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The Effect of Audit and Client Business Risks on the
Auditor’s Client Acceptance Decision: An Experimental
Study

Abstract

The objective of this research is to study and analyze the impact of
the auditor’s evaluation of client business and audit risks on his client
acceptance decision. In addition, the research aims to test the impact
of the auditor’s experience on the relation between his evaluation of
client business risk/audit risk and his client acceptance decision. The
researcher relied on a sample of 97 auditors working in Egyptian audit
firms in the position of audit partners, audit managers and senior
auditors.

To test the research hypotheses, the researcher designed a 2X2
between subjects experimental design and found a negative and
significant effect of the audior’s evaluation of client business risk
and/or audit risk on his client acceptance decision. In addition, the
Impact of audit risk was stronger and more significant — in comparison
with the client business risk — on the client acceptance decision.

To test the impact of the auditor’s experience on the relation
between his evaluation of client business risk and audit risk on one
side and client acceptance decision on the other side, the researcher
designed a multivariate regression model and didn’t find a significant
impact of experience in this issue, which indicates that the negative
impact of higher risk (whether client business risk or audit risk)
exceeds the positive impact of the auditor’s experience on the client
acceptance decision.

Accordingly, the researcher recommends that audit firms in Egypt
pay more and increasing attention towards auditors’ training
especially in the field of professional judgement and the client
acceptance decisions.

Keywords: Client Business Risk, Audit Risk, Client Acceptance
Decisions, Auditor’s Experience.
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(las wiiye ¥ ) Tos (midie ) (50) L& Y e liKert Guliie DA e L)1) ey
O iyl sl e 31aS RN Aaalyall 36 S 500 s lbual) e Sl
bl a5 (as e VY las (aitie ) o) Bl Vg likert (ulie DA
il jladll sy Adlaiall Auhall (B pSHLAAD 259) Jasgie PLA e dralyal

e Luls allyy Ll daahall e aaalaie] (s2ay D iy osiaally ¢Dlanll
(Johnstone, 2000, Sharma et al., 2008, Miller, et al., 2012, and
.Ouertani and Damak Ayadi, 2012)

daill 2L by i DA e cillaad) il 3 6 Jiayy 1Jaal) piiall —w
(Liaa) deailly HAST §f i ydie cllual)l Cadle 58 Clsiw 2ae S 1Y) (V)
Espinosa-Pike, and Barrainkua, 2015 <lly cadla,

oSl g Jlaial s ol Sliluall Qilye HhE 8 Sy el diall —a
o) Bals v (a likert e (A (e 4uld &5 85 canbiall Jsee s danbie
(Johnstone, 2000, Sharma, e Luld @llys (las giise V ) laa midie ) (e
.etal., 2008, and Ebaid, 2011)
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VG [ ] Aaaball dsee gl s
TR vy gl
liluas daalyay rd
. « A= daayall i
daalall Jiae
Wb (kg Gl cfpitia (V) Joa
duuld 48, 0 ds gl uidiall
ol (B QA ey dudliall aasg deliall o3 LA G
A2l Eaaball Jaee Wgiass Bamyy Pla oo Ll cielial
(i o) ¥ ) (I it ) ) e Likert (ol das Jesi bk
(Johnstone, 2000, Chang and Hwang, 2003, Asare, et | J« | BUSINESS daa)sal)
al., 2005, Chaffai and Dietsch, 2013, and Siregar, et RISK
Lap)) (pS)liall s awgie Ao cualll aaiels al, 2015)
VAS ) A gaa
iy (g paally eDanll Dililiad oDl Hdadl) o A (4
ARl LA anhall e alieY) saeg alall 650 Jlad
(s i V ) (las misi ) ) o Likert Gl S daalyall ki
(Johnstone, 2000, Miller, et al., 2012, and Siregar, et AUDIT RISK
2sll LA A asgie e Gualdl adiely al., 2015)
AL A Y
b Gl 5 IS 1 (1) B 51, oty e P i i
L sy (sina) Tl T S Clyn e Sbual) e Jane EXPERIENCE
Espinosa-Pike, and Barrainkua, 2015
e Likert (ulia alasiuly Lashall Jaead alsid Jlain) DA (g Jia® g )t
(Johnstone, 2000, (las géiy) ¥ N (lan gmisig) ) | oS daayal)
.Sharma, et al., 2008, and Ebaid, 2011) ACCEPT
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2X2 Factorial Between Subjects YXY _ad aseai slach caaldl o8
Jsd b e dxalall et dealpall dee Jleel jdad 550 e a3l design
i O 1) Le sl Gald) L8 LS L dralial) Joee Gl daal) ey Il
(e 13 o5 Al (e Arabyall sl Jaeall Jleel 3l ABle e g 5yl
(oA Aals

(S Al D Ay o) Alad) culaad by

Jiaialls Leie Caaglls dauhyall Jae Alally Ay et dadia e Jaifiyg 1 Jg¥) ameadl) —1
doae o Ada e Adleiall Gl ullye b8 2diyis calall Soad) o)) 8
A Ay Lesly Aol (8 Ll oY opai ialil (sl LS L Aggind] daaal
kA gl daaa cilla) aag Yy sk deag e ey

Apalid) 1,0 Cinag e Hle oy dapadl Al e Jaidys 1 S andl) — o
sreaY) Jlaesl (Jaendl Jlael jlas (alesy) s 8) Lpdall 53629 Jlae 3 St
laa cabialy (Tarek et al., 2017) (Jaend) Jlacl has o layl Al ) 355 5
Py LS el Auhal) fpaie s AL audl)

