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The Effect of the operational characteristics of companies
on the relationship between audit quality and quality
of financial reports: An Applied Study on Listed Companies
in the Egyptian Stock Exchange

Abstract

This study investigates the relationship between audit quality and
the quality of financial reports, considering the operational character-
ristics of companies as mediators of this relationship.

To test the research hypotheses, this applying study is conducted
using a sample of 93 listed companies in the Egyptian Stock Exc-
hange. This results 206 observations during the period from 2012 to
2015. To analyse the data, Logistics Regression models was used to
measure the coefficient of determination of these models and to test
the significance of each regression model through the Omnibus Tests.

The results of the study show a significant positive effect of the
auditing quality on the financial reports. Moreover, the results show
that the positive impact of audit quality on the quality of financial
reports varies substantially according to the company size, and leve-
rage. The study did not find an evidence that profitability causes su-
bstantial variance in the impact of audit quality on the quality of
financial reports.

Key words: Audit Quality, Quality of Financial Reports, Conservat-
ism, Audit Firm Size.
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ading (s Jaaal) sy ¢ ool dnil) Gl HAT Jase aag )a] dali g
CulS G (Jaall Al Jane Blal ey pga) ilse s 2 LY cpn A Jilas e
Ll uld e @3S Cua (Glod) 138 3 csladl l (e (Basu, 1997) )
a1 28)sal Fyrladl) L) et ae (e any Jasil Z e DA (e aslad)
saxdl Lakd (Asymmetric Timeliness dbilaall e Llaiul) (ulie ey 3y
ol Leleny 0 cilalaall ag ) e o Sl Camins 4l 534Kl JLal Gy (55
LS il Ly (1 Bl o LBl Ulad cuntinss of (51 hania s ojgams ool
ol leleny AU 8Ll pue o LU sl g Ll Camiud
S Dplaall ~ LY dlaind sae 5l e o 73 ol Al Casld 5 e
G S Uz 3l 12n 81 a5 ¢ sndl LgnSiay U pgas) 2l gad ALl 35811 Lguuia
(Kravet, 2009; Kousen-  ulaall Jadasill (uld cadgl sl dglad) cbulyall (8

idis et al, 2009; Chan et al, 2009; EI Allali, 2010; Vichitsarawong et al,
2010; Pothof, 2011; Ahmed and Duellman, 2011; Moeinaddin et al,

¢ 2012; Francis et al, 2013; Broekhof, 2013; Kim and Zhang 2015)
dog el Laial) (uld e 385 BaSU sl zases of I cluhall el e f el
dgar¥ly ulially asgiall cdaaliall Sasa — ¥/

IS Lo o)liie) (Say dmaliall 835a asgie (o el ol Caipel g of Jsil %
&3 a3 «(Gaynor et al, 2016) GaenlSY) i Ligall dlaal) adasi e cplsiusall e
Bl GIGAN Gl e Jleel o BB ulaa B8 (e Zaaball 35 Caypad
ehay Clblund g sho o Gupadiall il Lub’ Leif e PCAOP i)l
LoDl (el Lo deapall Glad s madalys tin Jlicaily Lsisay Aiiso denfio Sililac
(PCAOB "ains) ol clping iy Ll Inl) Lty o~ L) LS Lallal] a3l5dl)
3" of e iy 23 (Azuma ,2008) INTOSAI cilaliy) ) s 20134, 1)
s aal) Colspaill (o Lallall Alsdll
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legud by ymil) ST e dayy chralyall Baga (et Calglii CLESY (e el Slliag
e lblundl galse 528"\l dxalall 33520 (De Angelo, 1981) 4as o3 Cayyail
1 ey ¢ Leie piilly Luaell (st vuslaall plL 6 50pa pall CLSlsY) LS
G Ao Axahall 335 G GlSlEY) GLESH o aaball 508 o aad Cag el
(Davidson Lebe LS .58y ddyma (ra liliad) aalye g2l Jilshy Le iV (asil)
Lpsall lipatll sledin)y CiLES] Ao Sblusd] xalie 535 " giband Dean, 1993)
ey Y Jlaia /" Ll (Watkins et al ,2004) eije WS ¢ ‘pdeal/ S5l il
Ve o baf o Dl pYed 4 [Gukii [y lland) aaie

e ol e S8 el ety Jg¥) eplane aal aahall Baga el oSy
—Haabyall sliie ana) Jie Al dalse g dmalyal) 3358 G Ll V1 e 5850 Pl
g () vee Axalyall a5l Jaenll &) — cililoall aalye slialia — dxalyl) Glad]
saga Cslal] U Jaaall Wl ciralyall 335a (s5ime Adaadle 5 (uld dysraa (o WU
daabie Jie daabiall Boga 8)dle A8y Lafiys Julse (Ao S5l Alglae 58 daalyll
toalaally ANV dalaiall ¢ U)o Guealyal) ey ) oL pmalyall Jae
cillall galad Jaall sl and e sl cllys Lale Yo 450l Lpulad)
(Krishnan and Schauer, 2000)

byl e 2 gaal) a8l A nalpal) 535 s Aaalyall sliie aaa A0 Ly
(Leventis and Constantinos, 2005; Blokdijk et al, 2006; Al-Ajmi ,2009;
«Francis, 2009; Choi et al, 2010; Kilgore et al, 2011; Shawn et al, 2016)

5l Zyya gl ¢ UadY) Calin€) Jlaial alayy adl e (Yo) v ol ¢¥ 00 A (e
Loy (1Sl Aralyall iliia (s2a) old die ((nll i Laaball 535 a5gda) Al
agll el Ny canlyal) doleny Lana J3 (g)a] Lanlye il oLy 43060 Lan)yall
Clial (e 5)a8l lgaads S iy lulSe) dlbiad )l Anabiall cilisie ol
oSaiy Lae clana JBY) daalyal) ciliiie (e ST diaya 55ad) @l ddagall el LS))
Arahyall e ol Ml gl liial) dauly syaiall daaball 3asa o Ula
=5 Y 02yiay anall O V) dile sapa Laaball lera aa@ Ludle LS oY)

cAY) Jalsall e daall slelpe (g AU 3agall (Baac]
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Vs Axabiall alpa ddlxidl Jalsall aaas (Blokdijketal, 2006) dulys culglis L
(V) ao¥) uedd) ciling) oy Aadgiall nalpal) 535a & LAY o of (e
apa iy Amabpall aling & l@EAY) Gulal adf bl il ady .51 el
cdaaal Sy edlandlsaga oy dale Jalse L PLA e daabyll 5352
Linsl il Letaay cdlasall 335a o aaiad cilajdall 3353 o (51 cmalyal) Linglgi€g
e xale o (A Auhall Crald a8y L cla e ) edEa ) Jpatl Laadid)
slate ana oy yladl) auiiy Tadasil il e 8 ST laga 05t LS Gaadd) dealyal)
L e e alaieYly Jlee¥) yhd (ulad e Laalyall z3ga alatinlg Laalyll

