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The effect of the Auditor's compliance with the requirements
of including Key Audit matters paragraph in his report
on the granting credit decision - an experimental study

Abstract

This research aimed to study, analyze and test the Effect of the
auditor's compliance with the requirements of including in his report a
paragraph about Key audit matters on the decision to grant credit. To
achieve the objective of the research, an experimental study was con-
ducted on a sample of 48 credit managers in Egyptian commercial ban-
ks. And the researcher concluded several results, of its most im-portant
are; there is a significant effect of the auditor's compliance with the
requirements of including the Key audit matters paragraph in his audit
report on the granting credit decision, Additional test indicated that this
effect on the decision to grant credit is more obvious for the amount of
the loan and not the interest rate or granting the loan itself or not, and
that there is no significant effect of the credit providers' experience and
their continuous qualification on the relationship between the auditor's
compliance with the requirements of including Key audit matters par-

agraph In the audit report and the granting credit decision.

Keywords: Key audit matters, Audit report, granting credit decision.
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Reliability Statistics
First case
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Reliability Statistics
Second case
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Lusie o) e )OLaY) mie Ol Ao daaball 5o Gana Gl daaball sl
oo Mall anim g lluall il i dysaiae dlle ikl Alla 3 calidy Y 350

sl 88 ey (A llua) ey A gaaae Al allil) Alla 8 Jass il

P. dad Gl aiyg . Lol 1aa g QOGN Joadl iyl Jolie (Awlad) daal )
el Gl Sy adal) G ol %o (e JB culs 13 Value

e sl sy ellyy AgY) A5)Eal e Wilcoxon Signed Ranks Test

Y il SV Jisad) G ¢ dadin DA 5 paling S Jlgad)

Ciaill ungiyl) Gl JUAT (Y) Jgan

Wilcoxon Signed Ranks Test

Ranks
N Mean Rank [ Sum of Ranks
Q1-1-0Q1-11 Negative Ranks 30° 15.50 465.00
Positive Ranks 0° .00 .00
Ties 18°
Total 48
TQ3-TQ31 Negative Ranks 36" 20.72 746.00
Positive Ranks 5° 23.00 115.00
Ties 7'
Total 48
a. Q1l-1<Q1-11
b. Q1-1 > Q1-11
c.Q1-1=Q1-11
d. TQ3<TQ31
e. TQ3>TQ31
f. TQ3=TQ31

Test Statistics®
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Q1-1-Q1-11 | TQ3-TQ31
z -5.396-% -4.109-%
Asymp. Sig. (2-tailed) .000 .000

a. Based on positive ranks.
b. Wilcoxon Signed Ranks Test

lboall Cadlye A5 580 Ssay al (V) AR ) Laa) 1 dag e la Ny
e UbE Ao Axaball 5 e Al daaball sl )8 e il cillliiag
pandl ayd (b)) e ¢ daall dy5kas P, Value ded culS Gua ¢ olaiy)
el Gadl J sy

s (Trpeska et al.,2017) Abud) cluhall (g g daiil) oda (34l
Cmiall lle Dpaal il (9S8 Bl Zaahiall Hsal e cilaglaall o ) ciliass
oo B bl Ciha i pe el o upad Jils madi o Gaall) aling,
Dalae aebt A Aalad) Gy OlatY) mia b3 e Lty Lealul) Laaball el
Lald Aiayy 405l daaball jules b ciina ) cOLaaill QSI 4y yadll daa)al
bl Clye iy Ailaiall

Ll U1 il (£ 6 oY) Ao dl) ALY e plaiy) aile dls) caels ai;
ety e Claslaa s Apuld) Aaabyal) oal 358 ey (53 Anabiall Jui o) a5l
Com o Ulls gyllly gl Laaball i A lEall aeila (e A8 Jaey 52k Ao
Cra ety LaS DN Ao yal) Al il jiall 45l P Value ded dad culs
: Jal Jpanll Dl

(¢ ¥ oY) Ae)dl) ALY o agail) o 4B (F) Jsea

YA 1EN g Js¥) Jlgudt
Test Statistics®
Q1-21-Q1-2 | Q1-31- Q1-3 Q1-41- Ql-4
Z -4.669-* -5.347-2 -4.359-2
Asymp. Sig. (2tailed) .000 .000 .000

a. Based on negative ranks
b. Wilcoxon Signed Ranks Test

(H1a) Js¥) il Gl JUsd) Aaii - ¥/ ¥/ 3 [o/%
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b A gall o Lilas) g b 4 lua o3 dagll (H1a) il Qadl Ly
HO: Mi1= M2
H1: M1#£ M2

bl AL G ABBlal) (Ao Lt adle 880 U dgag pa pad) (b rg
g Amalall 8 aia sl Analiall gal 388 ool clllaiey cililual)
3sag aae Ala 84 pal) Alla A Gliny Y a0yl Jasgie o) ey ) Oyl gda
<l 13l P.Value dad Glua alig . 800 138 3gmss JIE Joadl (o l) Jilie (550800
obia) il JE Joaal) maagy Gl (laxdll Gy paal) Gayd by %o G S
A Ea) e s gle Hlas) DA e Gl ST edl) i

Hla (i) Gall JLdl (¢) dsaa
Mann-Whitney Test

Ranks
Experience N | Mean Rank | Sum of Ranks
0 20 24.35 487.00
Q1 dimensionl 1 28 24.61 689.00
Total | 48
0 20 27.80 556.00
Q2 dimensionl 1 28 22.14 620.00
Total | 48
Test Statistics®
Q1 Q2
Mann-Whitney U 277.000 214.000
Wilcoxon W 487.000 620.000
z -.074- -1.398-
Asymp. Sig. (2tailed) 941 162

a. Grouping Variable: Experience
enile syad L8 agag ane 2yl (Al AR ) HLad) i dag s ady
dnaball sl 38 e oyl clilliiay alilual) il alall Gu ADLY e L)
STP.Value dad cuilS cum ¢ el e Jhds draball 55 e sl