Juand Apal i) AS580 (o Ay yail] B0 el s dpaad) Jlas jhad aldad) -y [
se o ) ALY dmall caaVl Lo 5l ave s HhEal auiy g s 8
frans peiagily L (ymitie Adliall (ggimay dgama g Uadl 1ia b Jexs 3l clS )
(Jlae) ladl clblual) e arili o (et Lo sas Leila) Zalyis dphll 48,450
Ml (@alad) Slluall ey JLaiYl Clibuadl llie ol 4y il Alad) Cuca i)
dulaall Hya) dallea 8 Jadaiall olaidl Lealgiily 4530 )3 (slai e ad oS
.(Johnstone, 2000 and Asare et al., 2005, Siregar, et al., 2015) dlsill,
Cun Juanll Jleel Hlad uldl dpcal d¥) 4S8l gy dunyy o Gald) adie) WS
Ll ) (e 48,300 dala by ducal 5iaY) 485300 ddag pl)l bl Can ol
il e bAAL o K A Al ) () ALY il cllall il
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oalidi) Ala 8 Ul il L Jaeall Jlee§ jlad o vie ojliie] & clluall
Auliall) Wgpas oS! Ao ailal) Janay duliall) dmyy ¢ L)) Jaendl Jlacf jdad
paliaily Al V) A8, 8 (el (B el Tanay (uliall) saiy (Mgl Ay
& A8l (it 45)aally (JsaaY) (A all At DA e Aliall) Leiisnre (55iuse
il 48,80 @iy LS (Mironiug, et al., 2013) delialls Liady gl oy
EPS ¥ (e agaall Canai Eum (0 deliall Jausgiag

Juand Apzal V1) 3580 (o Ay patl) AdMa) Cim gl 2 dsand) Jlaef jdad g LES) — ¥/
ae o ALYl daslal alaaY L 5l a1 aaey sy p Ul 8
Ll Cuia sl Lal Aadiie Lgy Aailially o€ o Uil 1aa 8 Juend ) S ,050)
Gl Al (Yo )T cailas o) Galad)l clloall (il e duhall L oblia) Jla)
Gl Hye) Aallas 8 dadatiall e olal Lealeiily 4na 31 (pslat pre
ny) (gsiae (alaas) dpcal V) 48, 30l ddlaial) bl Canal LaS L ALa 20,
Ol (8 A8l 45)8alL Linisade (g5 g W)l5 dpal Y1 AS,A0 gais A spg
sl it Cua (e deliall Jagiay Toud 28580 cayy WS Ldelually Laafy ol
WY e

Colial (e degana o Ayl paY) AA)) cuie s rdaalall i Galddl) - v /o
b b haas e his Laaysan Ol A0y dads a3 jhall Al
il Ly 48800 Aalal) Ll 3580 jadle aye 25 sl oda 68 oLy
Lol L ol i) e giaayly 35yl J8 cony ally o5 3adly o daally Glass
812 A JSa 3k A8 o Al Aall con il 8 G Hhadl Al
cre Lialai Al e 30000 daalye 51 apang () BLRYL A dailie Ll (58
ol aiing 36 Laslly )il (e Alle dan (Ao ualals (pmalye (aazig )1y
glalall daalpall 40

A g L)) ) e Uiy Al i) Al Cona gl sAmalyall dad g L)) — ¢/
LS (pana®l) dsgale st Jsaal 25255 Jnal) (dlaa) () dsally ()5 38lly ¢ Dasd)
Ll S Gal Y AS -l o U dahal) eyl ety ) dila) | (Leapii] Lad s
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(a8 Gl dihy doals Gy (LY (e Ll (il S5 40 e Al
Aallys sl aalie $A 5 Amalie 50 ¥O daalie dly i VY e Al o)
Clgin Vo cpe J81 38 lgian ylie 00 e duhall die caleid) s 55l gl
shoas cpdll CpSliall sae il LS AT clgin e 8y Gl @l)lie £V
) A sl aaie @l lie )T Al it paly Lol ¥4 A cliles e
(Y dss) Al

Dgras myy (ssiase Latg daabyall Jaee Jlael jdadl cpyiine e Caalll adicl
Jaee Jlael yhad ot (alias) o olld Ja gradly dony)l (g5t ol LalSa (38,20
Sl oY) (8 pSLial 359y dosaty Cialll B8 LAl s e jilly eyl
oo wnll e day)l e Gald) adic] WS L Jraad) Jleel jlad ol pe o3l s
G ey (Sl jdadldl) G5aally o Dlaell aBall jdaddl ¢ g daaliall jlad
LS i o(dayl) las) L0 culgal e 1008 Aalal) daalyad) e slae¥) Lay dalal
L s amleasl o el Js dudalall dalpl) e clbluall bl slaic) af
Faaball Jhu o 5l 350 digaty Lad Caaldl o6 canlyall jlas il d80)
Anaball hd ae il i (Sall by 8 ddda))

Jleel sl duhall b opSliad) cbluall (e anii GBSz (£) Jsaadl o
ey AN AN 8 XV Al eV G Leg aabiall jdadg Aanbiall Juac
sl 5 (YVY = Jaiigia) mpll arl A e el Jlacl ol (s5iase (il
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DA e JlaeY) 3t i agarii (aledd) g (£047 = Jaugic) Ll Laalyall
e i il Aaghyll Alal) ay (Y14 = Langia) Agaudly (Yot T = ansgia) Gyl
(0cro = laugid) Agadly (0c1¢ = Lawgia) Lmg)ll Pla e JleeYl Hdadd cililuall
= hugia) Ogiaally (£03) = Jangic) oDlaall aP0all Hladdl A (e Aaaliall Hlad
= Laugi) il Zaalu) e aasldie) saeg (£6AT = dangia) Adalall 460 (£040

LY AL A laally (00

Caanl) Almd 4))S ganal) cilp Laa) (*) Jds

A gial) duadl) daad)
sl
A 0 S
A Y s
Yoo av Ay
Addas)
VYot VY Laalye il
¥V ¥ daalye e
£4¢0 £A Js) gl
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ledany LAl clalgid)
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Yo 1 e.u
AYo AN M
Yoo av Aty

