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The Mediation effect of Tax Avoidance on the Relationship
between Corporate Financial Constraints and Cash Holding:
An Empirical Study

Abstract

This study aimed to investigate the direct relationship between corporate financial
constraints and their behavior towards cash holding, in addition to examine the
mediation effect of tax avoidance on the relationship between corporate financial
constraints and cash holding behavior, using a random sample from (136y companies
listed in the Egyptian Stock Exchange belonged to (14y different economic sectors,
with a total of (1296y observations during the period from 2008 to 2018.

The researcher used alternative measures of the research variables in order to
check the Robustness of the results; Therefore, corporate financial constraints was
measured using: (1y Cash-Cash Flow Sensitivity Index, (2y The Dividend Payout
Indicator. Companies cash holding behavior was measured by determining: (1) the
ratio of cash held to the total assets of company excluding cash, and (2) the
proportion of cash held and adjusted by the sector which the company belongs.
While, tax avoidance was measured by using three alternative measures: current
effective tax rate, defferred tax rate, and permanent book tax differences.

The researcher depended on the path analysis method to test the research
hypotheses by designing a set of structural equations models to test the direct paths
between corporate financial constraints and cash holding, in addition to investigate
the direct paths between corporate financial constraints and tax avoidance, and
between tax avoidance and cash holding, to determine the indirect relationship
between corporate financial constraints and cash holding by mediating tax avoidance.

The results indicated that there was a positive and direct relationship between
corporate financial constraints and cash holding, as well as a positive and indirect
relationship between corporate financial constraints and cash holding under
mediating tax avoidance. Therefore, managers of financially restricted corporations
intended to expand in applying tax avoidance practices and taking advantage of some
vague aspects in tax laws to achieve tax savings and meet company's future cash needs
as a result of its inability to finance them from external sources due to its financial
constraints, and the precautionary motive of cash holding increased in financial
constrained companies to face risks of discovering its tax avoidance by the authorities

responsible for implementing tax laws.

Keywords: Financial Constraints, Cash Holding, Tax Avoidance.
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(Z- ol y35e5 (Whited and Wu, 2006) duhay galall (WW) ises <1997)
-(Hadlock and Pierce, 2010) du)n (=il (SA) 545 <Score)

Laastaall Y Lwnlies Sl AL 5@l dale (ialpind egiin 8y i Laa
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¢2010; Pal and Ferrando, 2010; Chen and Lai, 2012; Lee and Park, 2016)
alal) Al clinl) s 1 Lealy)l cilagysi Sl AN BLE e iy 8 4y s
e
Cilagysh il 53 aaally Al Lellsal Lile sl €580 (miads o easall e (e Gl
Vi) J8 (595 L dalall 2L cilagysh gdns ) S50 (s o5 (g ol Aualall 2 L)

Jal D Ylaia) T 0555 Lile s Ll e i Ly dalall 2 L1 cilagysi adas ¥
.(Han and Qiu, 2007) 4l

185 (paalsall de il # L1 cilagysi Lelss (Almeida, et al., 2004) du)l Talxidl;
Jaa gila A cpalad) () degiadl Z L) cilagysi Jlea) ds Ll e (g5 IS
sagall ey Ll sagall culSyall (pn Juaill (Median) Lyl dad alasin) iy A8,
Ll dad e desdaall m LY cilayy s dpas Lgd a3 culSyl) ot Gum 6Ll
(Rashid and Ashfag, masea oaSally Lllesaie s Ll e duhll dimy alal
.2017)

(Tax Avoidance "TA") upall qiadll thaugl) jadall ¥-Y-—¥-o

o Apasall ol e Casisl) AplSa) ) sl e I3 pedll (2 JB e aald) L
s OV il Coply (cupal) uiailly oyl Jarladsl) e JS Aalall aaliall
paaliall el 48600 8 4y 355 <ayelsl (Abdul Wahab and Holland, 2012)
Glahall (an 2l ) @l 3 a1 bl 251800 550 dladll Lkl alasiul Llee
e AL i) el paal) ail) o gghe s 5l Aol IS aalaall el alasiuly
.(Chen et al. 2010; Frank et al. 2009) upall Cjeill GUas & Jaxs Al 4 gl

Lol i e IS Jay o (S cappall il o Caaldl (50 @IS e g A
Lalsae HASY) Cilaghiny) Gy il Gtk Al A1 A (e Alal el
Gall andl adia s 131 L Cihml) (il Jals daalal) alall dlsaell clppiil) e daslilly
28 eaall (apdail 45, 8l Jae 4 da ol il s (el pladin) e
Al ol (8 e maadally Ay pall J8 g Aalad)l GlahY L gyl Ayl
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A e laeY) PA e il Lyl cuindl Gl e il adirs 23 ey
fet il bl sae Jilai e ha) Caagn — Ay (i

(e Byl B Jladl) il Ayl Jora —
(Tax Avoidance (1): Current Effective Tax Rate "CETR"):

s e L) Geltys il Ayl sae bl g SV 5tluall bl 4y g
(Edwards, et al., 2016; Huang, et al., 2016; Chen, et al., 2010; Kim, AV Uledll

:et al.,2011)
Current ETR;; = (Cash Tax Paid;; — Defferred Tax Expensei,t) | Pre Tax
Income; ¢

P

O S

(1) sl syl 3 (i) 3,80 Jladll sa8 dyydl Jaee @ Current ETR
(1) D sl (i) A8l Jaall gy Cag pae Jla) @ Cash Tax Paid;y
(1) sl el 8 (1) 4S8l Aagal) Chlpall 39 ae @ Defferred Tax

Expense;;

(1) D s pal (1) A8l Gilpall aad Jd Al dla @ Pre Tax Incomey
sl Ayl Jaee e Jladll (g8l Ay peal) Jane Gt WS A5l Asleall ¢ s b
Cysds sian Allaia) ol LS (Statutory Tax Rate "STR") alsally Gsuaall (e
@Al a2y (Edwards et al. 2016) 4wl as Bl g+ oyl inil) Al (e sy
dail 50l 3l 52l (eSaid (17) (A ((onns) (slally Jlandll (g28l) yppuial) Jara oy

T oSally pall il

ale oyl 8) %Y+ aiad Lo Yoo Aiud (A1) o) o stlall Ty Alpall (an) ym\uﬁ\dméu
atia Osale (V4) oo gLV @y 135 YA ale ia Yo) Y ale sl b Ll o(Yo) s ple aa Yo
BLYL % Y0 (il Agpuiall Jane g Y0V £ ple (b Lats %Yo () (sl Ayl dm@'@;
sl Appaall Jame il Yo 4 ale ia Yo1 0 ale e Telaily cain (ypale e Al 213 13 %0 )
%YY.o
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(Tax Avoidance (2):Defferred Tax Rate "DTR") &l Jaalih) Jara —

mall Jualill Jama (uliys ¢ owpeall uiatil) ddaial aad gyl Jaalill daglin) s
:(Edwards et al. 2016) 459 dsteall i