Cmaball e G Ailiae 3y my daalall clele e fig Jaenll 2403040)

Aad Alad (AR il )y (AI-AJMEL 2009) s gl el e
ol Gl 3ae i o Gl i cAaalyall Bagas Aaalyal) sliie aang cdaslyal)
Ao & dxabiall Basad aalall Llee 5asa dxalyal) sLiie ana (o Aulagy! A8
Joaadl iy Analyall 3Lt o1l Lo My il gl daabiall (3 o)l AdS
b o(Lamslsisally 4yill) A8 2)lgall Jals5 e pnlaall (e de sana (o 2dingns
e Leaals Ledae (e ADIE) ST A Laaa SV daalyal) ciliie of WS i)
Slbual) Laalyal el Qe olay gasliil) e 50 ey clginan o Bliall e
O A liagi LS cdaabe doga JSI agally il (e e o liad el ey (5301 )
Jazmd ] 3lsall b LY ynimdd) il 8 535 Lead Laalyad) 85,00 il
@l pailadll (e desane Ahana 0585 o) OSa Axaball 335a (s asall Gl 3da1)
Aralal ledd addiad 2Bl D) LpaaY)

(Al-Ajmi, 2009; Francis, 2009; Choi et ¢y JS 4 i) Glaadl <y A
Gllg cdanlyall 3355 Aaabiall sliie ana (o Lala A0l dlia of e al, 2010)
Laahall liie Gapad dagall Alle 16, adat AaDlal) sl 55 Leta ol 322
3> db agd et 508 el o Jpanll caginad agilud Jla 8 ylall 55,8])
ceaball (g Als 8550 Apla) ol Jaat hnalie dage JS 8 Jokl il
b o sl 838 e Lyl Dlasy 58 S0 Laa Y1 daalal) cilisiag
daslia e 58 T 550K daalyal) iliie of (Choi et al, 2010) iy il
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Ay caend L) cld by YD T s)late LplE jlaal Jseall bagrm
bl e Grans O e 3y oS Aulaal) 34 e Suds (Shawn et al, 2016)
G o LY 81 Asyles lyginsay T (Y al /USH xg V) (40) drapal) 5Lk anay
sl Gilles 0l cdanlyad) lleny (oS0 dnaball ciliie (gaa) Gl s 8 4
Al Ll Baga adii ey (s Y)

Jlaial dlaiy adl e (Yoo A cmue) Luhy g (Y0) v cobn) Al caisl LS
leny (U Aanlall il aa) 2L die L) Q3081 Ly pa sal) o UadY) Gl
Al Al )5 a8y Aanbyal) dleny Leaa J31 (558 danlye il aliy 4lie dan)yal)
e LS i) e 35080 el 8yS by cilalSa) @llia (6580 daaball i ol
e Lula) Saiy Lan clasa JBY) Baapall e (e S Aiay 5508 3 Aol
DLSY ¥ Zrabiall ciliie Glo Jills (SN cliial daslss syaiall Lxaball 3352
O 2Dl Basal) (3l S Y edyiey anall o V) dile Basan daabiall ilaad
LGN Jie gAY Jalsall sle )y

3aeS dralall slite ana el e (Kilgore et al, 2011) Gy mibs sl L
sadiiine Lgdany Al Ll ApaaY) s Al Cngin) Cum o gal) 611 5a5a]
cicaalyall 3ok ddadipal) llig daalyall sUaiay ddagiyall 3agall Jalgal daalpdl dand
Aaalall dydlly jaall aldial 1 oas dxaball Gpdl paibad (ued ) Auhall Cualsg
G Lpaa Janll deliiay @by 8l Adjra cJaall B)lals dmalyall B G S
daaball sliie pailiad (e cJend) delivay (2dall ppaally paall Adjae daabial
e il <Y1 ey deliall 8 danlyall sLiie 5y dnalial) slise aan Laay ol
Gzalydl dlee 335a

(Falk et al, 1999; Joe and Vandervelde, 2010; <luhall (e aaell cagaily
slaie P& (g daalyall 3352 (o A 4l Okaro and Okafor, 2014)
ADL) Al Guldl jige 5 e 0 ST e il olad¥) ey 8 (aadin dxalall
Gilaadl) 535 ana clelias s Aaabyall sliie o Tl ¥ 58 Jola JUa) dars o Lgia
Ay Cbagind Cum ¢ Gunliall e Wty cleliand daabpall ciliiie gt 4L
JS Oy ADlE e Bliall o aalyall 3)08 ¢ 2800 4y (Falk et al, 1999)
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sy paball o aydi Dligie asag Dol pand alai dgag (Jrend) 288 jlad (4
Jlaia) ol LS Jpeal) lai Jlaia oy Lol adl ) Gl cliagiy qaalya) Ul
e 1 maghim Jase e ) laals Y1 Gbhis cle (o aaliall A8l
bl cilia g LS eclygially ¢Dajl) dmalpe dgms Jla 8 s aDELY aalyall oo
Araball saga Crdly AU ) LIS LEAL aabial a5 o)) LS 4ty