Ayl el Aphiag clplan) (£) Jsia

) all | Qe . .. .
o T gl | Jagiall il adall | eyl
6 1 1.173 3.00 2.72 A )l 5N
7 1 1.633 3.00 3.20 4 gl s
1 1520 | 300 | 368 | © JM)Lj‘” !
Qs
6 1 1.121 | 3.00 | 3.44 ”},"‘S.‘.)M " o S
u;ﬁ-‘ﬂ aaab.aﬂ
7 1 1.708 3.00 3.40 A Hhaa i
e alaie !
7 1 1.600 2.00 268 | 4130 L
7 3 1.090 5.00 5.17 A )l sha
7 3 1.049 5.00 4.83 A gl sy
7 1 1.560 | 4.00 400 | © ’M)Lj‘” ‘
Qs
7 1 1404 | 400 | 383 | ol o)
UJJM'H a.a.a\)-d
5 1 1.367 2.50 2.96 AN laa i
e alaie !
6 1 1.341 2.00 267 | 311 )yl
6 1 1.334 3.00 3.46 A )l shd
6 1 1.550 3.00 3.19 A gyl Jus )
7 2 1.394 | 5.00 477 | ¢ ’Mmlj'“j !
Qs
7 2 1548 | 500 | 4.65 ”M.‘.JM I RO )
u}‘)"“'“ aa.a\ﬂ\
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7 2 1.290 | 5.00 5.05 g ST
il Al)
7 1 1.875 5.50 491 | Lf”
SORRN]
7 1 1.759 5.00 495 | ¢ ’),““3. B ki
sl daa_al)
7 1 2077 | 550 4.86 FEERUIITNY :
sle alaiey!
7 1 1.840 | 6.00 536 | fi% 0l ieat

Reliability, Validity and 4dlsie¥)y glasy) dgalaiey) cjlLad) ¥ /o /Y /4
Normality Tests

e alaieY) AlSa) gaw e 38I OHLIAY] e de gana ehals Sualill L8
Bl 5 Al de daedie (e Gaailly ciiuyall 8 cpS il (e 3aylsl culilad)
Al Slanl LEAY) aaaty il VAl sl

Al uhall Jae clidlall LAY S laall 5y e alaie¥) 4Ky (20 yaail
dadi i gly SPSS20 ilan! galindl slasinly Apnlaie V1 jLad) elhaly Gl
dalre slad dm el (e alaie¥) AlSa) (0) ad) dsaall 8 ,lnaY)
shal allall (il aniy Lalal) Ayl e (%11 0) %o+ Cronbachalpha
%AocY Cronbach alpha Julas ¢la 28 diule diim daalpl) jhad Jueal)l Jlecl
Gl %19 5 (Uspaalls Any)ll) Zraball Jiae Jlael ylady Galaiall cplfpud] Zuailly
il ylaall oS aall a3 all jdadll) daalyall ydady dlaial) $ay)Y) AL
(A1) Laalyad) e alaie Vs Adalall B el ¢35l

Lalaiey) Ll gilii (0) Jgaa

Cronbach Alpha Jalaa alind) 23
%70 1 Dbl 4
% Aoy v Jand) dl-ﬁc'\ ki &’L..
%14 ¢ daqlpall Jhd sl

factor (lebae dalad elyaly Canlill Gl cdpyparl) Al ahall BLY) e (gaaiill
internal validity dlcall <3 dually 4 yaill A daeda e 25l analysis
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ari Sl e sy)ldl) A 5508, discriminant validity (e Gl s
b Alany) wilial) Ciaiiagl By Aaaball jlads dieall Jleel sl cllaall Céla
(Sig. = 0.000) %oV KMO Jales ils Cus duhiall die dasdla (1) oy Jsaall

(%0 Jsla3 )

dapal) e Aapdla SLER) A (1) Jsaa
KMO and Bartlett's Test

Kaiser-Meyer-Olkin Measure of Sampling Adequacy. 559

Bartlett's Test of Sphericity Approx. Chi-Square 203.327
Df 15
Sig. .000

bl lluall Clie i (o Saaall e L yal) 2 Al 5508 (e a<Tl,
A of lal) gy gstinall dodaty Cualll ol daalyall Hhady Jaeed) Jlac
s a5 %0 e ST 6l % Vee At rotation sums of squared loadings
i OlisSe dag pSLta) a9y e O SLERY) dai ca el LS LD
¢ = 0.877 eDleall aPliall jhad) daalyall Hdad 3 J5Y) (sSall iy . Laguadlaial
aaball e alaieY)s 0.674 = 3Gl 1as (0.867 = ;s yaall kil 5 haa
Usally 0.921 = dmpll) Jaand) Jleel jla 8 Sl <4l (0.505 = dalal
OsSall (b O alaall s (5585 AR g (V) Jsiadl e pasiys (0921 =
cmal) LAY Bia3 A pads e a5 %) ¢ e L (Sl JY)

il (BLasy) USRS il (V) Jgta
Rotated Component Matrix*®

Component
1 2
[Profit 013 021
Liquid -.079 921
Inherent Acc 877 .003
Inherent Inv .867 -.038
Control 674 -.125
Audit .505 313

KA
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Extraction Method: Principal Component Analysis. Rotation Method: Varimax
with Kaiser Normalization.
a. Rotation converged in 3 iterations.

bl 3y08 Jalall GLaa¥) Giasy clilal e aladic) 4wlKa) (e 38aill ang

Caaldl ol cdaalyall yady Juaall Jleel jladd cilluall (il ands (o Sauadll e
L aaal Shapiro-Wilk lials Kolomogorov-Smirnov adlsie) il e)als
DLad) Aam Can vagly WA aleadU) o A alaal) L) e palll S LS 1)

Lgase bl o QBN () daa axe (A Jsaall 3 xange s LaS) dlxie)
CPLEAY) aladin) Giald) adaioy a1 4deg (Sig. = 0.000) Jtiee 43)si acine (e
Agaladld) @)y ) lady dualeal)
Adley) JLas) dags (A) Jeea
Tests of Normality

Kolmogorov-Smirnov® Shapiro-Wilk

Statistic df Sig.  [Statistic df Sig.
|Profit 153 97 .000 933 97 .000
Liquid 158 97 .000 941 97 .000
Inherent Acc | .174 97 .000 .940 97 .000
Inherent Inv 130 97 .000 .949 97 .001
[Control 167 97 .000 .883 97 .000
Audit .208 97 .000 .862 97 .000
Accept 175 97 .000 .905 97 .000

a. Lilliefors Significance Correction

douydl) g @ Lol gl v /e /Y /1
s palad) Clblall e 13 G rasa D) dlia S 1Y Lo Lasy
e Jlael 3ot (g5t 4ap®i DAL Laaball Jiee il Laalpy a0l
Giayy o2 Kruskal Wallis [laa) alasis) ) sl i caalyd) iy daayall
Jleel ylad (mless) Ala) Lag)¥) el o s kil il Ga (3580 dysina (g