DTRy = Defferred Tax Expense;; / Pre Tax Income;;
(Tax Avoidance (3):Permanent Book Tax Differences theailal) Ay ual) (59,4l -
"PBTD")

Ll J8 ulad) daadl Sla G Gl Jlade Al dpyyuall (35,48 Gusas
oo iy Janl e (an)) (s il Janad Ty dgpiall palall i) Jaally
iatl) Sl jlae a5 ddlaia) canly Lal L ycall (55l oLl canly LalSy i 3,58
(Frank, et al., 2009; is¥) Ualaall DA e 35l el Gl AN ol oyl
:Chen, et al., 2010; Dhaliwal, et al., 2011; Chang, et al., 2016)

PBTD;; = [Pre Tax Book Income; — (Taxable Income;; — DTE;i/STR;y)]
[Assets;

%

o
A(t) sl 8 (1) A8l Aadlal) Ayl 34081 ¢ PBTDyy
() spdl e (1) A8l Ay pall J8 oulaall Jall @ Pre Tax Book
Income; ¢
ea) sl (1) Bl e (i) -3 paad) wyall Janll @ Taxable
ikl Ayl Jaze A Lsaie A0 Jaall Ay yia Cag yiaa Income; ¢
A e (an))
(Defferred Tax Expenses  Jajall dupall cagpas @ DTE;/STR;;
312l () (sl gyl Jane ) Lyia "DTE")
.(Statutory Tax Rate "STR")
(t=1) sl b (i) A$yal Jea) Maa] @ Assets;y

Lglia) ¢y yaag Byl cilyial) €—Y-¥—o
JS o Ll L 0% of adisy Al A8hall clsial) (e alaiiu) e Gialll e
AaLal) )l pe Lablgs llhy (sl Cyiria) Ay aliiaVly oapyal) coinill (e
(Azmat and Igbal, 2017; Rashid and Ashfag, 2017; Chang et al., 2016;
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.Edwards et al. 2016; Dhaliwal et al. 2011; McVanel and Perevalov, 2008)
lesila) ) yae o () ABLRYL L) Lol Ayl g il el (3) o) Jsaad) sy

ol LS el

(¥) Joaa
L) ey AplByl) cfpicial)
A8 ) & paial)

(Cash Flow Volatility) 48l cisa) qalis

Alen] ) G Tl ol g I OO A8l A il i) il (5 Jalae
S8 J gl

oY) ol

Lgilal 3l ed gl (ya (ST (i A0 (e ally i pall il il S ) dading (o 18 5y
_c.};.»au.&d\} cﬁﬁ\mﬂ\%\@ﬁ@k\)&‘ﬂﬁ@%ﬁw

ALY & e

(Operating Cash Flow) A4slsudal) 4, cisdail)

S i e 8 Ll e 1 5l (e A ) &Ll Al ) A

Soa¥

28 Al S il oY e Al Balaia WL dlag) 480y Aol ciliiatl) Lasi 55 of a8 53
A a5 LeBlas) (o sl S0 Lpad Anill oS0 555 08 Dad ye Agals BN Ll Jd g
Coiatl Aozl 2,455 8 Ja 515 Lelany 33 Loy cn LAl e Aol Jypal) jobina Leluads
o Lem s (8 La b 5 iy A ) saY) el i) 5 g pall el (mfll) oy yuml
Ll ¢ el Chany 28 <y HLaiinY) (el (e aal) ol A58l 0 g0 dlaws 5l agsd) dlaa
Llaiay) ) A8 8l dala (miats Al ds duad cladas ad ¢ e 4530 5 508 Cuadi )
Al Gy gaill joliae UST y jeall caiadl) Aaiil meds I g cdadl pe 3508 saa b

Al HLEaY) a b dudass

ALY ¢ ) e

(Leverage) 4llall 4ad)

5 ks ol 53 A8 el el I Sl Y1 51 55l ] o

Soa¥ pdl

glai b an) 5 A8yl oY ) pdas ellh g ol Jalaia YU Ll 0lLall dad) )l o i o)) o 5t
e el Baiaall Aol e Tl 5y o8 Loy (Ll w500 ) ae ll g Jlall Ll 443
Al b gl gy yall ol Al 305 3 paasil) () S 530 mmy aday 38 (51
bl G Ll (i ) il il Lal S5l ) s s s Cilalaall alady 4 530
rinil) Adaal A5 g Lgpad adladl (addiy g dnd ye 4085 Basa )l Jadiad of a8 5y )

st al

ALY ¢ ) e

(Crisis) Apubyd) g Axdlal) cila 3Y)

Al Apallad) 0L A Y L cian 3 ) 52 Y1 6L (1) Al o Jiany a5 yitie
o 52N S 52010 52009 (olnd Lpallall AL L 5N Slsial 28 55 2e 2008 ale
by 2013 55523052011 sl 25 (555 G Alas < i 55 Lgo Cliaa )
Al s Adle il 313,38 0232013 ale A (i 2008 ale e 3 Of Caaldl 5 5

o Al o Jians @lly Cadlag A ) il il 5 (1) Al e Juans

Y

Lals 2Tl aae Alla Ld ol jy 3 ol il 8 &yl Jalia ) 5Ly 3o S 5l o g o o 5
(il il Ll 8 Jant ) Jlae Y1 Ay (im et 08 3l ddad) s ALl e 3 <) i 3
) Sl Al 238 a5 (e g eyl el 8 Al ) s Allaial saly 31 s

FEIRAN JER PR
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31335 ) a8 g LaS eLgDlalae alat) ol Lgilal jilly ol gl) o) dad giall Lyt A dasci] i)
gy yuia )y 5 g Bia] oy pacall i) Ada il Ay <l i) @l 8 IS )l AL Al
i) Al 8 A peall 5l B sl Galedsl o sl 1k

(Capital Expenditure)  tewl 1 (34

B i e Jpad) len) ) AS il Blend ) colaal] A

oY bkl

e S il et g ¢80 Taldia ) e Al 380y  assd 1) Bl Lasi yy of a8 55
iS5 e Juadl 4 HLafin) a5 0 g ga g bl g € ganall s 5 Adland )1 i) Lgy ol
L i all 2005 Lt )i bl o (a5 i jiall ) il 038 Juay) (e 508 il
il Ao Gl e 2y el s e @l il ells Juis 08 SIS g el )l cléatl) @lls dyawl
Gy 38 (mill e 5 ol LTl ) e (8 Lgaladins 2,08 3aea JY1 b i) oyl
e Jsmanll clileaS aoding il AS Hal U geal 0l ) (8 Alansd ) GLaY1 L gl )
i) A il 2 A8l Jaldia ) ) Aalall G ) (g5 38 Ly ¢ oa A g sl

il

LY & ) e

(Growth Opportunities) sl a2

el U 0 gl 51 el 5050 A ) Al L] Blomn ZSLal (3 i 28 o) Al 2o
Bl Gl e Jal) (leaY 4 sl

oY) ol

28 Sl Y T s Al 5o YT (e 2 day i el gaill il S ) Ladin (o o 53
Aaliall a0l Jy sl jalias 14US are Alla 6 day jall 3 laiinY) (el e 85
il (e 3 Hall 285 g Leaday 38 A Y ¢ o A J sall A8ISH o a5 51 (a8 Aala

