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Abstract

The objective of this study is to study and examine the impact of
the level of environmental disclosure on the quality of financial
reports measured by the level of accounting conservatism. To achieve
this objective, the study relies on building an environmental disclosure
index and using the method of content analysis for 152 observations
of a sample including 59 companies listed in the Egyptian Stock
Exchange from 2004 to 2016 compared to the proposed environmental
disclosure index and reaching the level of actual environmental
disclosure for these companies. The quality of the financial reports for
the same sample of companies is also measured using the Market to
Book Value (MTB) model. The researcher also uses Panel data
regression model to test that impact. Results indicate that the level of
environmental disclosure has no material impact on the quality of
financial reports (measured by the level of accounting conservatism).
Therefore, the hypothesis of the research is rejected. This means that
the changes in the quality of financial reports extensively occur due to

factors other than environmental disclosure.
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F=7.124 | 0.008 F=7.217 | 0.001
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Oneway (individual) effect Random Effect Model (Swamy-Arora's
transformation)
Call:
plm(formula =y ~ X, data = mydata2, model = "random")
Unbalanced Panel: n =59, T =1-13, N = 152
Effects:
var  std.dev share

idiosyncratic 1.756 1.325 0.259
individual 5.033 2.243 0.741
theta:

Min. 1st Qu. Median Mean 3rd Qu. Max.
0.4914 0.5838 0.7446 0.6965 0.8068 0.8383
Residuals:

Min.  1stQu. Median Mean 3rd Qu. Max.
-3.0500 -0.5160 -0.3450 -0.0015 0.2200 6.8400
Coefficients:

Estimate  Std. Error t-value Pr(>|t))

(Intercept) 1.92267 0.34474 5.5772 1.109e-Q7***

X -1.50127 1.25896 -1.1925 0.235
Signif. codes: 0 “***0.001 “**>0.01 “*>0.05 > 0.1 ‘1
Total Sum of Squares: 231.64
Residual Sum of Squares: 221.14
R-Squared:  0.045348
Adj. R-Squared: 0.038984
F-statistic: 7.12421 on 1 and 150 DF, p-value: 0.0084424
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Oneway (individual) effect Random Effect Model  (Swamy-Arora's
transformation)
Call:
plm(formula =y ~ X, data = mydata2, model = "random™)
Unbalanced Panel: n =59, T =1-13, N = 152
Effects:
var  std.dev share
idiosyncratic 1.737 1.318 0.267
individual 4.781 2.187 0.733
theta:
Min. 1st Qu. Median Mean 3rd Qu. Max.
0.4837 0.5768 0.7397 0.6912 0.8030 0.8351
Residuals:
Min. 1st Qu. Median Mean 3rd Qu. Max.
-3.0500 -0.5020 -0.3440 -0.0024 0.1950 6.8600
Coefficients:
Collinearity Statistics
Estimate Std. Error t-value Pr(>|t]) Tolerance VIF
(Intercept)  -0.94069 10.10927 -0.0931 0.9260
Xindependent -1.58278 1.30806 -1.2100 0.2282 0.903  1.107
Xlogconl 2.15920 7.62339 0.2832 0.7774 0.903 1.107
Total Sum of Squares: 233.97
Residual Sum of Squares: 223.15
R-Squared:  0.046268
Adj. R-Squared: 0.033467
F-statistic: 3.61269 on 2 and 149 DF, p-value: 0.029369
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Oneway (individual) effect Random Effect Model  (Swamy-Arora's
transformation)
Call:
plm(formula =y ~ X, data = mydata2, model = "random™)
Unbalanced Panel: n =59, T =1-13, N = 152
Effects:
var std.dev share
idiosyncratic 1.679 1.296 0.262
individual  4.722 2.173 0.738
theta:
Min. 1st Qu. Median Mean 3rd Qu. Max.
0.4878 0.5806 0.7423 0.6940 0.8050 0.8368
Residuals:
Min.  1st Qu. Median Mean 3rd Qu. Max.
-2.9000 -0.5080 -0.3200 -0.0029 0.2090 6.0500
Coefficients:
Collinearity Statistics
Estimate Std. Error t-value Pr(>|t|) Tolerance VIF
(Intercept) 1.69342 0.34763 4.8713 2.803e-06 ***
Xindependent -1.39040 1.23619 -1.1248 0.262502 0.985 1.016
Xcon2  0.35248 0.13329 2.6445 0.009057 **  0.985 1.016
Signif. codes: 0 “****(0.001 “*** 0.01 “**0.05 0.1 1
Total Sum of Squares: 232.73
Residual Sum of Squares: 212.17
R-Squared:  0.088337
Adj. R-Squared: 0.0761
F-statistic: 7.21723 on 2 and 149 DF, p-value: 0.0010192

516



,,,,,,,,,,,, 83 5a o Al a5 gine i il g A 5o S 35000 Olaghes 20 /1

Cramgiial) L) aay Ao Uail) o) cliily laad) Joplad il sLay))

laa (el
Oneway (individual) effect Random Effect Model  (Swamy-Arora's
transformation)
Call:
plm(formula =y ~ X, data = mydata2, model = "random™)
Unbalanced Panel: n =59, T =1-13, N = 152
Effects:
var  std.dev share

idiosyncratic 1.652 1.285 0.264
individual 4.609 2.147 0.736
theta:

Min. 1st Qu. Median Mean 3rd Qu. Max.
0.4863 0.5792 0.7413 0.6930 0.8043 0.8362
Residuals:

Min. 1st Qu. Median Mean 3rd Qu. Max.
-2.9100 -0.5000 -0.3210 -0.0034 0.2120 6.0300
Coefficients:

Collinearity Statistics

Estimate  Std. Error t-value Pr(>|t|) Tolerance VIF
(Intercept) 0.25559 9.94515 0.0257 0.979532
Xindependent -1.43525 1.28353 -1.1182 0.265293 0.881 1.136
Xlogconl 1.08504 7.50261 0.1446 0.885207 0.888 1.126
Xcon2 0.35159 0.13400 2.6238 0.009606 ** 0.968 1.033
Signif. codes: 0 “***>0.001 ‘**> 0.01 ***0.05 0.1 " 1
Total Sum of Squares: 233.19
Residual Sum of Squares: 212.56
R-Squared:  0.088503
Adj. R-Squared: 0.070027
F-statistic: 4.78875 on 3 and 148 DF, p-value: 0.0032554
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