Yey
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— Laaball jhad alisily daeall Jlael Hhad gLl Ala — Zaaball iy Jsesl
Juael yhas g L)) ddla — Gxalyad) ydad ¢ Laly daesdl Jlael ydad (aleas) dlla
S(Aalall iy Jienll

il asas (4 dsaa) Kruskal Wallis 5laay dglasy) miliall caaal o
(Chi- Juaad) Jlael Hdaal duhall (8 (S liall bl e s 3 ga5a
a5as Aflias¥) milull ¢y lal WS .Square = 43.249, Asymp. Sig. = 0.000) "
el o (aSaiy 315 LB Hdasg o300l pladll e and (580 DA
Cyelal WS (Chi-Square = 39.561, Asymp. Sig. = 0.000) daalll ladl
el by Bl Lagd Ay V) VA 8 cllual) e G CaOBAY) Ay sina bl
(Chi-Square = 51.541, Asymp. Sig. = 0.000) 4zalyall Jrazl

Kruskal Wallis jLad) 4 (9) Jgaa
Ranks and Test Statistics

|Group | N [Mean Rank [Chi-Square | df | Asymp.Sig.
Business 1 25 28.16
Risk 2 24 65.15
3 26 34.81 43.249 3 .000
4 22 71.84
Total 97
Audit risk 1 25 30.14
2 24 32.48
3 26 68.10 39.561 3 .000
4 22 65.89
Total 97
Accept 1 25 75.38
2 24 61.02
3 26 28.73 51.541 3 .000
4 22 29.86.23
Total 97

'K

Gl by g VAT O (8 T A ja s )35 90 4 s (s sl die Chi-Square dslasy) 4 sall daal)
sl (e ST Ay puanal) Lgtiad CulS Lalla dand) (il Jsid 5 cpanll
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=l Mann Whitney [Lia) alasialy caaldl ol8 cEaad) (ag 8 jLbdYy
L pexie Gludaly Gl ol LS L Giliall riiel) G (35,40 4sinae (re (3821
Layl clloall e o i Jangie 545 BusinessRisk Joeall Jleel yhad sa;
Laalal)l Hhi gay HAT jaaie Cluialy Gl Bl LS Al Jae 38,80 dlgias
edandl Glal) AWl yladll bl e ar i augie 525 AuditRisk
A xaball o araldicly At (os )8l

Jaad Slloal) e Jod Jlaial (alaail J5EI (V) J¥) Gl JLay
DLid) aald) aadiad (adipe (ssime die Jaend) Jlael jladl 4api Alla 8 daall
AW o Jreal) Jof 18 o (gsie DA 35a5 52 (e B33 Mann Whitney
gyl dla) il Alally (Aaaball Hdady Jrand) Jlael jdad (ualeds) dlla) 1Y)
(V+ Jsra) Ailanl bl coyell L (Anabpall Hdad (aledily Jaesd) Jleel jdad
(Z=-2.702, Asymp. Sig. oillall o Juenll o )18 (g9ine AN 29
) AL AHlaall Al Dl 3 Jaeal) Jsid Jlaial (mids) Cua .= 0.007)
O QBN (V) Jaad) (il Jsiis adall inpd by 3 %) e JB Sig. o Lag
Jae¥l 5lad (53 Aaahiall Jiee lbia Axalyar Gl Cilluall e Job el
(V) ¥ Gl pey Le gay sladll 13 o el anSal Ty (midy adial
(Johnstone, 2000 and Asludl cbuhyall 4] cliag Le ae dagiil) s2a (34,
Gailye Jhd o Jpand) Jlael jdas L)) 3 maass Siregar et al., 2015)
ol &l s y15.(Mean Rank 2 = 19.67, Mean Rank 1 = 30.12) «bleall
Sl Jgd 8 a0y llaall Qe o SLID8 dilaie Aay it Aagill s3a
O 2 Laa o dlall adige 4 COSA o (Sl A Arabiall diee Cililia daalyay
Al )@ ddlaae o Ul i 3 L sy e CVla Cagin dua

Jeadl Jles i Jhad ands 5¥ Mann Whitney JLia) dagil () +) Jsaa
Jeand) 5 I8 o
Ranks and Test Statistics
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Mean [Sum of Mann- Wilcoxon Asymp.
group | N Rank | Ranks Whitne W V4 Slg. (2-
y U tailed)
Business 1 25 | 15.46 | 386.50
Risk 2 24 | 34.94 | 838.50 | 61.500 | 386.500 |-4.801| .000
Total 49
Audit risk 1 25 | 24.22 | 605.50
2 24 | 25.81 | 619.50 |280.500 | 605.500 |-.393 .695
Total 49
Accept1l 1 25 [ 30.12 | 753.00
2 24 | 19.67 | 472.00 |172.000 | 472.000 |-2.702 .007
Total 49

Laalyall daead llall e Jod Jlaial paleasly S (Yd) AG pa,dl Loy
Mann  Guludl SLaa¥) aladinly ialll ol cadipe (ggie die daabyall jladl aad Als 4
) AV AW 8 Jaaad) g 518 G (gsime IR S5 (52 (e (383l Whitney
Joandl Jlee jlas ealias) Alla) Z30ED Alally (Araball jlads Juend) Jleel jlad (alas
Caaa) asas (V) Jsaa) SO AfleanV) milal) cuyell 2y L (Anabiall jdad g L)),
(Z=-5.577, Asymp. Sig. = Axalall Juee Jgd Jlaials Blay Lad Ciianll (g (g9ina
Ul 6 daabpal) Juead cililoall Qilye Jod Jlaial 8 (g5ine (alias) dla oy 0.000)
(Mean Rank 3 = 14.83, Mean Rank 1 = Y1 Al 8 algd )ys 45l 81
O QA (Ya) Janall iyl sy anall b iy i %) e 08 Sig. of s 37.62)
obal dad dla (nidy daabadl e Glbles dralier Sl Gblaall Cilhe Jod Jldis)
o2l daia ey L gag Jladll 1 o igall Sl Ty adize (55ie Yo o] Ganlal
(Yd) A

e 385, (Johnstone, 2000 and Siregar, 2015) a4l culuhall e clld 34
Lrale Sl Jod olis clibiall Gl JhE o daaball lad pLiy oLl 3
COISe (e (ilay A Jaend)l J (e il Sl J58 (8 002535 dzalial) Jaee Clilia
Adla ) Glluall giae e ol jlaall g il ) 8Lyl ddalall 465 HUs

daaliall Jhad sl Y Mann Whitney JLad) dagii (1Y) Jgas

Jeand) s R o
Ranks and Test Statistics
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Mann- . Asymp.
Group |N Mean [Sum of Whitne Wilcoxon 7 Sig. (2-
Rank | Ranks W -
y U tailed)
Business 1 25| 23.86 | 596.50
Risk 3 26 | 28.06 | 729.50 |271.500 | 596.500 |-1.018 | .309
Total 51
Audit risk 1 25| 15.70 | 392.50
3 261 35.90 | 933.50 | 67.500 392.500 |-4.863 .000
Total 51
Accept 1 251 37.62 | 940.50
3 26| 14.83 | 385.50 | 34.500 385.500 |-5.577 .000
Total 51