A laiin ) Lgihasl yin) 340 8 ddiaall 4y juiall ) )68 5l Ol (o piall aiail

ALY & e

(Firm Size) 4s,&) aas

AS il Aaliall J pa¥) s aadall a3 e Sl

Soa¥ pdl

Jasalll salmn (N Jasll 5250 m0 AilSaly Lana Jaa¥) S 52l el ) o8 45
8aua )Y (e 2y ey Jading Gf Jainall (g 13 ¢l 5BY) A8 ¢ L5 5l 4l 58 Cun oo A
28 RS (Al LAY 5 A 80 aaa o e A8Me 3 pa o5 a5 (e s il
TS A1 ey it LY T ) 8 S Sl B oy paal) il Aaal (il
Al grmaa aSall 5 el peal) ) e Al 5ST ) sa (ge aStial Ll lld g ]

axall s yrea @il il

ALY ¢ ) e

(Dividend Payout) 4 gdsall 7L 31 cilay j 55

Bl 5 (g Aualall # L Y1 ey 3 55 2 4S5l o g5 Ladie (1) dagill 340 ot 5 yrdie
i dagdll 22l el

RERRURE

e B a8 BaLia o Lealy ) llay 58 (e 2 el @t Al IS 580 o 56 of o5
L€ i (pa s 68 ylliie Q1 ()55 o e yoall e S il o2 Y 150 Ayl 52 ,Y)
(e Aadia Clhaliial oS) 5 ) dalad) (5 L) 433 (Al Qysaill lbas e J seaall
Y i el il Aadil 385 Lol ASY) i W 380 e (il o a8 g SIS g il
e i 38 U (i e s Calls O paTiuse 28 () Lpaim o 38 ey 5 gual) (B \ginans il

> A disadll jobiad L s 5 4l

ALY ¢ ) e

(Firm Profitability) 4s &l 4ay,

) G L Wil ja) Gl s (ROA) Jsma¥) e ilall Joney 3,80 dm ) e uns
eal Jawssie ) il yall e AN 25 5l Cag e 4l Tilian (i) yall aad 2y
A< Al Al J sl

oY) kil
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Sl g Lelal 3 s vy L3 5 Al Laliia V) 5 3 Agmyy SV S ) o685 ) o8 53
Lagin ) 08 (e B anay doay ) JEYI S ) Jadins 38 Ly cdinina 2l ) il 5 55
Gsdn ol sl 5l (= s 58l A e led 30 dsall e J geanll g an 5ill 5 Lo
Ll ¢y paall vinil) Azl e A go A8y A8 ) Ay a3 ) s LS (AL
Guhaly Ay pudall ool paall (apdas oo b )laY) adl 0 213 55 28 AS Al Ay ) Caedi )

e Sall 5 (o el Cuindl AL

By ¢ ) e

Gl 38y Al g g F-Y -0
daysy o Leagensd Jslaially Baiall Ay yuaall daalisd) lSH8l) 6 Caad) adine Jiay
e Bkaall Agiall) Alulll A Caadl adine (o Agilplic Ao caaas a3 285 LI Gl Y
Al Lgma cpalys il 5,5 Lalie L 5,58 Ll HLAA) 25 285 Y0 VA ale Ja Yoo A Lle
= Sl dne jLial v Yoo &l (1)) o) Jaal e il silsy s,

AU el Caall
il Ae3l) ALl DA Gl all Gl sty L5080 s -
DSV IS8 N e b Jan il Lo s ally S8l dalal) el slagind —
Al (8 LA See 6T (588 (o sk o5 s el o il Lo Gty By
iyl Cinl)
e dlaal @lag 48,5 (V1) e Gall e @& puladll @l ket pgin
Ui (V£) ) Canill Jae iyl aitis cunal) 553 A 5aalie (1Y 971) )08 Culaalie
elhe 8 Ayyiad) dayall Lgbal ol Al Ly — ¢ Uad (VA) s (e clldy galiail
Al cler ally ey i) e lbd ol ot ks L sadl cilelld e Yo Y. le
ey plaY it i AL Lanyylis Anley Laglae e DEAY Tl (A )
Al L) julead Tl sailsall hlaailly A3l o Uady 380l ¢ Und slaiid 23 LS .50
s land (1) o) Galal) G LS cdiad) Al oWl ayjgill (£) o) Jaad) gags
Goagl) gl o Uall) ayigill £(€) Joaa

Tl o P Sy PRV .
OLAY Yy YA &3}&@})&}%3&’:\ \
o510 AR ARY Ll gdasiadle 5| ¥
VARK 1 1 QLA}MH,,;J!JASSJ(,%\JQ‘XLA\ Y
054y V¢ Yo glidl g | £
VKK R V) Lum@‘cmjjf_!\ﬁ}& o
VKK AR VY Bulal 2 )l e | 1
VAKK Y Y Aoadet ladd |V
op0 AR ARY 4 yil) g daluadl | A

45



_____ JalataY) g euls il Audiall 4@\&&%\&;‘}*)&\#53@33\;‘1\ 834 b)w-\.a:-f.\,...!\ /s

00 V1 vY Gl |4
ARD ° ° Cadad g el N ey B | V)
[ARE ¢ ol g Jaall caleas | Y)Y
%Y ¢ 1 il g dnelia ilatiia g ilaad | VY
A A Y 8 yaza adus g il gusia | VY
%Ve v ¢ s oyesb i | V€
%YA KHEFT [ &Ha Ve Slaayl