144
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5l Ll Ssag ate Cun o) Al aliayg . Jaad) Gl adyg atall Gayd ) g
D (8 Bl Aaaball pal 558 Jaadi pae ) g olal 1aa b glaiy) il

Y i e b lleall Gl
(Hlb) SA paAl Lol dag - Y/Y/a/e/n
P A sail) o Atlas) §ga B A Lua o3 el B el Gl Lasy
HO : M1 =M2
H1: M1#M2

il Sl Cm A o laiiy) adle Jall AU asa ate aal) b g

s Amaball 88 i L) Analiall gal 388 e ) ey cllual

3sas aae Ala b aie Jalll s 8 Gl ¥ a0))) hasgie of ey ) Olaiy) gda

138 P. Value 4ad cilua atyg . 8Ll 12 aa s J3E Jad) (o yall Jilie (Jaalal

2l U Joanl) maasay Qo) Gl Sy asal) Gayd (abyi %0 (ra B cuils
) Gy Je s ole HLEs) DA (e Gl B e jall (o) Ll

Hib Al (adl jLadl (0) Jdssa
Mann-Whitney Test

Ranks
Qualification N Mean Rank | Sum of Ranks
0 18 26.47 476.50
Q1 dimensionl 1 30 23.32 699.50
Total 48
0 18 26.39 475.00
Q2 dimensionl 1 30 23.37 701.00
Total 48
Test Statistics®
Ql Q2
Mann-Whitney U 234.500 | 236.000
Wilcoxon W 699.500 | 701.000
Z -.887- -.733-
Asymp. Sig. (2-tailed) 375 463

a. Grouping Variable: Qualification
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P.Value iad cuilS G ¢ gyl mie Jhas dxaball 5 Gaa 4aluY) Zaalal)
e SUN Jlsall 40illy 463 = P. Value dad o LS ¢ 375 =1/1 Jlsall dpsilly
Jsd iy oM 51 ¢ %0 e 5T P Value dad o msiys .+ Lae LU o yaalial
Gt Qajll (b g el (28
(H1c) Js¥) (odll Gl Jladl dagii - £/ ¥/ 7 /o /0
P A sadl o dilas) 5y b A lua a3 Giagll (H1c) l) Gadll Laay
HO : M1 =M2
H1:M1#M2

Lea alal) aglialiy laiiy) adbe 5pdd i il agag p aandl G ryg
daalall sl 880 e i) clollaiey cililaad) il aldl cp A8 o
Calidg ¥ 350yl Jagie of Siaa ) Glaliy) e g Axaball 8 e Apalad)
AN Jaad) (zmal) Jalie ( Jaalills 58l sgay axe Al aie Jaalilly sl Alla
aanl) (jayd byl %o e JI cils 138 P. Value dad Glua sl . 5l 13a 25as
e Ganll G (el (il L) il U Jpanl) sy dadall il Jdii

Al Al e iy gle lisl Pla

(H1c) goil) Gl JLsl (V) o dgsa
Mann-Whitney Test
Test Statistics®

Q1 Q2
Mann-Whitney U 62.000 48.000
Wilcoxon W 233.000 219.000
z -.674- -1.358-
Asymp. Sig. (2-tailed) 500 174
Exact Sig. [2*(1-tailed Sig.)] 605 .196

a. Grouping Variable: Experience Qualification
o i il agag ade Al (Aaul A5 ) L) 1Aa At cely oy
cblaal) il ahall Ga ABal) o agimdy Ol adle Jaal ggiual Calia
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P. dad of sy . Lae A0 opealial pane L3 il 2eilly 196 =Value
) G2l (b asell G Jad i A eV ¢ %50 ST Value
Bl Judas — o/ ¥/ 1 /01

opmaling (SUN Il bl Ao anll )l iyl L) ilad) ejall b o3

Jaasill g ¢ 5256 Jama ¢ ayill jlae ¢ dade (o il e ¢ a5 dading LDU
sl 838 e ol lllie lbeall e il gl il daa iy Lo )
g oyall 38 ds GLEEY) mie QU3 o i daaball Do e Lul) daalal
259 . eaa o JSADEN S Jd) jualic Jolas Gulad e apdll laal
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Wilcoxon Signed Ranks Test

Ranks
N Mean Rank| Sum of Ranks
Q2-12 - Q2-1 Negative Ranks 3 5.50 16.50
Positive Ranks 7° 5.50 38.50
Ties 38°
Total 48
Q2-22 - Q2-2 Negative Ranks 5 13.50 67.50
Positive Ranks 38° 23.12 878.50
Ties 5f
Total 48
Q2-32 - Q2-3 Negative Ranks 99 14.61 131.50
Positive Ranks 19" 14.45 274.50
Ties 20'
Total 48
a. Q2-12<Q2-1
b. Q2-12 > Q2-1
c. Q2-12=Q2-1
d. Q2-22 < Q2-2
e. Q2-22 > Q2-2
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f. Q2-22 = Q2-2
0. Q2-32<Q2-3
h. Q2-32 > Q2-3
i. Q2-32=Q2-3
Test Statistics”
Q2-12-Q2-1 | Q2-22-Q2-2 | Q2-32-Q2-3
Z -1.265-% -4.973-% -1.675-?
Asymp. Sig. (2tailed) 206 .000 .094

a. Based on negative ranks
b. Wilcoxon Signed Ranks Test
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