Qe Jsd b3 o Lae Laahall Hhady Juesl) Jeel sl gl il e Uy
@aaill Hlodl ehaly Galll ol 28 daaliall Jiae Gllia daalier Sl Glluall
Cinaag) isia sa LSy cdally (AY) sl 45 Pl (e pbaall i Ll G
Aty JlaeY) sl bl e s die oF (VY Jsaa) Aslaany) Al
(Z = -5268, Azaball Joeal alsd Jlaial (il cadije (ggiame dic daalyll
(Mean Rank 4 = 13.95, Mean Rank 1 = 33.64) Asymp. Sig. = 0.000)
dmaball daee Jleel had api Lpaal o sl alls 48U coluhal) ae (38 Le s
el 1 Glilis dralyey oSl Glluall aBhe Jod D3 o daaliall jlad
e rme (B Llaall e Gars e J5 AlasY) daill ol o Gl (55
O Sl doee o8 e 200 agdsd dpigall julaally agaliills digall aginas
pe s 4y Galal) LI A0 JSa o ) A8LaYL e et Alle OIS
cagal A2 Al daalyall )3 36 liS
Jbig Jaaall Jlasi jhad sl Y Mann Whitney JLia) 4aii (1Y) Jea

Jeasll I3 ) B e daal pal
Ranks and Test Statistics

aroup | N Mean |[Sum of wmﬂe Wilcoxon - éfgr?g '
Rank | Ranks y U W tailed)

Business 1 25 | 14.84 | 371.00
Risk 4 22 | 34.41 | 757.00 | 46.000 371.000 -4.909 .000

Yeu
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Total 47

Auditrisk 1 25 | 16.22 | 405.50
4 22 | 32.84 | 722.50 | 80.500 | 405.500 | -4.159 .000
Total 47

Accept 1 25 | 33.64 | 841.00
4 22 | 13.05 | 287.00 | 34.000 | 287.000 | -5.268 .000
Total 47

g L) Ula 8 Lanball Jee Jod Jlaial (aleaily Jla) (Yad) Gl (a8l Lasy,
g Lyl Ala) Al sl 43lhe inlll Al (JleeY) jha o i) Ay L5l dealyall Jlad
e GO @l IS 13 Lo aail (Aeaball lad g i) Alls) QG Dl (JleY) jha
i) asas (V7 Jsan) Ailbany) mlall Coagl 8y coallal) o Jrand) Jsd Jlaial
o s (Z = -4.459, Asymp. Sig. = 0.000) oillall & Joeal)l Jod Jh3 (n (g5ine
Jsd Jlaial of QA (Ya) donall ) Jsiy arall (ayé () iy %) (e 30 Sig.
daahall phal aadi Al (i deaball daee Clilia daaliey oSl Gllual) Gl
ASal Uy aiiye (sginme die Jaanll 12 Jleel jhal deni Alla 8 4ie gilye gsiue 2ic
Las (Siregar, et, al., 2015) du)s ae pajlaiy Ly el Cua cophadll cpia e el
€ i daalyall s g Ly o (Ouertani and Damak Ayadi, 2012) i) 4x G
b Araball Juee Jsd pre Jlaial ol a8 Jranll Jlael Hhads 45l dsanll Jod 6 e
(Mean Rank 3 = dxald) Juee Jlee jhad g lin) Al 8 4ic dealyl) jhad ol Alla
Laal o Jas dilany) damil) o2 of Caaldl 5505 16.85, Mean Rank 2 =34.88)
e o Lyl Cua e dllyy clluall Ciha 515 dgay e LB lads 2N laal)
Cllsar 533 38 Le 5 Lgidlaias gaw ol Al el e alae ) Ay
Clll) G pdl) asay L ghg dxaliall dee llus daalyer oIS (a8 ) cillusl)
()

Jradl Jlesf jhad 2 5Y Mann Whitney JLis) 4 (V) Jsaa

dradl Jsd 1B o daaall sl apds damuﬁ
Ranks and Test Statistics

Mann- - Asymp.

Mean [Sum of . \Wilcoxon :
group | N Rank | Ranks Whitne W Z Slg. (2-
y U tailed)

yev
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Business 2 24 | 34.23 | 821.50

Risk 3 26 | 17.44 | 453.50 |102.500 | 453.500 |-4.103 | .000
Total 50

Audit risk 2 24 | 15.60 | 374.50
3 26 | 34.63 | 900.50 | 74.500 | 374.500 |-4.624 | .000
Total 50

Accept 2 24 | 34.88 | 837.00
3 26 | 16.85 | 438.00 | 87.000 | 438.000 |-4.459 | .000
Total 50

shdg Laalall Jrae Jlasl phad anlli gy Al o 5,4 paie Ll oo W
dxahall dee bl daalye; cidaill cilluall Gl Job L85 dga (1 daa il
Z3laill A luay saaiall Hlaady) dydas e alade Wl caald) A6 2d ¢ g a0 dga o
Jaae Jleel plad andi (oo Al 8 bl adlye 5y 31 5LadY 4000 4D
Slibin Laalyey oSl Jo8 Jlainly Lals (e e (ppladlly daalyall sl dhealyal)
(Hsieh and Lin, 2016) e Lulé daalyal Jiac
Jand) Jlae jdadd dapi ¢ ABNal) o clbuad) caBla 5a 50 10 oY) 7 dgall
drard) 138 cillua daalpey (il Algd Jlaialy