Gl Gag s JLEd) Lagde £-F-0

(STATA V. 16) Slasyl melipdl alaiinl e Gind) (ag i Hlas) & Gl adiny
bl Qg Agad) Bl oladl Gl 8 gisaaY Tl GAKel) N aladl) z3lad alading
deas (Bayar, et al., 2018) 4uys < Lo amy dalk L(Hall, 2007) Eanll ljasia (g
oele e ellig — Al gl 3alyh apal) cointl 3aly) Jaliiy) dlSaly dalal) L al)
a5 3 Loy ((Edwards, et al., 2016) )y Il Jal) candl laliy (A lail) dga
Ol ¢ lalls L ol dpail) e Ll bl el i Gapell 58l llie
Lo sty cpalaV) MS 6 (5585 28 oyl cuimilly <S58l llal) o sl cp Al 48]
a3 (Ordinary Least Square "OLS") dnlall (gl lagyall 485k aladiul Jasy 28
Aasinl e Cialdl adingi 131 Candl (g yh HLaa) 2 3la e shaatie il Laad
Ll Clyaia G Agand) G oladl e Juadl US55 Copill A0Sl Y alaall 73l

aie Llasiudy lespd SV laliely Jlud) Jilad #3la ahadind e Gialdl adieg LS
Jiay e zisai el e Hlusall Jolad 2 3lai aaialy ALKl ¥ alaall 23l Gk
G LS Iy — (58 (gl Gl (e Lia 29 o Ty uad) i sy cldlal)
Zasaill g lgman o5 (Al UL ddlas (sae L) o0y o5 LGl (g ki) Y (8 aspa s
e aladid iy Lgnen a3 ) lilall 23 saill daedle saa e aSally o5l a3 53
.(Goodness of Fit Measurements) daUadll pus

Gl yine o Lovie Loddiosal) Al Uil Wby Tan 8 aenaall JISsgl) 7 3gaill 555
el Sl = 3gail ()5S GeSall ey hisall o3l aDlall (saall 8 Al dislaal (e
Liles penadll el sl (i) U oy oS (Kline, 2016) 4y (Sars linaa
Gl pisa) (e desane o ALVl bam LeeDlay Jand z3saill 138 Joant Aslas oalading
Laliy (Slasy) malial) Lo mrans (Al ClehaYls Akl Jaa illy ¢ Jpamil) Cilylisa oand
L) ae 7 3saill Adlae ousal dan ¥V ) el G o Jiaadl Caalld) L)
.(Browne and Cudeck, 1993)
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Al Jpaad) B dlligsan o Leta JSI ailall (s aally ABilaal) (s s b gradagi (Sas

(°) &
L aidkall (s ally ABlaall Cpun cpdisa 1(0) Jgaa
Fit statistic Measure Threshold
Likelihood ratio:
model vs. saturated chi2 ms ()
P > chi2 > 0.05 (not statistically significant)
baseline va. Saturated chi2 ms ()
P > chi2 > 0.05 (not statistically significant)
Population error:
Root mean squared RMSEA < 0.05 good; 0.05 - 0.1 moderate; >
error of approximation 0.1 bad
90% Cl, < 0.05 good; 0.05 - 0.1 moderate; >
lower bound 0.1 bad
< 0.05 good; 0.05 - 0.1 moderate; >
Upper bound 0.1 bad
Zrzoga(%lllty RMSEA pclose > 0.05 (not statistically significant)
Information criteria:
Akaikes information - .
criterion AIC Smaller values indicate a better fit
Bryesian information - .
criterion BIC Smaller values indicate a better fit
Baseline comparison:
Comparative fit index = 1 perfect fit; > 0.95 great; > 0.90
CFI traditional; > 0.80 sometimes
permissible
Tuker-Lewis index = 1 perfect fit; > 0.95 great; > 0.90
TLI traditional; > 0.80 sometimes
permissible
Size of residuals:
Standardized root _ - .
mean squared residual SRMR = 0 perfect fit; < 0.09 good fit
Coefficient of cD = 1 perfect fit; A value close to 1
determination indicates a good fit

dalé (Kline, 2016; Browne and Cudeck,

1993) :(He alaie YL Salill dlae) : jriadl

(STATA) Sbasy) zi plb sl (Help)
e ¥y cblusall Jilas il Glialal) ¢Sy 3 7 3Ll dae D G (o B 2ny
13 Laa 250, dllugh Jdas oLy (Baron and Kennys, 1986) duls 4l colil L e
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Al alials S50 ALl 2ol o A 8 Unsuss Titie Sy cappeiall cintll
Ly ALl la )l bt vie Ly A0 e Bre Caalll 40 Lo gguin 3— Y A
el pill Adlal) 39l A8 | pedal) i) Adalag (e (FRATY e JA cCanl) (g 8
aladiul (Chen, et al., 2016) i) lgiaad Al Lagiall o Luld Luabil Blisay)
iy DA e dlllg L) e slaal) 73S
argll el Gl Jla (8 @llyy i) il e Jiiaa) il il -
gl il e il piall il -
e U VES N R P NV (ES N e
i) Al aie Gy ) il e Jiiadl) il als (alaad) e gl sl -
sl Jasussl
Pla e Ll Aalussl) apiil clslaay) e 4 ) e Gaald) adingas LS
Jbialy ,(Aroian test) jLaaly,(Sobel test) jlaal :aull 5D clad¥) ¢fya)
rmal) cuiail) Aabug ) GhLEAY) oLl 20l A gime 35 Gus ((Goodman  test)
Gl e ole st lia e Al LAl JaliaY s cilS,all Al 2 gl o 48Dl
) 2 sdll) Joiiadl ystiall OLS 1Y) Gaaatg (Fully  Mediation) "4l 2hlag'
Ll il (DA (e (Apaiily Llia¥l) ol oxiall o S 0580 Gujlay (1S 0
Ay TalaaY )y Al asdll o Sl e AV Asine (ol dadd (apaal) caiaill)
35380 (e JS G 8p8lad) hlusall 4y ginad) O alaall pin Jeals) appeial) iail) Aalussy
(Al BalinaWly cupeal) uadl) Sl ¢ cpuall uially A L)
L) 2gll) Jeiadl juaidl 1Y) :(Partly  Mediation) "agijall ddalugll' cuaas Laiy
Tl il JUA (e (il BLEY) alsll osiall (o oyfls Gians Gujlas (21S5-80
Appina sl pilie ISy (Apilly LYl i) aidl o AV Gandly (sl il
LI 2l G y3bd)l e Y A giee NSy cAamilly Jaliia s dalla) asl) G ySbadl )
oyl i) Al gy dpaiilly LaliaY),
Gayl) milid £-0
Jalats 481l Tageds Canl omg piy Ailaial) Llian) CihLasY) il Gl andll 136 Aig
SN il pad) Lol miad DA e llig Leaiils
) sl dubeall lelanyl 1V —¢—0
aall Cilyria o LY Jalas s Y- € -0
aal g b sl il Y -g -0
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sk LaS Slads Jala) ety Jolis S

Ead) efyiial gl Clelaay) Y- §—0

Gy Eanl (g ya Adadiyal) iy iall gl Clelasy) aal (1) a8y Jsaall (aya
il e @l Caad) Jae elS,al due o Ao L hadl (ailadll e Gyl