A g3 clead ani L8l (Okaro and Okafor, 2014) )y cyidl LS
llall ol 86 LS5 Aralyall 53y (g5 Cppaii wall ol e A aal sl
sie o Gsafing Cppaiiesall o G Cleagiy L) Gl e Gl e guinsas
GO (5)a) iledd annily Aaaliall sliie ol die (grasa JSI ity aabiall Pl
Glerd iy Lla 55 28 dealall Baga 55 @l o LS cdanl) (uit] Ganlyal
ABle asas 1y Le shs P o claaall odgd bl a0l elly aayyg ooyl
Axaball 335y aabell Pl 0 3y

e 2aad) Alia o raball 335 Ao B 5all Jalgal) Bl (A JSML sl (e
iy i) JUal Qo b gyal Sl Glgas (e Aralyall 358 o ) Glay)
el paasillysyall 56 e (Ken et al, 2005; Lowensohn et al, 2007)
s (f Ao luhall sda i) dua daaball dlee 35 Ao cililuall Gl
el elall panadills daahall 3asa o Lilag) i35 adpds Gllaall adlye
Yl Ao 53S0 e 48 Al Adprally 5yodd) 4y (e Jlae 8 bl
b <y Aaalall sliie Jany (anatill 13a o LS cCagaill Amye g 5y5da HiY)
aaall sy Baiad e Sy Lae Ol Jlaall uanadias 5Sim daalye Claly Callul
seliall aasill of e (ken et al, 2005) duly sl LS ¢ dalsal) & )
cJranll doghia daglaa e blaad) Cilye (Sa
Oagd (lLEl L) Ly Aaalall Saga Cum Al Judas —v/1

L aad)

Gl e b e il Al el sasa ol Wl 4t 58l 25 Ll Laa,
lee 3asas cdllal) 231AL Leida il damy clinall Jlally gobad) 3S5a0 agal)

AaDlally 2l AN e cllual) gale Jsan Slara (s5ine iad Slly daalal
YoV
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Ay liaall Iy 5alsBY) guagll e Al il jgem Allaes Gaum 20 ol
ABle Bagas oy LaS clagin (gyda DA say praaly (bl Gadypatll (e g gl
Alaia¥ ) ) Jlsall @1y 6 cpfinlll (e apally 8y (g3 oY1 (UMK Lagin 44855
.(Bonner, 2008; Gaynor et al, 2016) 48all ¢l Cilaasay

Al el saga claaae Jlae b e QDU ciall Juay o (S
ALl Gailiad ¢ 8 Jham Ay clinan EN ) saraial)l laaad) bl Cayas
Dlaey) Ay dadi e Gaibad calacy) daga ddatiye ailiad (Al ol slacly

dae) e Jspmsall o bl daie Gad ) depay Aaiall cilriall (e el 5
(Bonner, 2008; Gaynor et plall elbi saga 8 adlsall 3yl Jha cdallall el
Cilaliadyls Al 2058l dae) (e Aggaad) o sl 5)la) cslS L al, 2016)
Ll e Laall el S Ledl bl dpad ) cilinall @l ol Ul ¢les ddaiyal)
die Leal) aliul) (Sang cddlall j)lail) Baga 8 Cliglds agag () (5255 4038 pallad
e dxe uagily Al Ll saga lgie 8 lBEAY) Qliul il ad)
e alig b)) Ll sLand) 5 ylaly ddasi pall dead il (atbiadll e de gana cilufyal
(Aier etal, 2005; Hu- (e JS deass JUll Jus nd Al Holall slac) dlac
B1a (ssiue 1 Aanyk ABe a9ag ) ang et al, 2012; Demerjian et al, 2013)
O IS Ay dliag LaS Ll @l saga g 4alladl Ll dlac) e gl
oaibadll o ) (Krishnan and Parsons 2008; Barua et al, 2010)
o sat angill) slalaall daaiu¥ls cpially (od) Jha 5)laY (alaal  Adhe sanll
ALl il Ban (sgiana e it (Lllaal

O SIY) adley [ 3ala o ABe 5ay Ao Jalal) Gluhall e Ao gana Caedd LS
(Guidry, et al 1999; Cheng and Warfield 2005; Il &l 835 (55t
dc sana Caaad Eua <Bergstresser and Philippon, 2006; Jiang et al, 2010)
idaiiyad) A )laY) Gilsall abad cyu denle ADe o asay e Sl bl o3
Shia bl ;i Salsal) labad e pail) Glld o G L) 5l sasa Gy YU
Aaad il 5oy sl Ging L 2 WY1 81 dulad 5laY1 sl
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(Dechow et al, 1996; Dichev and (s JS dul)y Caead Jaaio Blow A
LY Clagats dag b 3a3 Y ) S, 5y of e Jdal) Skinner, 2002)
b DEG S5y Y clia g LS dasa J8 Ale )l g (gaa) Jag 1) dobigal)

Al )l B e s disa ) Aalall
ssise o (Cao et al, 2012; Garrett et al, 2014) (e JS b cilial LS
ISl by aia of WS e ) 5l sasa e e ST alaylay) 8 colaled) 48

L sl Basa (gsise (o Gpenill Tnla) Ladly ey 0 dansy
o (Bonner, 2008; Gaynor et al, 2016) i) aieadin) g3l jUadU Ly,
i aallal) L lal slae) dglee Ciladae Jia Lild 4580 Ade il (ailadlly ciledd)
(Dechow and Dichev, 2002; Ge and McVay, by caead JUadl Jas
ke WDl dla i Jle Jidall 2005; Doyle et al, 2007; Bratten et al, 2016)
lanll Glaad) e apaed) @llin oy ¢ Sl il 335 Gy llaal) diad (ggiase (o
8yaiall (Al JSa ASlall S Jie (Agllall )lal 3a5m (520 A 55 g3 48,4l
(Kapoor and Goel, 2017) 4y caend LS oA guudl 3a8a% o L nae cdoan)ll
Tl @3 S B o Cum L Blaly A iy ADle e Lala Sl
s el sasa cld Ale pyla JUills = LY 8l il leal St Jl (4585 1Y)
2l Jase o Al A0 a5a Ao Ul (Carosi, 2016) iy cued lad) il
Jdall (Lin et al, 2016) aulys cuaad LS edgllall ylall 3aga cpag ALl (Ggia e