ACCEPT = Bg + B1BUSINESS RISK + B,EXPERIENCE + B3BUSINESS
RISK*EXPERIENCE + €

Lanlal) jdadd dapi Cpy Al o clbual) Cullia §ymd A0 SUEN 23 sl
Jeand) 138 @il daafyay cinlill 4lgd Jlaialg

ACCEPT = Bo + B1AUDIT RISK + B,EXPERIENCE+ BsAUDIT
RISK*EXPERIENCE + €

Jand) Jlae] jdadd dap®i (py ABall Ao cililaad) qubfpe 5pd 1 1A 2 3gall)
Jeand) 134 cililua dagfyer ciilSall Algd Jlaialy daafyall Jhadg
ACCEPT = By + B1BUSINESS RISK + B,AUDIT RISK + BsEXPERIENCE

+ B4BUSINESS RISK*EXPERIENCE + BsAUDIT RISK*EXPERIENCE
+BUSINESS RISK*AUDIT RISK*EXPERIENCE + €

sl Lo ) 000 el s Cua
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sas dxalyall Juee llua dealye calSall illoal) (il Jod Jlaal :ACCEPT
dnalyey CoSll llual) Qe by Ala b (Liea) Al 28k oS e e
s 8 (V) Lty (likert gubie e ¥ 5 Y 51 dadll) Laabiall Jaee cililas
Ula 8 (Y) Lally (likert ulie o £ dadll) Shall 13 ol cllual) e ala
e VT sl o i) daaball Jiee illus dradpa oS cllual) Cilye J5d
(www.st-andrews.ac.uk) (likert (s

daalall daee Jlee jhal cilliall (il 4 :BUSINESS RISK

daalyal jhal cllual) (e i :AUDIT RISK

(V) el 32l any yatie sag ccibluall (il 38 s5une :EXPERIENCE
A (Liaa) dally HAST o clgin Ve blall e 5y il culS 1Y Ala
Lty

llual) e 4l mang Jlels i :BUSINESSRISK*EXPERIENCE
5l seaie (335 a2 ) 25ns Il (8 Axabal) diee Jlec] sl

hal allall Qe il muagy Jlelis i :AUDITRISK*EXPERIENCE
Bl jeaie (aga pre ) asag Jla (8 Aaalyall

i mamgy Aelss yiie :BUSINESSRISK*AUDITRISK*EXPERIENCE
pe ) 3sa Ja (8 dxaball Sl Jaesd) Jleel Hdad (e DS lbual) Cadla
Byl jeaie (3525

O AU e clliall Qe 5 s D3 ol ($4d) bl padl) iy,
cJaaad) 128 lloa Laalyer CalSll adsd 85 Aaaball Jiee Jlael sladl aas
(F=2.195,Sig. = stV zigai dygina (V€ Jsand) L3) slaady) Jidad maasy
Sl Jod )8 s il pasiall (3 i) e %Y s e 45,085 0.094)
Jlecl sl Lsinas Lo DT dgms aadly o) Ao s cdaanll Sl dnala
39y e e Shluall Qilye 8 e (1=-1.887, Sig. = 0.062) dxalyall daee
AT e AD w38 e (t=-0.089, Sig. = 0.929) 4iya (ssinal (ssina Ll
adsd has JlecY) Shal e (o A0 o liluall Qe 88 (s5iue it ol

Yea
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%0 e el sl Sig. = 0.929 o Lty daahud) Jaee cililia daalyar canlall
Gidlye Jsd Jlainl b B (¢ ) dond) iyl (md) o5 (e paall (msd U oy
Juandl 128 Jleel jhaal 4 Ala daa)yal) Juae @llua Gl pay cadSall clliall
Apd DAL Calidy Jladll 1 o gl el iy adie (g5t die

(Johnstone and Bedard, 2003) 4wl 4ul] ciliagi Lo ae daiiill s2a (3étig
s Juain) e Lolad Dl clilual) Cile 8385 Ganadd) of e Sl a3 ) 3
(Jaand) Jlacl Hlas gLty () Aphains) (8 ACia (Sl (53 Anabyal) Jsaal
oiliye 098 o) any of ) cileags s (Hsieh and Lin, 2016) au)s Leads
Cras Cmavadiall Glluall cdhe (ab) Jlaal A ¢ alil) jhd g lily LS
pda il &0y L Aigall aginan Ao Loy Gllyy Hhlaall adije sDeall 558l (g50
(Herda and Martin, 2016, il ciluhall 43 cilia s e ae &lan¥) dal
s o) ) cuald Al Liu, et al., 2017, and Yustina and Putri, 2017)
D e 4l Lag eDlaal) (e ypaall dinalies Csll e pe AaniSally cililuall il
L)y Laahall Joee Jlacl aphs agh b oac b 4%y (s5iue o s
Aagll ol o Caalll (gys Analydl 3sn (ssine o (uSaly Laa pY) 2o CV s
ohal L ) Qs Aieal) Lgtinan o Aaabiall (iilSa ajay Cadd e J
Ayl o bl ailye bya 4dlas 3 V) Y1 e aiiyall Jpand) Jlec
bl Gl asa aly al g L hliall o i) Qs 6 dealyd) el Jaglads e
(¢

z3sall) Aygina daaiall Hlaa¥l A il (0 ) Gualdd) il Laa;
e %Y 0 i e a3y (F =9.235, Sig. = 0.000) ()¢ Jsaal) 8) S
Cllua daalier Ol Gbload) alle Js-8 Jlaial gay lill osiall (& okl
Cililuall e il (goina i 35as Aflany) Aail) Cinal LS L Arahial) diae
dae Sl drabyey CadSill 4dgd 18 o adije (s5iume 2ic dzalill jadl
e 58l (soina il 25ag a2e Jaadl e (t = -4.163, Sig. = 0.000) Zaalyll
Clloa daabyey oSl adsd L5 daabyall jdadd dapdi G 480 o Glluald)
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o el 61 Sig. = 0,457 i Las .(t = 0.747, Sig. = 0.457) dxabydl Juee
Cidle o Jlain) ol S (0 ) aadl (iaydl) b s prall (ayd Jsd 5 %0
aie daahall jlaad 4end s daaliall Joee Gl daliey CadSill bl
Apd LAl Calidy Hladll 1 o e 4nSal iy adie (s5ine