. Sul
ihagl clslaay) :(1) dsaa
sl slasy) (unlia 3
N T . 3 BBy & pial)
M...\au.h\ M..g&u.m\ 5 Juaal kugaal\ 3
salil) juadial)
Cavvey | oeeerr | oaatt | wevye | yyan | Cash Holding (1) Al Ly
eV Y [ vogT AY | L YYYY | . YAYeY | VY41 | Cash Holding (2) Aaailly Jalaiay)
g ) il
Tax Avodiance (1): M s
CAYYEY | Vesed XY | YT [ e YYYY | yYan | | i)
) ed. ) ) CETR (V) nrall i
CYAAVS | oV_eY.od | .+ Y£Y) | v aveYs | VYA [T)gerAvodlance @ | (1) ap el it
Tax Avodiance (3): W s
CAOVES | VeseY Yo | e Ve£) [ Yy | yYan e | i)
) eY. ) ) PBTD (V) rpall s
s Jteall puriial)
Financial
| . £YOA | L YEOYY | VY41 | Constraints (1): S il ALl 3 )
CCFS
Financial VT .
\ . TR | .0 Y4 ! < Allal) 2 gaall
: : Constraints (2): DP | ~ Al
Y] ol aall
VY FEV. | . darrs | . qd0y | o avaay | yyay | Cash Flow i) s s
Volatility
Operating Cash ol e
CEVIYA | 2 aVAeY- | v YEVA | 4 YooAA | VYA et
. . . . FIOW w“. B ‘
REAED vl <YYoV |« YAAVY [ VY47 | Leverage Adlal) 2 Yl
) ) Al
Capital .
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Volatility FHR[Q YV ] HHH[Q )0 R AN FHER[Y 000 | | RER[Y E7 ] | RRRY YA ]
Operating Cash CYYEEA AARAR! . YYa.d o0 40AYE o 4.YAY LAZIRE
Flow FEE[YY Y] HEE[YY YA ] HER[YV £0 ] HHR[0 46 4] #HE[0 AAY] i AT
Leverage 0.05812- 0.05903- 0.05591- 1.85049- 1.95683- 1.77089-
#44[8.540-] | **¥[8.690-] | ***[8.210-] | ***¥[3.180-] | **¥[3.370-] | **¥[3.040-]
Crisis 0.00367 0.00341 0.00476 0.02421 0.01146 0.06837
[1.200] [1.120] [1.560] [0.090 ] [0.040 ] [0.260]
Capital 0.02223- 0.02801- 0.02646- 3.39739- 3.61973- 3.55201-
Expenditure #[1210-] | **[1.530-] #[1.440-] | *42.180-] | *¥[2.320-] | **[2.270-]
Growth 0.01739 0.01749 0.01633 0.14673 0.17318 0.10266
Opportunities #1161 | P11.72] | *[10.80] | **¥[1.140] | ***[1.360] | ***[0.790]
Firm Size 0.03802- 0.03742- 0.03817- 041288- | 049565- | 0.45143-
#6£14,00-] | **[13.93] | **¥[14.20-] | *#[1.730] | **[2.080] | **[1.900 ]
— 0.06248 - 0.06426 - 0.06233 - 156424~ | 1.51327- 1.40603 -
Dividend Payout | w1757 | #x[1852] | ***[18.02] | ***[4.640] | ***[4.540] | ***[4240]
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Firm Profitability | yxrysg77 | wx(25307 | ##%23727 | *9[1.220] | **[1.630] | **[2.200]
Constant 0.24961 0.24187 0.25416 6.71928 7.11291 6.39629
#x[11.80] | PO11.42] | 12,021 | ##¥[3330] | ***¥[3.520] | **¥[3.170]

Endogenous variables: Tax Avoidance, Cash Holding(1), Cash Holding(2).

Exogenous variables: Financial Constraints (1), Financial Constraints (2).

Method: Maximum likelihood (ml) with observed information matrix

Notes: - *** ** and * are significant at the 1%, 5% and 10% levels respectively.
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.(Han and Qui, 2007) 4l z5t ce Git L Lile 5284l
Gl e aglaay <0 ehaall (nlie) Tl Ay ey CISGAL I 358 Jed -
s ¢ lad) Gl aal aaf Loy Jadin ) Gl aas 30 00N Jysail) jalias laa) e
Syl b dals gl gy (mnidiy L) (el caisty Gl Bl e o
(Harford, et ¢pe JS i)y 3l ae G Lay «lS0N 2Ll agal) 305 (e (SlaS A
.al., 2008; Han and Qiu, 2007; Denis and Sibilkov, 2010)
Allall agdl) G plilall Hlasall Jsa il (e Caaldll 4] Juasi b g sua (g Gaw Laas
a5 crag Lilan) asall (ash (b oSy dppadl Jlee ¥ Ay b Gl LliaY)s cilS a0
35 G A aa g adl e et A AL diipa o Gall oY) wil) QA Jsd
O A BHLEY) Bysuim g el Ay yuaal) Jlee V) Ay & Al BlaaY )y il al all)
Gl s PIA (e dagil) el iy il (sae LAY Tylai (Robust) dagiil o3a
a8 Al gV Ao Cayanlly il Jalaia s el il Al asdl) e yuenll deadidl
s Ly Balaials Al g Jal e Sl LI 358l Lajiats Sl Loy (i
Coimall llaay Cul€y Al A L) 35l G 5yalaall AR il (bl ) Cuall
LA el b LS ellyg Al Bliia dldad) jabeadd) (e baliely oyl

ol quiailly clydll Adlall 958N Cp pdliall jlucal) Julad milis Y-¥—¢-0
el amal) aiailly S, S0 AL gl Sl Slasall Jlas il <y gkl
pas Uil iy il (sae Jolat Aalall &3l 5 Lalud) LG =l dlasiul
Leie e = K80 L) 35l s (%55 %1 Aasine (s5imse dic) dysinas dulay) ABle
Cimilly — de ) 2 L) clagys ey Al coliaill Ll dpulua 5dse e JS)
Janes Jladll ga&ll Ayl Jae o ool b Al Ganlie A i Dyune (oapyall

Al Dyl G lls ¢l Jaalil) Janay o((oan) (sl Ayl
Dime = Cul€ il ALl 35l y A8l 558 5 Aala) Al = lail) il Canm
Cinlly — Ao dadll LY Cilagy s ey Al culianll Al Ay ulua 5 S5e Leic
Jeonill aniinall Guplial) L Alie @lldg ¢ oyl Joalill Jare plasinl dals oyl
S, 5 AL 258l Aalad) laasy) celas dad caaly G ¢yl uinill e
3 ¢(0.0308 ¢0.0234) 4ind Lo N5l e (Fianacial Constraints: 1, 2) Ll pisa
sl Syl Gl ¢ Uil . el Jualill e U oypeal) cuiatly LeBle s
5aL) (3 a8 ayeall ol Y s ¢ ppeall Gl ililes plasiad ) Gl Wk
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sesalall Ly L) Q315801 8 Lgie il # L1 e 5 Y Lay llig cdyypual) s
(GAAP) Lyile Cajlrially A siall dypusladl)

e Lie e — CulS il 0L 3l o il Al 558 A5 il cyelal LS
Gl ¢iailal) Ay yaall (g il die Tyuma oy pal) Caiailly — Aol Culiasll dpadl) dpuloa
Lyl Janes Jladll a@il Gy yall Jame o s il dde Tyima oyl caiailly 40l
<0.0095) 4ziad La sl o jlaaty) cMlalas dad sl o ¢ o)) S5l
.(0.0057

