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Abstract
The research aims mainly to study the influence of ownership nature and
concentration on the choice of the auditor. Also, to study the effect of this choice on

the accounting conservatism on the financial reports.

To achieve this objective, an empirical study was conducted on a sample of 149
companies listed on the Egyptian Stock Exchange over 3 years during the period of

(2016 to 2018y to include 447 company observations in the study sample.
The research's findings show that:

— There is statistically significant difference between family firms and non-family
firms in the choice of the auditor. Non-family firms are more likely to hire an
auditor from the Big 10 audit offices, while family firms tend to hire an auditor

from offices that do not belong to the Big 10.

— There is a negative effect of family ownership concentration on the choice of the
auditor from the Big 10. Where, the increase in family ownership reduces the

likelihood of hiring a Big 10 auditor.

— There is statistically significant positive effect of both the firm size and the rate of

return on assets on the choice of the auditor from amongst the Big 10.

— There is statistically significant positive effect between the choice of the auditor

and the accounting conservation on the financial reports.

The choice of the auditor is partial mediator between family ownership

concentration and the accounting conservation on the financial reports.

Keywords: Family ownership, Choice of Auditor, Accounting Conservatism.
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T-Test
Group Statistics
FACT o
N Mean Std. Deviation Std. Error Mean
OR
) 1 79 .67 .888 .100
Audit
2 70 1.23 .854 .102
Levene's Test
for Equality t-test for Equality of Means
of Variances
95% Confidence
Interval of the
Difference
Sig. (2- Mean Std. Error
F Sig. T df Lower | Upper
tailed) Difference | Difference
qual
variances 595 | 442 | -3.806- | 147 .000 -.558- 143 -841- | -.275-
assumed
Audit Equal
assumed 081
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Regression
Model Summary
R Adjusted R | Std. Error of
Model R )
Square Square the Estimate
1 .682° 466 451 676
a. Predictors: (Constant), ROA, LEV, FAM, SIZE
ANOVAP
Model Sum of df Mean F | sig
Squares Square
Regression 57.432 4 14.358 31.375 | .000°
1| Residual 65.897 144 458
Total 123.329 148
a. Predictors: (Constant), ROA, LEV, FAM, SIZE
b. Dependent Variable: Audit
Coefficients®
Unstandardized Standardized
Model Coefficients Coefficients t Sig.
B Std. Error Beta
(Constant) -3.699- .564 -6.558- .000
FAM -.530- .206 -.166- -2.573- 011
1 SIZE 229 .028 553 8.211 .000
LEV .255 .168 .097 1.520 31
ROA 927 .318 179 2.916 .004
a. Dependent Variable: Audit
Regression
Model Summary
R Adjusted | Std. Error of the
Model FACTOR= 1 | R Square ]
R Square Estimate
(Selected)
1 .763° .583 .560 .589
a. Predictors: (Constant), ROA, SIZE, FAM, LEV
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ANOVAP®
Sum of Mean
Model df F Sig.
Squares Square
Regression 35.801 4 8.950 | 25.830 | .000°
1 Residual 25.642 74 347
Total 61.443 78

a. Predictors: (Constant), ROA, SIZE, FAM, LEV
b. Dependent Variable: Audit
c. Selecting only cases for which FACTOR = 1

Coefficients®”

Unstandardized Standardized
Model Coefficients Coefficients t Sig.
B Std. Error Beta
(Constant) | -3.894- .607 -6.419- .000
FAM -571- .345 -.126- -1.656- 102
1 SIZE .239 .030 .642 8.006 .000
LEV 274 170 129 1.619 110
ROA 1.042 .305 258 3.420 .001
a. Dependent Variable: Audit
b. Selecting only cases for which FACTOR = 1
Regression
Model Summary
R R Adjusted R | Std. Error of
Model | FACTOR = .
Square Square the Estimate
2 (Selected)
1 .460° 211 163 781
a. Predictors: (Constant), ROA, LEV, FAM, SIZE
ANOVAP*
Model Sum of df Mean F Sig.
Squares Square
Regression 10.647 4 2.662 4.358 .003*
1 Residual 39.696 65 611
Total 50.343 69
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a. Predictors: (Constant), ROA, LEV, FAM, SIZE
b. Dependent Variable: Audit
c. Selecting only cases for which FACTOR = 2

Coefficients®?

Unstandardized Standardized

Model Coefficients Coefficients t Sig.
B Std. Error Beta

(Constant) -3.321- 1.150 -2.888- .005
FAM .338 2.219 .017 152 .879
1 SIZE 213 .056 435 3.785 .000
LEV 165 .384 .048 429 .669
ROA .508 .906 .064 .560 577

a. Dependent Variable: Audit
b. Selecting only cases for which FACTOR = 2
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Estimates (Group number 1 - Default model)

Scalar Estimates (Group number 1 - Default model)

Maximum Likelihood Estimates

Regression Weights: (Group number 1 - Default model)

Estimate S.E. CR. P Label
Audit <--- FAM -1.037 .248 -4180 *** par_1l
CONS <--- Audit 415 126 3.284 .001 par 2
CONS <-- FAM -3.513 404 -8.702 *** par_3

Standardized Regression Weights: (Group number 1 - Default model)

Estimate
Audit <--- FAM -.325
CONS <--- Audit 213
CONS <--- FAM -.565

Means: (Group number 1 - Default model)

Estimate S.E. C.R. P Label

FAM 278 023 11.864 *** par 4

Intercepts: (Group number 1 - Default model)

Estimate S.E. C.R. P Label

Audit 1221 099 12361 *** par 6
CONS 2281 217 10526 *** par 5
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Variances: (Group number 1 - Default model)

Estimate S.E. C.R. P Label

FAM .081 009 8.602 *** par 7
el 740 .086 8.602 *** par 8
e2 1.753 204 8.602 ***  par 9

Squared Multiple Correlations: (Group number 1 - Default model)
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Estimate
Audit .106
CONS 443

Matrices (Group number 1 - Default model)

Factor Score Weights (Group number 1 - Default model)

Total Effects (Group number 1 - Default model)

FAM Audit
Audit -1.037 .000
CONS -3.944 415

Standardized Total Effects (Group number 1 - Default model)

FAM Audit
Audit -.325 .000
CONS -.634 213

Direct Effects (Group number 1 - Default model)

FAM

Audi

t

Audit

-1.037
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FAM Audit
CONS -3.513 415

Standardized Direct Effects (Group number 1 - Default model)

FAM Audit
Audit -.325 .000
CONS -.565 213

Indirect Effects (Group number 1 - Default model)

FAM Audit
Audit .000 .000
CONS -431 .000

Standardized Indirect Effects (Group number 1 - Default model)

FAM Audit
Audit .000 .000
CONS -.069 .000
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FAM o Audit
—

-\‘n CONS

. b
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