001
R2 0.5932
Wald chi2 19.96
Prob > chi2 0.0002
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(Alany) Jalasl) il (1) Gale
Gl cpial hasl) slasy)

Tabstat roa roe cfo assetturnover size lev statistics( min max mean sd )
STATS| ROA ROE CFO  ASSET TUR SIZE LEV

min| -.5118455 -.8397998 -.5754631 .0013367 7.099365 .0162499
max | .46027 5871962 .3774135 4.465208 11.66702 .8894728
mean | .0394593 .0580037 .0844998 .5483375 9.332638 .3973404
sd| .0867086 .1538291 .0929846 .4889919 .7321743 .210933

slall Juma Ao Alal) il Agal) pulaall et A LAY adeie el 7 igad @il

daai) o
. Xtpcse roa ifrs size lev, corr(psarl)
(note: estimates of rho outside [-1,1] bounded to be in the range [-1,1])
Prais-Winsten regression, correlated panels corrected standard errors (PCSES)
Group variable: firm Numberofobs = 480
Time variable: year Number of groups = 120
Panels: correlated (balanced) Obs per group: min = 4
Autocorrelation: panel-specific AR(1) avg = 4 max = 4
Estimated covariances = 7260 R-squared = 0.3244
Estimated autocorrelations= 120 Wald chi2(3) = 4154
Estimated coefficients = 4 Prob > chi2 = 0.0000

|Panel-corrected

roa| Coef. Std. Err. z P>|z| [95% Conf. Interval]

ifrs| -.0296311 .0110421 -2.68 0.007 -.0512733  -.0079889
size| .0135754 .0090212 150 0.132 -.0041059 .0312567
lev| -.1890285  .03194 -5.92 0.000 -.2516297  -.1264273
cons| .0035786 .088119 0.04 0.968 -.1691315  .1762887

rhos = -.3944912 .7055036 .8679499 .6398243 .3869507 ... .8377516

1
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ilad) Juna o el il Lafgall juleal) bt i LAY amia lasd) giged gl
AL Ggha o

. Xtpcse roe ifrs size lev, corr(psarl)
(note: estimates of rho outside [-1,1] bounded to be in the range [-1,1])
Prais-Winsten regression, correlated panels corrected standard errors (PCSES)

Group variable: firm Number ofobs = 480
Time variable: year Number of groups = 120
Panels: correlated (balanced) Obs per group: min = 4
Autocorrelation; panel-specific AR(1) avg =4 max = 4
Estimated covariances = 7260 R-squared = 0.2416
Estimated autocorrelations = 120 Wald chi2(3) = 17.35
Estimated coefficients = 4 Prob > chi2 = 0.0006

| Panel-corrected
roe| Coef. Std. Err.  z P>z  [95% Conf. Interval]

+

ifrs| -.0464177 .0209822 -2.21 0.027 -.087542 -.0052934
size| .0285243 .0179462 159 0.112 -.0066496  .0636982
lev| -2497121 .0705341 -3.54 0.000 -.3879564  -.1114677
cons| -.086293 .1676854 -0.51 0.607 -4149504  .2423643

rhos = -.3551399 1 1 .6247761 4404752 ... .9401296

clibatl) Ao Alal) ol Adenl) pulaal) Gadat A LAY Mdate jland) g igal gl
Llaaay dadsy) o duaai)

. Xtpcse cfo ifrs size lev, corr(psarl)
(note: estimates of rho outside [-1,1] bounded to be in the range [-1,1])
Prais-Winsten regression, correlated panels corrected standard errors (PCSES)

Group variable: firm Number of obs = 480
Time variable: year Number of groups = 120
Panels: correlated (balanced) Obs per group: min = 4
Autocorrelation: panel-specific AR(1) avg =4 max = 4
Estimated covariances = 7260 R-squared = 0.3390
Estimated autocorrelations= 120 Wald chi2(3) = 114.33
Estimated coefficients = 4 Prob > chi2 = 0.0000

| Panel-corrected
cfo| Coef. Std.Err. z P>|z] [95% Conf. Interval]
+
ifrs| -.0372623  .0043974 -8.47 0.000 -.0458809 -.0286436
size| .0284884 .0062882 4.53 0.000 .0161638 .040813
lev| -1164639  .0356651 -3.27 0.001 -.1863662 -.0465616
cons| -.1173653 .0571979 -2.05 0.040 -.2294712 -.0052594

rhos = -.5251305 .5069454 .2881473 .0321645 .3978619 ... .9142014

v
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Obsd Jara Ao Alall il Agal) puleal) Gadad 5T JLOAY aie jlasd) zigad il
Jga)

. Xtpcse assetturnover ifrs size lev, corr(psarl)
(note: estimates of rho outside [-1,1] bounded to be in the range [-1,1])
Prais- Winsten regression, correlated panels corrected standard errors (PCSES)

Group variable: firm Number ofobs = 480
Time variable: year Number of groups = 120
Panels: correlated (balanced) Obs per group: min = 4
Autocorrelation: panel-specific AR(1) avg= 4 max = 4
Estimated covariances = 7260 R-squared = 0.5932
Estimated autocorrelations = 120 Wald chi2(3) = 19.96
Estimated coefficients = 4 Prob > chi2 = 0.0002

| Panel-corrected
assetturnover |  Coef. Std. Err.  z P>|z| [95% Conf. Interval]

ifrs| -.068533  .0305174 -2.25 0.025 -.128346 -.00872

size| -.4260431 .1387536  -3.07 0.002 -.6979951 -.154091
lev| .3383533  .2262885 150 0.135 -.1051641 .7818707
cons| 4.471797 1.301736 3.44 0.001 1.920441 7.023154

rhos = 1 .6950221 .9363979 .8052893 .8832734
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