258 el Al e aladiuly il ey JhE) (s3e Jidad eha) v (aSall s Laiy
O Apbll) ADL 598 s i e dadl Z L) Gilagys e alae W elldg el il Al
il Agyeal) Jane o ol Lulie oappall Cuinlly S50 20D gl (ol il 128
el 39l e hme (padal) uiatlly 5l @lldg o canl) (Sl Aypazall Jaxas Jladl)
(0.0136 <0.028) 4t Lo sl e HasiV) cDlalas Lo caaly Cum el
CMAL o yal) Caiailly Sl AL S gl Al A 508 Catian ¢ ALl
e a)l o @y ¢ mpall il SISHEL ALl 258l e IS e Bl Al (unliall
Dl Agaal aa (RobUST) gl ciliiy )il <lld (Sl lgiyginas Al oladl 5 axe
ALy Genliey oyl Cuadlly SIS ALl a5l e JS e
Gk B LAY sad Jaad Lile Baall eyl of il ety Aglad) gilill) ggua Ay
P Galaad Aty o pedal) quiadl) ileaslaa
Lasiaal) Aol 3ol dnaiil) il e el A ) Wike saidd) dals @lS,al dalas -
Ay (JiaY) olsive e Y] (ati late (asdd A e a3 S e Loy
L g e Jatanall 8 el Ll (uly 3Ly (4 dnssill claaal) Pain) Gl e
(Edwards et al. 2016; Hermawan and Riandoko, 2018 4y zili s (385
.Chen and Lai, 2012)

Crinll bl Aa i€ gl le o) Gamiias ) Wk sl dals <S8 dals -
Gl el Adaa) llee e Ll Ll o0 L) a3 sl e Jpemnll oyl
Cldg yome add 10e Apalil) 585y LS (mpdddl Leasi 28 3 (6521 CulllY)
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.(Crocker and Slemrod, 2005) &) 7 ae @i Lay iy 48,50 4o

AL 3l G 8L bl Jsm i e i) 4] Jeai Lo e g ¢ o Laa
a3 crag Wil aaall Gash pad) oSa dapad) Jlaell Ay 3 oyl uinilly @Sl
35l o ABDle aa gl al o pat ) AL a8 Gl B ndl) Gl s
O S BLEY) 853 e Gllhy Al JleeY) Ay b ypeal) Caiilly S, L)
Ounlall 5t DA (e Aol el ciliy bl gae LAY |y (Robust) dagill sda
il 1Y) L (e Cayailly Loyl ol @l 3l Al asdll e il daadt
bl daiil) BN ae Agasal Lgy Lalials Ayl sl alasinly o i <lS 0
LYy el il o 5yl ABDa)l il alpeind () Ciall) xsps cdade (he

LSl el A LS el daally

tAgaitly BUSAY g o pedal) quiadl) G pdileal) jlecal) Julad il Y- -0

Z kel e IS (8 Bpally By oappeial) intl) G puilial) sl et 35 Caniia
(SEM: 4, 5, il iy i Jilay Lalall z3lailly (SEM: 1, 2, 3) Al 4iSe])
by aplie I aladinly @llyg (%1 Aysins (g5 2ic) Aysinas dplay ADle 2525 G 6)
(o) il Ayl Jamay Jladll (gl Ayl Jana o Gl oy appall ciaill
ol JalasdU ralie sl SIS, Al duyaall (3 5dlly ¢ cupual) Jaalill Janag
Aoaiilly clgaSa b Loy Al (503 A58 Jsal an) () ey Jaiaal dpaiil) 2o ¢Laa
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AS,a 4)

saa o S el ol Al Gl 8l s Al 280 558 Moy dale diay,
(Cash Holding e 43)las ellys ((Cash Holding (2)) sises leie Tyme dpsiilly LaliiaYl,
(Cash Holding (2)) sise 4l Laléia¥) (uld e jlasiy) < lalae dad il Cus (1))
(1.911 (3.1527) :aiad La ol e 4Ll LD 4 gliay uyaall oindll e il
(Cash Holding e dpatilly Jaléia¥) (uld vie jasill Clelae dad cualy (S5 ¢(4.508
0.0123) :atiad L sl o A lnd) LD 4 iliay apyaall il e iy (1))
Gl 480l Galal) Al LalaY) (ule e el dgaal Glld (€201 .(0.0745 <0.0334
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Do) 5 il 2ie Ll 3)LEY) Gl Apailly Lalia¥) e 35gall Adalall il by
ol Laleay)y il all ) gl G bl

bl G axl el quiadll cilajbas O gl (e 4] Juagi e g b Gald) g 1Y
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At Ly el clahally Cial) ad) Aapeall e daall dlaw yual pe i 8
lalia¥) 4l il e agiall Jan Gl E Gany a8 Lay o (Walaw e alal
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eyl i)
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LSl dladll a7 2(9) Jgan

Paths < jluall o £ J.'-‘é JUY\
gl : “ ’J*I“D‘*_"‘ Jt“y‘ 5 dluall PRI
Models Byl 4= L ’ﬁl Eflfre?:is Indirect | Total Effects
A Effects
SEM (1) |Cash Holding (1) €« CAR AR ey AR AT
Financial Constraints (1) FEKA V0] Rk [ AT FEE[AVY ]
SEM (2) | Cash Holding (1) < CAR R ERRR A o VEYA
Financial Constraints (1) *FEF[A £94 ] ARV OA ] FEE[AVY ]
SEM (3) | Cash Holding (1) < AR R V) AR AT
Financial Constraints (1) *EK[Q 0V ] ARV £0 ] FER[AVY ]
Zlall s i ) el s (Robustness Analysis)
SEM (4) |Cash Holding (2) < Y. VaAvVa o ARY VAAYYA
Financial Constraints (2) S ERARE *FHREIY 170 ] *Hk[O V]
SEM (5) |Cash Holding (2) €< VAYAYA SECA TR V. AAYYA
Financial Constraints (2) *AK[O OAY ] ikl APRAEN *ak[o V]
SEM (6) |Cash Holding (2) €< VAYAYY . YoA V. AAYYA
Financial Constraints (2) *EK[O OV ] il AFREEN Skl ERAXN

Canll pmgyd LAY Aaseadl) Lulu) LGl 7 3l alasiul oo Giladl Jsaal) (e
S Ll G (SEM: 4, 5, 6) bl cld Sl jlas) 3l S (SEM: 1, 2, 3)
LI 2@l 3L SR e JS apaiae daially BlaaY) e eulS,all Al 2 gl
Lleiayly el all Al agdl) o aladl je 591 ) dleayl casdll LaleiaY s culS il
O Gl 1o Al Ganlie 300 alaainly 4uld & A ¢ oy pall Caiadl) b e dpatilly
Gaoilly ¢ ol Jealil) Janas o(oans)) (S5l dygpuall Jamas Jladl) (gl Ay pucall Jana
Al Ay el