Sl @ (i g el Ll ~ LY Basa (srine o Al d5a o
Al )l zan J8 5y Il adll o aaied Al @l 5l of dus clS,)
i i
Aleny Al Lo yally g phal) S Adlall Lyl shae) Adee Aty Slyiie of LS
ol ) (Bonner, 2008; Gaynor et al, 2016) s <yl as Akl ) - by
arbaiill cafiall sl albatl) eyl (lad aylaY) Galae e dogid) <yl o3a
Dnlae Gl SlE0 axdise cilllaie Al Aaalall sagn AN A (gl
Caagiad Bydah Jualse Ledl (o Lasen Ladl) Hail) (S Al dnayall ciiuladl)
(BISHOP et al, (e JS 4y cand JUall Juw ed cAdlall )&l saga (pread
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Oulae eliacl Dl (g5ie o ik ADle 35a e SLly 2000; Klein, 2002)
fayy ciliags Blad) <y ay . Il 5l sasa e dxalil olad s Liacs 5)la))
LS Ul jélss of ) (Doyle et al, 2007; Myllyma “ki, 2014) o J<
Ly aps JS0 Godad Ay daalye il g (gl Ay ) Jie Bams 35y SIS,

sl ol Basas Lula)
G el 8 301 JAS Arabiall illee Baga L8 daalyall 3a5a Cilaass ol
(Bonner, 2008; Gaynor et al, 2016) (e JS 4ulyy Cagicls cclaaadly <l paiall
e pailiad ¢ 8 A dpay L8 SO ) claaad) oda Caiaaty ol Ladga
S dasys Azaball dage pailiad gl djlaal) Ly daiise paibiad calilual)
bl iyl dpad sl (ailadll 3 Ciay ciaginl il Aeabuall claal e Jila
2l cliags diigall 4alal sasa o Silall fadlsally (Dl (Jalill gyl Ji
Gliall ol G (e /) Ll asag 285 il ) sael) cladall 234
Gind) Gl b Tl Gy Gaalpeind o LS cigall oSaY1 535n (555 Oy paibiadlly
(PACOP, 2013; sl lS il daalyall culS35 e oyl Julae ad L ¢ sl
O 4e saae Knechel et all, 2015; Wang et all, 2015; Aobdia et al, 2015)
L S 85l el JEll s (lad cndlsng aaliall 33 ddadiye paliall pailiad
(Jlaall 138 8 Galal) il clelw ¢ eliall aaddl) o akys Jodi o
) cdiapda g JUEN (gt cpaball ol Gl
el aSall alasiud il e dealiall iglee (Knechel et al, 2013) caasy
cro il Ty ¢ LAl api (e 32y Analyall dilee Jalie (ge Alage JS 3 galyall
Aales i) A i o Jpeant) ciblatl clehaYly Al B saga vy
(Bonner, iay LS (Al Lalailly 3l Lasd Jaaslly aalyall cp ciliaslially
eliloal) il igall aSall 8 i3 lly Aaslpall A leal dabidall Cailal) 2008)
fales 535n (ssime o8 Ll Slale it Lanbual) dlany Aagiyal) cilagatl) of ) 1y
i 5 eilashaadl D s JU o e Jeanidi calaiatl) el fy cdaalyall
L cinformation framing —lgiaias —cilaglaall jaliy clecaje 28 ol slaall
Gl A ainill (sgie maagi a8 4l Guulia (PACOP, 2013, 2015) -yl
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age ol agyliid ) agr L) 23 ol uealyally Coiladll dae Jia cdaalyall
daalye dagal Jall el Jan) W Dgusio Garatiall Jeall cilebs Lu cdaalyall
s Axaball dlee Pla dmlly 4l Culsall (aadall Gl Al Lol A
Aaiiyall Jalsall Jainall ool ) (Gaynor et al, 2016) duy coylal sluwdl <l
cllaall Qe pailiad Uiy ccbloall il Hlas) e Wl el dael,
Leihals 7Ly (o8 oDl g ol Legnd (1) clSna) 5l gld JUal) Qv Aad
saga (osd Clhlun e HUAY (yslay Cogu basall dinidie Al )& apas Ul

. Jdl

sl sl aliall el ()8 dsgall dupjlaall Ay Aaiipall (ailiadll ol L
ot LS ¢ andlly (adll llae 5 ¢ caidaiill CahdY) dapda Jie daabyall ciline e
Ay yulaill daalie Jie aaball llead dpulid Lalie) (S0 () sualial) el
i) e Lusal) (s5isa o)) J8la Aagliall @By 8 Ly ccilglenl) el b 4y Sal)
a8 LS ((Bonner,2008) (s,aY) i pelasill Jalsally e 8l Jasa o Al il
s Jhe (o AY) i) Jalsal) e e saan e ¢ gumal) Tl (PACOP,2013)
Aapb Bagall jnleay ol ¢ aisall Jaaill Suial gad allS daaliall 4855 5a5a])
Aralpdl S A Basall jealic dadas aae dasall li c¥ LAY

Laseba ey ALl 5l 3aga asede oF () Gilad) Gaabainld) (e il alis
Gaghas )Y) Jpsas Jilsa Je clfisally dalsall e aaall 21 Jiy 4f LS el
AN (saas Adlall il = Uil Adagipall AaSsal) WLl Badaiy Lild dlaey) dlee
Agllall jplal) Gl daaliall Baga (ssimas Aulaall dan 3 Sgalls S50