(Taylor,2000 and Low, 4slull ciluhall 4] ciliasi Le ae daill o2 Calias
s Omanadiall Sllual) e (g (s5ine DAL 2pa ) Cuals )y 2004)
ol Cprnaad ) (5255 558l (AT Aali G ranadiall s Lali (e 58l (553
pre Al 4)laally @llhg Al las (55l diapials daaliall Hlaad cililuall il
Gile pars Ao dblasy) dagill sda Ja3 ()l duali e 5pual) o2a Jia il
aled )8 o (uSail Las mal@ill Hhad e 4838 digal) dtean e cbloall
(HsiehandLin,2016) 4u 44l ciliagi Lo sas Analyall lad adipe Zaabiall Jienl
(o) Gualdl) Gadll aamiall jlaady) dagii ac i al cale ol

iy daahall Juas Jlasl pba (e S g LG Al 35,40 ) e Ll
Al ad) cla g Lal Uidda cadgiall e 1) uibod) Gl gag daayal)
e ans (s ALY e 38l peaie s VT cGualally a)ll (asill A5lasy)
Taales Cilall alpd 3 e Lae daaball Slads Jreadl Jleel add cilloal
Tasai Aggina (V0 Joaall 8) daatiall lastV) Aagi (e oy cJaead) 124 Sllua
Db 8 el e %Y YT uast e asadg (F = 5.235, Sig. = 0.000) lassy!
Dl dam jedi LS Ldaaliall Juee Gillia dxahier CadSill Gliluall ilye J58
(t = -1.725, Sig. = 0.088) dxalyall jladl goinall Ll ) haind sasial)
Gaalyey oSl g 18 e Axaball diee Jleel jladd (gsina il 35 a2e
Ui aga ) eds L 545 (t = -.515, Sig. = 0.608) Zxabll Juee cillua
syl yuaial il aeas aaad dalmy L multicollinearity problem ddasl) 4yl
dsd iy bae daahyall Hlady deenl) Jleel sladl ciliboall Cilia aui G A1) b
Gaall a8 A hall el A (e 8l (t = 0.458, Sig. = 0.648) cajl
A sy (A ol Lo 525 )+ Al VIF 5las ) duasis VIF 4 lusaly

Yo



........... DA e Aaal jall diee Jlee s danl jal) (5 slas il S ol o b Bn [

Eim e elom lluall lye 5y (g gima Ailaiall Culyaiial] Lpailly Adadl) sl

Ll ol dnalyadl sha f daalall Jaee Jleel jha ae Jelally f 1aydie Lagi
(EXPERIENCE, VIF = 38.568, BUSINESS RISK*EXPERIENCE,
VIF = 37.449, AUDIT RISK*EXPERIENCE, VIF = 43.401,

BUSINESS RISK*AUDIT RISK*EXPERIENCE, VIF = 42.304)

Al J5Y) Gaadaalll aamial) syl Judas Aol (V¢) Jgan

Model 1 (Business Risk) | Model 2 (Audit Risk)

Variable Variables in Model 1 Variables in Model 2
B t-value | t-Sig. B t-value | t-Sig.
Constant 1.809 5.838 000" | 2.705 7.477 | .000°
BUSINESS RISK -142 -1.887 | .0627
EXPERIENCE 107 209 835 | -.389 - 774 441
BUSINESS
RISK*EXPERIENCE -010 ~089 929
AUDIT RISK -341 | -4.163 | .000"
AUDIT
RISK*EXPERIENCE 085 141 457
BUSINESS
RISK*AUDIT
RISK*EXPERIENCE
R? .066 230
Adj. R 036 205
F 2.195 9.253
0947 .000”

2 b$qnm ant at 1% |eve|
nificant at 5% level
il gnl icant at 10% level

U 7 dgaill amial) jfasi¥) Jlad Al (1 0) Joaa

Model 3 (Business Risk and
Audit Risk)
Variable Variables in Model 3
B t-value t-Siq. VIF
Constant 3.074 3.828 .000
BUSINESS RISK -.110 -.515 .608 2.480

Yo¥
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EXPERIENCE 646 381 704 | 38568
BUSINESS RISK*EXPERIENCE | -.191 -512 610 | 43.401
AUDIT RISK -321 | -1.725 | .0887 | 1.942
AUDIT RISK*EXPERIENCE -.082 -.225 823 | 37.449

BUSINESS RISK*AUDIT

RISK*EXPERIENCE 029 458 648 | 42.304
R’ 292
Adj. R 236
F 5.235
Sig. .000”

> bl nr{lr}cangtatti% | Vel
?gnnlfcaantaat 10% Y vel

sasiall lasay) C; s aladily Eaalyl Bl cihaall Lol A S e Galdil
O 8 i) iy z3sas Jumdl ) Jseasll @llyy Stepwise Regression syl
dagi Cniag) 285 Aaaball Jaee @lbloa $aalye oSl clbaal) (e Jsd
sl LA dgiee A ed e s %0 e Sig. (aliadl oaail) aaatad) lassy)
(t = -5.380, dnalyll ,hi, (t = -2.805, Sig. = 0.006) isaball Juee Jleci
e e cppatiall (s 3y ) A3V sl Jod )8 e Laas Sig. =0.000)
Azahall Jiee Glles Zaabier Sl bl Cllie Jsd JD8 (& il (e %YY

(Hsieh and Lin, 4l ciluhall 4 cliag L ge Liad Lol o2a Gai;
Lebaia) ST (5358 8508l (593 (pa Oppeamnadiall Sl e of ) 35 2016)
Aagi Lol Coaldl (55 - Hhladl aiipe edae oy Ligas Sy gl aginans
s Lo 5o cpualalls bl (il dlanl il 4] Ciliags Le o s (8 Aadsie
(Araball shlaa 5 daeal) Jlael jlalie culS olp) Shlaall ol 51 las e
V) ¢ pan b omlill had aliail ayg bbuall Gdhe 50 ) ) e
(53 #baal) Cililin Laaber (ol o & clblaal) iha 235 o (0 Caalil ¢
g ¥) danhall il€e ) jame (3 Axaball CiilSe sl ) gy dadipall hladl)
e ara s Lae drabiall lSe (g a0l Adliall ) AiLaYL L)
il Aaalpall 2Ly daabyall $dae e Jills digall aginans o pnill cililual)
(V) bl Gl ae i dpibaa) Al Gald) Juagy al ade loliyg ALl