S AN Al g8l (bl sues siliall SAY) gyana) S AL Jalae dad ilus
e (Financial Constraints (1)) (Al cilsaill sl dulua y S50 Leie 1yna)
Lo Al yga 38500 Jpual an) () oo aimal) Zpsil) dpnsiy 4l ppna) Liilly Laliia)
bl e all) Jalae gl Ly (0.03418) 43ad L (Cash Holding (1)) (eaSa
DA Lmliay oyl il cligles yue dnailly Jalaia¥ s el pall dllal 3l oy
Al old Jullys L KU 50 Jeles o (%2.05) Jalay Les 6 (0.0007) 4 Lo Al
38 e s cial bl e il J<5 W) (335 (%97.95) A ) (e Ll
Al AlSel) 23l aladiuly el Caiatl) il jlaad 3saae Japs 50 S5y Sy
(SEM: 1, 2, 3) &iadl g HliaY deaadl)

Jlas vie doally alaia1y el il bl asdl) (e JSI AL Gunlaall aladiuly oS0,
iad f oy = (SEM: 4, 5, 6) aled) zalall alasinly — bl iy i g
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Leie Trana) lSyall bl sl (Stlall suts bl L) g pane) AL a0 Jalas
1rne) Lpaiilly LlsaYl e (Financial Constraints (2)) (de sl & WY1 Cilagsi e
sl Al BlEaY) o g Adanalls 48,80 Cilanse dad ) G Loy Jadiaal) Al 4e
ded iy Lay .(1.887) aied L (Cash  Holding (2)) (AS il 4l i sl ¢ Uadll
il Giljles e Al Jaleiayls lSyall Adld) ol o palad) e il Jales
Jalay Ly 61 (0.062 <0.059 <0.089) aied Lo Mgl e AN Al Lgsslia oy ual
N e Agiall deal) e by L U AL Jales e (%3.29 %312 <%4.7)
(Al Chlae e gl ke IS W) e KU

O Al i b Jamdl JS8 La ax ) el il Slijlan 50 gy o (e
ISl Il 3 gl e JSE AL epliall alasinly Ll Jaliia )y ol A0l 8l
Caynea’ 6 doaid) colgaaill Zoa) Al uliie duagane e elld (i€ cdaally Llany)s
ey A0l doatilly Llanl) julse Lele o5 s dnllad) Laagd dan caa ilS) )
Ao dadl LY clagyss

il ol @ayy cul€y 2l ALl 3ol 5ylaally Ampall U A gine oy LS
Al JalaY s lSpall Al 25l o B pilall s msal) Y Agsine ) ALY
35l ASY ) Aygin o5 Gy (%) Asine (gsima die Aldg cupial) ciadll basgi e
Sy Lok e Lay (%) Ausine (s 2ie Al Llaal) e @lS, al W)
AW gl AN e el sl Ly 3 3585 oo (Baron and Kennys)
35lly (eppall il e IS e Byamall Gapliall CBEAL @llyg (dpaailly Bl ClS)al
sl Laleiay s el sl dgld)

Llaiayly il il Al sl G AR el cuiaill ddabug o ) 3)LEY1 s
Sl A sl oy KU AN Y T LA Al ol ddia ddalug Al
b Aol Balaiay )y l€ sl Al asdl o yalall Y1 e O syieae duamilly BlsaY),
Al 25l Gy Sl oo AV GRS L (Ll iiall) cpall il Gle Ja
sl i) b e dpaiilly BlanYly @ils,all

(Sobel—test; Aroian—test; Goodman—test) - Al Anlaanl) alyladl) aSxi,
Jsanl) g LS dpniilly Jaliia )y ulSpall A0l gl oy Al gyl Caintl) Adals
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AGa 398Ny ABSMAY o pdal) inil) cifputipa Aoy LR @il :(10) Jsaa
LR BlitaY )y clS il

L) 4l<gl) 7z dladl)

(1) S a2 3 gl ) jlsall €= (16263) (o pal) cuindll & (1) Apailly Laliay)

Cash Holding (1) € Tax Avoidance (1,2,3) € Financial Constraints (1)

I\%ﬁa‘l Sobel test | Aroian test | Goodman test Typi?jl\j/‘le&cfidation
SEM (1) | #**[Y.470A] | #*[Y AYTV] | k¥ . 70] L ja 4bluy
SEM (2) | ***[Y.oVA4] | ®#x[Y 0££a] | *k¥[Y 11TA] FRGRETAN
SEM (3) | #**[V.YAAV] | *¥**K[V.VAVC] | **K[V.EVV.] i dbluy

el Cldig ) i) e Julaty daldd) 4<gl) 7z dladl)

Cash Holding (2) € Tax Avoidance (1,2,3) € Financial Constraints (2)

I\C)Ii)L:ija‘l Sobel test | Aroian test | Goodman test Typdedaot;f/\letd);ation
SEM (4) | ***[Y 10 ] | *kk[Y «Q0A] | #FF[Y 1 EYY) Zii ja bl
SEM (5) | ***[Y. YAL] [ ®#x[Y 24T | sk[¥ .114] L1 4blu
SEM (6) | ***[Y.9974] [ ®#%[Y ATA] | *kx[¥ . ¥14] Lii ja bl

Notes: ***, ** and * are significant at the 1%, 5% and 10% levels respectively.

(Baron and Lial aladiul asbisind a5 Le 2S5 Giladl Jsaadl il of Jaadl;
¢pailly Lalnals cul€ il Allal a5l o A el caiaill ddabus s Ly Kennys)
A2y ¢ s clylosall 2811 Apaly Aygine cullad) ENET A8lany) milull ciela Cun
i) 23l S (SEM: 1, 2, 3) Ganll (g ph HLiaY desad) Ll K0 =3l
P (e Andgiall Cinll Taalise 3387 a3 e (SEM: 4, 5, 6) gl cili ff )i
e Aol Lalaay) e Syl Al agall il L Ja N Al e el oL
sl ol Glajles Jass s

amal) caiadl) cilalas Gaabii Ao Lile Bagdall cil$ydll JL8) ol of Gl g 1A

Al cl@adl) jac dgalgal olgw Lgo Biaal) damil 5al5 Adlaal aal fa 9S8

Glaadld dllly dAaliall A liiad) gadll Jlaa) aae i aslil) axe cig b B L8 Lldiaal)
Al

il Akl Bl ol (0 gilyad) IS Leia e ) AL sl jigs -
AN Jasal ilme e Sl U slie¥) Ay 28 Lay coaglall Jpail
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Mo Lasinall 40l saca V1 caila