Lo (e ALl o2 8 5 ial) Culyiiall (e agaed) @llia o) GBS =y LS
apl (giue cJaenl) sliie Jgual pan Jie cdaabiall Jaee 48580 dlaiall (ailadll
S Jaall a1y ol 4l LS o Il adyll) Josail) 8 gall e alaieV) g5t
339 daahydl cillee 3aga G A8 o dlaedd) cul il s3a Ll saw ol
t A gadll o Gl (g LG oSy Ay Al )
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el Bl IS0 A Ll aga o Ulayl daaball 35 551V o
g el
saiall ulS pal Al plEl sasa e daalyall sasad eyl ) Galiay YU e
Gzabal) Jsee 4858 Al Glad) CAL 4 padd) daa)silly
Syl Ll lal sasa e Laaball sagad Ly 81 Galiay tf-Yd o
zaball diee 4850 aaa CBUAL A padll dia) sl 3284l
ISl Al ol saga o Aeabuall sasad eyl 3 Galisy te-Ydi o
Axabhall diae 4855 dayy GOLAL A paall a5l 325840
ISl Al el saga o dxabyall sagal ladY) H3Y) Galisy tam Yd o
Axalall Jaee 48580l pd )l Jane (DAL Appeadd) diayslly 5238al)
Eal) Liagda —¢ /1
Ldpdant) Laafyal) Cilanf -1 /¢ /1
et a8 Sl (g8 HLial Apalal 55 my Lglall Al Cargins
IS8 e A ganal 3ygdial) Al Q58 e sl LA e @by iyl
cgpaall LI GhHY) s b Assd) dypuadl)
Al Lieg aaina —¥/£/1
Bdye bysaiall bl ilsall — ClaaLiall (o degena & Al due s ading Jiay
Appadl dpuad) da)slly Alase Ay pan SIS pliall —Clblual) gfcllhe 51 e
Yéo G ag, 5 )oY aae Glily asead o a8 (Yo 1V (glalla €Y )T ¢ jlidy)
O Al gl e (Cbluad) aBlie 5o Lema (3850 B)s-dite Alla 0l58) 3281
e Uil ahast DU Asllial) e culaaliadl slafiad 2ays Y410 iag Yo Y
Agiapl) sl il (PR 4555 Y daal saalia Yol e ) dagll 5 o(AaiSa
Cpiall Gully s —¥ /£ /%
t A sadl) o Jale dayf o Afadal) Afall JNA Auall (ag b Lad) Al
“yie Bl 3sn sae L) Aaall oda 8 Ly 1 g Adajall —V /¥4 /1
t V) Abally ded) Al
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daabal)l e st bl (o Lol iy “ALQ7 Lnahall cilles Baga -
Pricewaterhouse, 5>l g )¥) dnabiall ciliie aaf Al dlla a6 (<)
Casa oy 43l lulaall 53Xl Sleall S Delloite,Ernst&Young, KPMG,
Gllee Lol e capatl) a1y ol Cdlayy dlle sasa <l Ll e daalydll dlec
Cin e ALl )l e aed) e cdil L sy dlle 339a cld Gl daalye
Lgle A6l Adalall loleal) Bagay aadilly 4D WYy 5)odl) (55

(Leventis and Caramanis, 2005; Hernonson and Houston, 2009;
Ajmi, 2009; Francis, 2009; Choi et al, 2010; Skinnere et al ,2012;

.Kilgore et al, 2011; Daugherty et al, 2012; Shawn et al, 2016)
(Feltham 45l ol )l Lngie o bl 355 :“FSQ” Aglall Wl Sasa —
and Ohlson, 1996; Beaver and Ryan, 2000; Watts, 2003; Beaver and
el dew €Y 0V pmd Y 0) e cad)) e JS A 1S5 (Ryan, 2005)
Ldanl) (ggiune b A o Allall )l a9 (ggiune (aliy (3l Lad (Y4 ) €
Glolan i A daing gally ¢ Al 3l 208 Jane alasialy 4l )l el
el pe I 385a Aaill; Lo il dgpmall adl o @)U nd e sl
o Al Al Jase At o rladl Copall L s 48,80 A
el Sy bl Bianil) o ey Mark et ToBook MTB agjall 4l
Al s AL il gl Al (1) dd) dal A DS o ae
o i) el s (8 g pme A,20 ) 23 (DA (30 ASL (3 gin) 8 5

llaall e s s )l U &l
AL Gind il 2l

= ¢oluw laal) Jadacly
AL (5 ghal A pdal) dadl) I g

Clyasiall asede alisy :Moderating  Variables (4dafatall) Al ¢ paial) —o
«Control Variables 4.8l c)ysidl asein e ModeratingVariables sl
el G AB) Jamy e iy (oA il Gl Y Jamall mial) uy Gas
i Laay <Interaction Effect Lle s 1,6l sy Ul s i) o parially ol
alaial Jae 5 Vs il el e jige 53 xiall Al ) ) sial)

YYyY
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alaic) as A latl) Auhal) Lada Gag (Y Y (lalla €Y 40V il o) Gl
Al Aawdl) cpgial) o

Gb e alaial g Jaaall sliie paal ulia g4, :“Size” Ja) P R §
(Johnson et ¢(Y+ V7« jlina) danll sLiie Jpual & rans dad Sjle sl Cludal
al, 2002; Al-Thuneibat et al, 2010; Lin and Lee 2016; Kapoor and
.Goel, 2017)

WY sl e dralyal Jaee sliie 5)08a] Guliie Jiays (“Profit” Lagll Y-
Gk e dlyy Jeal) e 3l Gluda) Gyl oo sliia) Lay) (gsine (uld iy
.(Kapoor and Goel, 2017) Jsal) gsann o Ayl aey mo)ll ilia dand
Jusad 8 sl o daend) sliie slaie) gaal (ulia Jiays :“Lev” ALl addl ¥—a
gann Ao sLana) Ll £ ane dand Guyba (e agbudial iy ddbiad) Leolalis
(Johnson et al, 2002; Al-Thuneibat et al, 2010; ¢(Y )7 ¢ ;lisx) e sl
.Lin and Lee 2016; Kapoor and Goel, 2017)
il Lald DA e Auhall V) (mall laal 2 ey 1Al Adajad) - ¥ /¥ /¢ /1
“FSQ” A lall )il 5aga o (Jiwe ,uxieS) “AQ” dasall cililes 5352
copdl (Aahaia) Aaee Cilyitia G (a0 uias)
Al el DA e duhall B sl s iy Ly sARIEN Ada yal) — /¥ /€ /0
aaball Jaee 3Liie aasn) Laaball daee slind dda il Glawdl e de gana
Sl gsiaall Lyl saay z3gatll b Alaeall il pariall Jids (Il @l eyl
Al @ilgally daalyall (Sasa (e 4D e
gl ghagd L)y Auball s laly clgdl —£/¢/
U Alan) by cle hadll 758 Cand) (e e hall 1aa & Caalll Caagiay
dabe g Larualli ot o illg cuadl )l EDEN (gl HLEAY Gaald) Lgdila
Al sadl) o ded
ossadd) Aaal) cpiia Gm Bl dsag g de JLEA) - /€ /€ /1
Ayl Geeddl Al iy usie G Bl VI (el lad) Al oda cidagi
p AU adl) o elidg cled) yLay) i)
YV¢
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dapl) clpiia e BUEY) WA il (1) g dgad

Correlations
Lev | Profit| Log Size | AQ | FSQ
-161-" | 0,091 | 238 |.5697| 1 Pearson
Correlation
P-Value. FSQ
0.021 | 0.192 0.001 0 (2-tailed)
206 206 206 206 206 N