Al el laadV) Al (V1) Jean
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(Business Risk and Audit Risk)
Variable Variables in Model

B t-value | t-Sig. VIF
Constant 3.052 | 9.836 .000”
BUSINESS RISK -137 | -2.805 .006” 1.000
AUDIT RISK -294 | -5.380 .000” 1.000
R? 285
Adj. R 270
F 18.711
Sig. .000”

* Significant at 1% level
** Significant at 5% level
#**#* Gignificant at 10% level

Aplua Jlas

plaiuly Glluall Qe i (Wl DA e @llg dpulia Jilal e )aly Gl o8
b5 e Glluall Qe 58 Gaald) jiie) Gua Aidagll atagy say AT (alia
(ia) Aailly daabe @by diidny clloal) Gulye Jad Jls 6 (V) daitll 320
(Espinosa-Pike, and Barrainkua, 2015. And Siregar, et al., 2015) <M
Glles Laalyey oSl Glluall Qe Jod) ol soatall (uld haiul aa celld
(b Aaxdiunal) Gunlal) Guiiy Aaabiall iy Jaesl) Jlael iy (aaball Joee
el sl

ol 3 Al ) it Y gy oapail) damiall laaiy) Caal) aasiady
(t = - Axaball Jaee Jlael Jlaad lad) ) sine a5 ala) a3 6 L)
Jsd ,hd e (t=-5.380, Sig. = 0.000) dxalyll ki 2.805, Sig. = 0.006)
ia)y PLa e Auliall) bl alie 53] (syina L agayg prey Lol
Jsanll Jlael sl g L) Jla o elsa dosanll Jsd 18 e (Al
Laalyll ha o (PARTNER*BUSINESS RISK, t= -.117, Sig. = 0.189)
.(PARTNER*AUDIT RISK, t=-.743, Sig. = 0.459)

Yot
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L) Gag b LA il (VY) Jgan

L | Emma [
Aadl . ADal)
daul il Al
oadl Axd gial)
LAy
daalye Sl Glluall (ilye Jod Jlaial (aidny el
. . . 5
Jsd Al Anlag) | L adpall JleeYl ydad (63 dxabiall diee Gl
Shdll 1 e el 4xSal
Laalyer CagdSill bl Cadlye Jod Jlain) aidiy
Jsd Lla) Al | et Arabal) Hhadl aad Alls daabiall daee cliloa | A0
bl s e i) asad Ty qipe ssise vie
daalye Sl llaall (ilye Jod Jlaial (aidny
Jgsd Alay Lolay | 1ae Jlael jdadl a i dlla 8 atie aiipe giie | Calldl)
Oa o gl 4aSal T8y adise g5t die Jreal
daal e Ca Sl Lial) (idlye Jod Jlaial Catiay
. y y Jais Jleel haal 4@ il daalyall Jaae llis
oady | gy | fbaag | S &L
e e el asSal Uiy aiipe (ssiame die Jsanl)
aya sl jhall
Lralyay oSl bl (adlye Jod Jlaial Caliag
) ) vie daalyuall hal dapd Al daalydl Jaee Glloa
oady | ity | Lal ag ualid)

lall i e i) 4 Sal Uiy o dipe (ssie
Ad DL,
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Lalper Gl bl alye Jod Jlaial Caliag
. . y 1aa Jlael hal e A daalpdl Jaee cliloe
oady | baag ¥ | by . . bl

Ay DAL Al i e el

da i) Gl cilawg cluagilly alisl) — /%
e Laahalls daeal) Jlael (g yladl clibal) Cilye i B HLaa) Candl Corgind

Ly Caliagn A1 138 oS 13 Loy Baalyall Juae il dandyey CalSill g )8

Auhy o bl adie) 4 i Hlodly )l Gan Gadadly L lbluad) Gl 5504l

Aipd o e pae o aahadl ulle 8 Albia Qe Y Gedie o A

Jsl gabas daale e cdaale

Al il ) Galdl gt LU dsilaa) LAYy el s

2 dxaball iee Gl daalier Sl Glblual) illye Js8 Jlaial (aidy -G
ALadS o dxalyal) sl g Jrand) 138 Jleel jlhdl aapi ¢ ) Als

el ¢ L)) Alla 8 daalyall daee Jsd )N (Ao Glloal) Qe 58 i ol —&
dxabal yhi el ol 531 Jhle Jaend)l Jleel jdad S daaliall el
e R 0 O oS 21 lady) V) slats Jead) Jlael s
~aablaall

f b Caldl e Ao

med Faanpdi @ilysn alaely Slbial) e Gty yeas (A draball il plaal g
blaal cadipe o Slasll pa Jaladll (e peiSas Alls Al aghpd 2% Casy
Ladliall (gginn o) clgad sleny Al deliall e dail Hhlad) @l cuils ¢ g
s e b Ml agdige sl Led (a3

Aigall ALY laca) ol cllual) (idlye Cillea daatiy daaliall Cila alaal —¢
3auie ()5S Adaall VAl (lal) clala Jaly ccibloall danlpe il Jod,
ol 13
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Gilaaae Jlae (o dpulaall dalall L)) U8 (e panads Ll Chiaige e —¢
Lea (e Laabiall nlae Claatiie s (8 Glluall el dyigal) 2SaY) 350
(A Aen e Atgall Auladl) Dy ey
fol b Lgan Aliion iy e Gald) gy (G o o s lg
il Gl ADe Jia ddalinal) Jalgal) A Jslim Al Cuad) e uhe elpa) —a
Jsd b3 Ao 5laY) Al daaball CDLa (A clasally i) cllual)
Azaball daee Glls dralyey alSil)
(oAl Galie s clydine ) ol daalydl Hads Juasll Jleel jha (uld 3l -3
D8 g delivall (8 lhadiul i o 50 COS ALl AS, 8 (et e
Iy ililaall Gallye H)E e ¢ Giladl lilual) (e opaialy Gaw 3 dralal
L Caylsal)
Janll b JiSiiy dxaball Cleba) Jahads e jhlaall adie sdee o S -
Jaee Slbia Gaabyer cadSill alsd JhE o jlalaall cilbluall (e audi 53 -
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