sadehaall ol wilsal) jigy 38 Lay AL Glsn) sk e AN ALl agill GSas -
Olsll 8 A malall i Laall Pty ayaial) caiatl) cilusyles Gl (b ausill
By Al (e lia) 48,8 Cilalial dgalsal dpyuall G)sdgll Gaianl 4yl
o psl) Aan A, ol dpually Blead 6 S o gatll adlall oy e gl uis
S 3 Bt Ayl 3)3Y) GLES) lalaa dgalsal @l o npeall il il jlae Gl
31 U8 e xSl Lelaats el jleall @l daalye die @l o wyall cuindl cililes
) ALY daaiidl) il dad S o AGEN ) &5 e ediinall (8 Ayl
Jadaw e 35,80 Al e dspdl bl
35l G il e L) Jsa il (e Cialll 4 Juasi b s by G Las
‘e—"—*ﬂﬂl paadl (2)d () (Say ¢ oyl Ciaill Japu i e il Jalaials lSHEN 4l
ABDle aagd 4l o o Al Aol ata b Eagll ) il Gapdl Jsad 4l Gy
g a3 dpeadl Jlaet) Ay 8 el JalanYy Syl AL el Cpy3ydle ye
e HLEaY Tyl (Robust) Lsaill sda of ) 5)Lay) 5y5 5 ge cllds ‘SUM\ il
Al 358l e IS e jueetl] daadiisall Gapliall jasd DA (e dail) b Gl )i
sl cually aally BlaaYly cls,all

4..\&5.\.@1\ CJLA.M 4_1‘).\_‘»3.1!\ c}sn )a_u.n\u.s.a.\k_\.a.\j\ UA}JB JL\.\;\ C._lLu‘LmSL\A eh& ‘;5}
il Aty BlaaY) e JSs Lihlose giih a5 Candl (s yd jLid) 8 deddia

((11) oy Jsaal) dsan e JS clSall el
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(R?) ypaail) Jalaal Uihy 40Cgl) 7 el cfiial 4 ppnil) 3580 1(V1) J2a

Al ol jpiall Cash Holding (1) Cash Holding (2)
Endogenous Tax Tax Tax Tax Tax Tax
Variables Avoida | Avoida | Avoida | |Avoidanc|Avoidanc|Avoidanc
nce (1) | nce (2) | nce (3) e (1) e (2 e (3)
SEM SEM SEM SEM (4) | SEM (5) | SEM (6)
1) (2) 3
en ol cundl [ oYY ed [ oavay [ o ye ERER; Vgt Loy
Landly Blaay) [ YT [ oYY [ ey L Y€ . Yodo Lyiag
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Al A sles Aailly LalinOU b aladid a3 adf ey Gilad) Jsaall s Ay
dills ((Cash Holding (1)) LeeSa (8 Lag 4l 50 4850 Jgual Man) ) g Jasiadl
i (52 g Ual) (g A pailly L) dapes o Alamally A5l Clage dad ) Gt Ly Ladiind])
Gl 1y ol Cuimall Al unlie 3D ) 48y ((Cash Holding (2)) 48, 44
(Tax  Avoidance (o) (S8l Anyall Janay Jladl) (ga@ill Apycall Jana
Al gyl (35,4dlly o(Tax Avoidance (2): DTR) apall dualill Jaxas (1):CETR)
.(Tax Avoidance (3): PBTD)

of dpatilly Llend (LS (Cash Holding (1)) alasiuly Giladl Jeand) jeday LS
o= sl e (%15.06 %13.9 %11.9) [ruii e 5,0l8 IS, 50 ALl 253
(Cash Holding alaaiuly o<1y ¢ Jsill e dlaall BB lponliay owpal) uiail) calijlas
%611.9) i Ao 3018 i€l Akl 258l o oy paially Bliadd (uliaS (2))
e Al A Ll apeall Cuindl) cilaglas & sl e (%15.17 <% 14.04
Ll
Sl ALl 35l e ) Alel) Sl Chlysiial Ayl 550800 315 Laiy
%26.17 %26.01) (pols i) dpailly LlaiaV gihluse 4355 oyl Caially
OSly dpailly Llasd Wl (Cash  Holding (1)) alasiuly oLy, (%26.14
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(%35.8 %32.6) o L #3555 JSS ikl (R?) ypasil) Jalea of Jaad agle Teliys
Adliaall Lahluwas Al & dlaill Ay gine (e B8Ny L Jsia AaDha (S5 (aSay 28 Le 54
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Gl il Cash Holding (1) Cash Holding (2)
e SEM
Endogenous 1) SEM (2) | SEM (3) SEM (4) | SEM (5) | SEM (6)
Variables
g._\_'\';:d\ [HYY_\] *[DV'I,'H‘] *[\‘T~ VY] [Woﬂ,\“\] *[oi\/,of] [YTYé,H]
il Llay) *[201‘\_1] ¥A[ETTA] **[icﬂ/\,‘\] **[M‘\,H] **[\\‘ij‘V] **[\\‘V‘,VA]
- N ksk k * * k %
Notes: ***, ** and * are significant at the 1%, 5% and 10% levels respectively.

(%1) st 2ic dygine el (Wald—test) Hlos) iad of Gilad) Jsaall (e g

3l e cDlelae 288 (L Jaaal) (mpdl) Jsd () ey Les ez dlaill clylase JSI
O ) BLEY) aas LS LSS el 3Ll dgine ey Loy chinm (g5las ¥ A0S0
Ula 8 L) L0l 230l hata) W jedy ey o b)) Jayd (38a5 il = Mail)
Asbose DDTLYT jise da el Cam ¢ DTN LA 2 mia g LeS @llyy bl s
1 Jal (13) a8y Jsanll miayy WS iuall

e 3l i LSRN il 1(VF) Jsas

(Stability test of Simultaneous Equation System for SEM)

Cash Holding (1) Cash Holding (2)
SEM (1) | SEM (2) | SEM (3) SEM (4) | SEM (5) | SEM (6)
Eige. | Mod. | Eige. | Mod. | Eige. | Mod. Eige. | Mod. | Eige. | Mod. | Eige. | Mod.
Stability index ) ) ) ] ) )

Note: —All the eigenvalues lie inside the unit circle.

— SEM satisfies stability condition.

- (Eige. = Eigenvalue, Mod. = Modulus).

iag ellyy (Robust) caald) L) duass 3 bl of oy Gows Lo g sum b5 JUllys

ol agl) Ll Ll ALYl el Guds () Jmaslly Candl lpuaial Al Gunlia alasiol
oh) Jsaall (8 Caadl (mgyd jlidl il (apdls (e o(Stability test) syl jlasl
: Su (14)
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Figure (2): Financial Constraints (1), Tax Avoidance (2) and Cash Holding (1)
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Figure (6): Financial Constraints (2), Tax Avoidance (3) and Cash Holding (2)
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