Adlall pylall Baga G Aggiea byl Ale dgag Sbas) Jalail) 50 e iy
anans Lo Tume Laaadl Glilee 535 ey ALl Qa3 Jadntl) (s ginsa Leie e
Araball Jrae 3Ly Jlall ad)ll Jamay cdaabiall Jaee 3Lt anay cdralyall sl
cpand) liie Lmy) ae L) Ale 35ay (Slanl) HLEAY) cudy ol
Aeayall J o9 Gasal L) (Al Aajall —¥ /¢ /¢ /1
SUED Baga o Amalall Baga g Vad Auball Jo¥) Gadll lal b leds
Dol Baa o daaball Gl asal EL Y L) DA ge AW

pal aill e d il

gimear ulia (Baa e i) (AU juaia) (AW ylal saga taglil) juidell e
g Jadal

slie ol Uy (30 e Bam) (AU yia) thaalyal) saga 1 Jiiuall pidall e
Aaalyal)

Lilaay) z dgaill ciluzajd

L)l sase o dxalyall sasad gsiea il aag Y radmd) a8 iH,

Al sass o aabial) 3asad (grina il aas tdhad) a)dl tHy

s e Tl Jlaadi¥) zisal A8 lua At ABLud) Lilaal) (g Al LadY
i)

Sks lking w5 ke o 335msll SUS sy Lk 2358 e e R ple Sy JadY) LS 1 g gl o) 3505 "

038 IS ity (e i SVl il 18 0055 Wy (el A1) des 0455 U3 aoly, Aslag i) 038 Ly, Dt

Lol el i o 2 51 i) 280 S5 il il ) i) ST e e el ) 3sadl flan iz 0 O
Yye
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L) ) 2, :FSQ =
m\f&\ Blgn ZAQ L
é\ug;}m Slaay) Aalza uﬁ Culll ¢ iall ;ﬁo ]

s Jlial b aolall Ll aaad lly Gesall i) g3 dddes 14
Al Glidl Gisd ae daahall B st dai Dl )l 3aea (g5ie
A
Ssiall Ladll e =
Ead) Al Sucastl g dgadl LRy il quils

sl Jaail zigat il SPSS las¥) zali,dl Al L ialdl e
o Al lall Addliag (mpe A ey cAysllaall ilaglaally [sSAal alipll 43005 ey
il Gl Masind P e lede Jyeaal

ATl Wy () gl U2V pned Aol 18 o ke ol ill Led 000 W) el e £ VL A L gmmsll) a2
Sgd Il s Uiy ol sddl o3 (3 il ks d N 058G ol YT (3 T YL (0nidl o sll) V) el o
t ok LS sl V) sl iy Rl ezt G Al 2 AL Sgis sy

Po= (/X)) = e
il e idas B ad wMsE sde Hls G cidex s w0l alizll) ool U Al G B O s sl s
S e dot b bt Wbl et lOgity igd 5lgmd)

P;
L=n(725) = fo + By + -+ Bk
1-Pp,

el ) o 2ol Slakas i (3 ol ) sas 5Vl (0dds TAtiOS) Oloe ) i (:—;i)
ol ) e fag 3 ¢ ol SV maod dlae el o8 Ll Gl ggh gl Y] 2358 (@las) dlae ek 2% s ")
Y Al ol sl s el sl e By By edd Bt Ba b Spid (Ol ) 2 Ol onyled) 3
(Osborne’s, 2015y
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Logistic Regression
Omnibus Tests of Model Coefficients

P-Value df Chi-square
.000 1 68.235 Step
.000 1 68.235 Block Step 1
.000 1 68.235 Model

Model Summary

Nagelkerke R

Square Cox & Snell R Square -2 Log likelihood Step

.385 .282 203.019a 1

a. Estimation terminated at iteration number 3 because parameter estimates changed by less
than .001.

Nagelkerke R lslanl 28 iy 4iay sl < lalae oLl oMef Jsaall Jiag

2 Bymdall bl A apaat liagiug 1Ml Cox & Snell R Square  Square

sl laady) AR Square s peds Led 08 1agas ¢ Jiaslll jlaaiy) 23
okl oda Jie 4 Agpie a5 (.282, .385) clabaall s2a daid o Jaadls L sl

Classification Table A

Predicted
Percentage FSQ Observed
Correct 2 L b
71.1 22 54 e
85.4 111 19 2 FSQ Step 1
80.1 Overall Percentage

a. The cut value is .500
Aoailly dmg e Al ylEl sasad il Casaill das oDlef Jgand) Jiag
Jad 08 %) cul€ Gua %ALY 3K Al Al Chaly Gua 2L A gkl
5l ol e 35l 58 ) iy Sl el

AR
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zisalll Cilalaa ok gilis

Variables in the Equation

Exp(B) | P-Value df Wald | S.E. B

14.340 .000 1 56.457 | .354 | 2.663 AQ

352 | .000 1 15.335 | 267 | -1.045 | Constant | SteP 12

P dad cualy Sun i) dginay Joial) juriall Agsine Golull Joaall (e ealy

Al ol ) paasdl) S5 ey (00=0.05) Lysinall i (1o Jil Value=.000

Js¥) Gl daa el Lea Agtlall i) Baga o daaliall Bagad (gsina il 2y
AU gl J)aad¥) zigail Bhy Cial

Logit(FSQ) = —1.045 + 2.663AQ

dulpall AGY Gl JLad) —v /e /¢ /0
Gl iy AL Ll sasa e daabiall sagald olady) A1 Cabid, tY G
Gaabal) Jsee 48 580 dlal)
Al sl ilewd) (e Ao gana 5B S DI e dahall SEI il jlaa) Sy
sLiie aaa) ooy Apball Auhall Glas e L) doasill a3 5 dnabiall Jaee 3Ll
z a5l 3 Aol clyaiall Jis il (el iyl cAmy )l (sgiase cdanlyall Jaee
S Aaalal) 335a (e S (e IS 0 A e gsinall Jalatl Layils gaag
(&0 S Al 1l Bagas ¢ S
sgimay ulia (Baa e i) (AU juata) AW uylal 3aga ragldl) puiiall @

il
sline Canoail L (b e baa) (S paia) tdaabiall 3ga 1 JSial) jial) e
Azl

YYA
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(AAIaal) Uanal) cfpiiall o

