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The Impact of Sustainability Accounting Disclosure Level
on the Islamic Bank Value: An Applied Study
on Arab Islamic Banks

Abstract

The purpose of this paper is to examine the impact of sustainability
accounting disclosure level on the value of Arab Islamic banks for the period
(2016-2018). To achieve this objective, the researcher developed a disclosure
index based on the elements of the sustainability dimensions required in
accordance with the Sharia standards issued by the Accounting and Auditing
Organization for Islamic Financial Institutions (AAOIFI), and what the standards
issued by the Sustainability Accounting Standards Board (SASB) addressed
regarding the sustainability of banks as a specialized financial sector.

The results of the content analysis of the financial reporting and websites of
(25) Arab Islamic banks indicated that the average sustainability disclosure index
1s approximately 62%, and that there are significant differences in disclosure
levels between banks, ranging between 38% to 90%. The results of multiple
linear regression analysis also indicated that there is a significant positive
relationship between sustainability disclosure level and Islamic bank value

(measured by Tobin's Q scale).

The importance of this study is to shed the light on the role that Islamic
banking products may play in achieving social goals of sustainability, and its
reflection on the estimated Islamic bank value from viewpoint of market
participants. This paper recommended the importance of educating stakeholders
(especially investors) concerning for the importance of integrating sustainability
information with financial information for achieving comprehensive evaluation

of the bank's performance.

Key words: Sustainability Disclosure, Islamic Banking, Sharia Accounting and
Auditing Standards, Sustainability Accounting Standards, Bank Value.
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sl e g Variance Inflation Factor (VIF) cnlall adizs Jalae Glusal a3 <Ayl
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OBl oY Al A 4y aa g Yz sl gl Sl 0.05 e ST Tolerance
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Ll e i
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Tolerance VIF Zasalll & i
cbdé‘ﬂ (& S

.58 1.702 a5y o

93 1.081 i) llia

96 1.046 i) gl

62 1.617 ) yall S paa
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Al das )yl SLSaTs foalaas Lealil) (s oo dciaall dae lgill = Lad] (g5iaa 3y =
ey Vymay 28 (pAll cppaisall calallan il Y Ll V) dass siall (358 A il a2 )5 %14
PLSal aa JalS il dla (& I aedlsal sy o (e lisalY) dilie (8 galall Sl (e
Ayl
(Aelia¥) e mladyl) Jiiuad) uiall (o Ogupm Bl Clae (0) a8y Jsaal) muans
Ayl clyaialy (ull Aed) bl el

zuuj).\l\ ) piia C).-Hhmfg‘ ;\A‘gw (é) Jdsda

Variable TobinQ | SusDics | Risk | Growth | AUDIT
Pearson - - o
. 1 .328 .328 422 .095
. Correlation
TobinQ B ]
Sig. (2-tailed) .004 .004 .000 417
Pearson wx
. .328 1 -.210 .076 .202
] Correlation
SusDics B ]
Sig. (2-tailed) .004 .071 514 .083
Pearson o
. .328 -.210 1 135 -.058
Risk Correlation
Sig. (2-tailed) .004 .071 .250 .619
Pearson ox
. 422 .076 135 1 -.155
Correlation
Growth Sig. (2-tailed) .000 514 .250 .185
Pearson
. .095 .202 -.058 -.155 1
Correlation
AUDIT Sig. (2-tailed) 417 .083 .619 185
N 75 75 75 75 75

**_Correlation is significant at the 0.01 level (2-tailed).

Ssima (po USy (L) il Aad (m (gsinas (ol Bl)] sy @bl Jsand) (e iy
Lain %) dagina (i die il gaig el gl (mpaty Al jlalaally cdalain) e - Lady)
Anab) CKe pany ol il Aad Cp (gpine Bl 2as Y

YA




,,,,,,, ) i) Aad e Aalsiuy) 08 aulaal) Zlady) (s gia i Elo et 350t 40

Gl ad LI dagdi -0

oo gbadyl g On Ailaa) AN @I ABDLe agay (s2e HLEA] Luyall ()l Caaginl
O Agsize ABle dsag o)lia] aslhall Ciadl (ayd ey . cObu) i) Aoy dalinY)
el Hlalae ¢ a5 30650 chasiall e dae dsay Jl G Ol Sl dads ~Lad)) (S5
o Al aaaial) laasy) (lat i (1) ) Jpoad) gy Anaball CiSa aaas cllidl sas
i)l pially Jdd) siially o) il

svial) Jaaiy) Julat il (1) Jgoa

bl ek R ]
iy 3.'“(‘.50 ,g;.u S 622::;3 ‘ t dad “;jt;m & _dial)

----- 566 566 113 gl s
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S — 000 3.502 057 i) g

sine Al G 305 -1.03 -.021 dan) Al iiSa paa

40 =R* xaail Jalae

36 = Adjusted R? Jasal) sl Jalas

V.£9 = ANOVA s e da Al F 48

(F sig.= 0.00) zisail) 4y gira (5 gimsa
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