Ll Jgaal dad aiple sl Glusialy aliyg o paise yiia) :“Size” Joual) aaa @
(Johnson et al, 2002; Al-Thuneibat et al, 2010; Lin ¢(Y )1 « ,liiy)
.and Lee 2016; Kapoor and Goel, 2017)

(Kapoor .Jsa¥) e slall Gluialy (ulily (e yiia) :“Profit” Lagyll o
and Goel, 2017)

e slana) Gl g sane Ry Guliyg o Jainse i) “Lev” L) bl @
(Johnson et al, 2002; Al-Thuneibat etal, ¢(Y )7 « ,liss) .ledsual & sanae
.2010; Lin and Lee 2016; Kapoor and Goel, 2017)
pls il (agsd O Adlua a3 Lilaa) Gl 13 SLES) (e dald) Sy sy

Al gadl) o aajlasl

ana cadlaly Wyl saga e Aaaball sasal oyl A Cabis, sf-Y G
Asaball drae 4555

Lilaay) gz dgaill cilulajh o

L) il asa e daabud) sagad oladyl V) Caliay Y tasall ayé :Ho e
Axahad) Jaee A8 ana CDEAL

Gl Ll sasa e dxaball sasad ey ) Galiny tdaad) Gajdll tHT e
 eabal e G55 e Dl

p Ul gl e sl sl zigad delua 5

Logit (FSQ) = Bo + f14Q + B,Size + B3(AQ * Size) + e

A il sags (FSQ ®

Asalall 3250 1 AQ

lanall Jyaal 4 2iple gl Lulie sLanall Jsual aan Jiay Jank e Size: =

53 G A0k e Jeall sLiie Jyaal anal Jelall 1391 :(AQ * Size) =
Al plEl Bagas Aaabiell Gllee

\RR!
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i Jlaia) 8 Caalall il laie 2o il s

gl i) Alilee & il oall By

saslll sy 7 3pei Aadaa By

A el Gfyaeiall Cag s &= dzalyall Baga yard dam Adlell L@l Bages (551

s AY)

o Jlaial 8 Ealall il lie aaad il Jass gl stV 2 3ga Adaa B,
Clyrial) Csd aoe Jpendl 3liie Jsual ana 5oxs Lo ALl )il 5a5a (g5iase
(SAY) Al
o Jlaial & Gaalall il laie aaad Al Sass gl stV 23 ga dalea 1By
835y daenll sliie Jgual ana (o e lall 3V Ao L) 5l saga (giase
Azaball Glilee

sl Uadl) :e

A JSA) guilial) il zigadll cfpiial eaglll Jlaady) Julas JB g

Omnibus Tests of Model Coefficients

P-Value. df Chi-square

.000 3 75.470 Step

.000 3 75.470 Block Step 1

.000 3 75.470 Model

Model Summary
Cox & Snell R -2 Log
Nagelkerke R Square Square likelihood Step
419 .307 195.785a 1

a. Estimation terminated at iteration number 3 because parameter estimates changed by less

than .001.

Nagelkerke Reule las) af gy 4iay paail) cBlales oladl Gilodl Jsand) Jiay

syl 4R Square —eaaa (edi Legdy Cox & Snell R Square, « Square
oaa Jie & st 25 (.307, .419) cOlablaall o2a daid Gl Jaadl L gaulail) aaxial)

YY.
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zisalll Cilalaa ok gilis

Variables in the Equation

Exp(B) | P-Value. df | Wald | S.E. B
5.502 0.018 1 5.607 | 0.72 | 1.705 AQ
5.252 0.028 1 4809 | 0.756 | 1.659 Log_Size Step
13.325 0.019 1 5531 | 1.101 | 259 | AQbyLog_Size i
0.292 0.019 1 5.475 | 0.527 | 1.232- Constant

P culS Com Gl Agina g el lpaiall dgimae Galadl Jpandl (e oy
il a3l ol daadl) (ol Jsd ey o 0=0.05) dysinall g5t (e Jil Value
Jas AS,ud ana DAL dlal) Ll Baga Ao Laalall Sagad alagy) S
Ly ol Apall sl AU (i) (ra S8 ol Gadll gl inay daaliall
L [PPSR PR PO
Logit(FSQ) = —1.23 + 1.705AQ + 1.659Size
+2.59 (AQ * Size)
Ldlal) ) Basa Ao Aaaliall Sasad qlay) ) Qi ro-vA
CJeand) BLALa dayy LAY
:Agilaay) 7 dgalll ciluagd o
L Sl sasa e Laabyall sasal olady) ) Calin) ¥ asall ()8 :Ho e
Analal) dree sliie doay, DAL
L)l saga o Axaball sagal lady) Y Galisg sdaall (aydl tH1 e
Anaball daee sliie Ay sl
r A sadll o aasll) jlasiy) gisel Alua aig @

Logit(FSQ) = By + B1AQ + B,Profit + B3 (AQ * Profit) + e

YY)
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o v N

gl el sasa :FSQ
Jaa)yall 33ea 1 AQ

slanall =Ll Ay (uliys caabiall Jaee 3liie dayy Jiays 2z e Profit:
Jsa¥) gsana M dypal) 2y

Gllee a5 op ADY e Juend) sLiie )l Jelal) 231 :(AQ * Profit)
L)y lED 53 ga g drayall

cmmnslll s Al 8 culill c3all iR

o Jldia) b alall il ke aasd il sl lasiV) z3sai dales 1By
Asiaall Gyl Csd pe daalal) s35a s Aag L) plE) s (g
(SAY

s Jldia) g alall el laie s il sl lasiV) 2 3sai dalas 2B,
il Chusial) gl pa Jrand) 3Lite dany) it Ao Al )8 Basa (55ina
(SAY

s Jldia) g alall el laie st s sl lasiV) 2 3sai dales 1By
llee 3agas Jpandl sl Ay G Aelill Y1 Ao L) 5l Sasa (o5
zalyall

Ssal) Uad)) :e

A JSA) guilial) il gz dgadll cfpiial awaslll Jlasdy) Jalad z3gad JB Ay

Omnibus Tests of Model Coefficients

P-Value. df Chi-square
.000 3 69.410 Step
.000 3 69.410 Block Step 1
.000 3 69.410 Model

ARA
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Model Summary

Nagelkerke R | Cox & Snell R -2 Log Ste
Square Square likelihood P
391 .286 201.845a 1

Nagelkerke R clelias) aid iy 4iay sl < el olul Gilaal) Jsanll Jiay
.(.286, .391) i lalaall o2a 4 ol Jaads <Square, Cox & Snell R Square

Variables in the Equation
Exp(B) V;[Je df | wald | SE. B
12.07 | .000 1 | 41.753 | 0.385 | 2.491 AQ
0.11 | 0.556 1 0.346 | 3.745 | -2.204 Profit Step
57.992 | 0.341 1 0.906 | 4266 | 4.06 | AQbyProfit | 1°
0.379 | 0.001 1 10.979 | 0.292 | -.969 Constant

Cun "l Ay gina s "Aaaall Baga " el el dysine Gilull Jsaal) (e oy
Ligina pae ey LS ((00=0.05) Lysinall s5ise (o Ji P-Value=.000 dad il
Liginall s5ime pa ,SIP-Value=.556 dad cuali Cum "oy )l Jasal) judal)
dal) g Axaliall Baga Jiiaall iial) Gu Je W dygina are Liayly (0=0.05)
gl g5iwa e 81 P-Value=.341 i coaly v "dayyl) Jalaall
.(a=0.05)
Aflan) A5 53 Ll ang L i) siall L o) sl I (inas
paall (ayd Jsly il apdll (adys WALl Ll Baga (o daaliall saga joaial
sl i)y daalyall 3apa Jiiad) uial) G Jeliil) 138 "daay )l Jalaidd) yuiall
LS eallall el saga Ao dnyll Ailoan) AV0 53 Ll ang Y 4l ieas daay)ll
D0l saga e Anlly danbiall aga o Jeliill Adlean] ANV 53 B0 aag Y 4l
Wby Canll )l U0 Ayl (o yd e SN Sl mpdll (ymdy ey lldg Al

t A gl jlasiy) gz dgail
Logit(FSQ) = —0.956 + 2.491 AQ — 2.204 Profit
+4.06(AQ * Profit)

YyYy
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Jane (AL AL plal sasa o Aaabuall sagal lay) Y1 Calisy - Y

caend) sl W) o))

dilaay) Zisalll clua o

A a5 e Aaabyl) sasal lagy) S (alin, V tadadl G tHoO e
dxalyall daee sliiad ) adyll Jaes Cadlal;

Al ) saga o dxalyal) sagad olagy) 31 Caliny :daad) Gasdl tHT e
xayall daee slaiad ) adyl) Jaes cadisly

L NP PSR- | R RO PR POC - VORI PR
Logit (FSQ) = Bo + B1AQ + ByLev + B3(AQ + Lev) + e

AW ylEl) sasa :FSQ

Asalall 3350 1 AQ

Ly by Amabiall doae 45,8 Ll a8l Jane Ly Jaxe joxie :Lev =
led ol g sana M sLanall el ¢ sane

ssm O 4D e Jaeald) shing L) b)) Jaead Jelaill 591:(AQ x Lev) =
Al plal Basas danhiell Glilee

sl laai) Alslas & Culill o3all 1B @

st Jlaia) 8 Enlall il jlaie aad Ally sl s 2350 dadas By
el Cilysiall G f ae dxabyall Baga jord dain ) )Ll Basa (s5iue
(S AY

e Jlaial 8 Galall il e aaad il el stV z3ga dddea 1B,
lyariall s ae Jaend) 3Ll L) w50 A L) plEl sasa (gt
(AY) A

s Jlais) @ Galall el Hlate daan ‘;"\5\5 L“;"\ug;}ﬂ\ laasy) CJ}U dalaa :ﬂg
5asms daand) 5Lt L) byl s el 91 A L) )l 3pm (5iane
bl Cilile
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Slsial) Uasl) ze =
A JL) il @i g igall) cupiial iaall) jlaady) Julas JB by

Omnibus Tests of Model Coefficients

P-Value. df Chi-square
.000 3 81.092 Step
.000 3 81.092 Block Step 1
.000 3 81.092 Model
Model Summary
Nagelkerke R Cox & Snell R -2 Log Ste
Square Square likelihood P

445 325 190.163a 1

Nagelkerke R cilelias) at sy 4ias pnill cdlalae sloil Jpand) 1aa Jiay

(.325, .445) oD laall 028 4ad o) D « R Square Square, Cox & Snell

Variables in the Equation

P-
Exp(B) Value. df Wald S.E. B
18.919 0 1 55.458 0.395 2.94 AQ
0.455 0.001 1 10.174 0.247 | -.788 Lev Step
1.949 0.02 1 6.645 0.42 0.667 | AQ by Lev 12
10394.08 | 0.008 1 6.969 3.504 | 9.249 Constant

P—ia8 cialy Com Cylll) 4y giaa g Aldiusal) il paiall dygine @bl Jgaall (e ol
adl gl i) (sl Jsd e o(@=0.05) dysinall i e JiIValue=.000
bl Jama AL Ldlal) L )liil) Saga Ao Aaalall Bagad ala) Y1 il
il (ALY Gl e G o8l (2l gl dray daalall s dSpdl )

t AU sl Jlasd¥) 7 3gall Wy Guadl Auufyall
Lgit(FSQ) = 9.249 + 2.94 AQ—.0788 Lev + 0.667(AQ * Lev)

o Aaalall Bagad Ala) A QAL Auhall i)l Sl paydll Ladl Sy o

daana By ey "daalyal) Jaee A8 Abadal) claad) CDEAL Allal) y LES) Baga

Al Gaad)l Al e i) Sl psially JEwd) uaiall G dle @l Y 28y
Yvyo
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Dl zhsar ebad e ALl saga e Aaaball saga A Gl

A sail) e il
Logit(FSQ) = By + B1AQ + B,Size + B3Profit + B,Lev
+B5(AQ * Size) + B¢(AQ * Prof) + B,(AQ = Lev) + e

i Jlaa) L Galall el e aand s sl lasy) 2 3sal dalea 11 8
Aliual) il Cigf ae Amalpall Basa s s Alad) )Ll B3 (gsie
s AY

Jlaial & Ealall il jhaie aaad Al sl s zisei daddes s B2
s pe Jend) 3Like sl ama 5o Ao All) il 8asa (s5ime 5
CAY) Al ¢l yusial)

Jlaial & Enalall il jhaie aaas Al sl sl zisai dddes s B3
Csiall Cagd ae Jend) 8liie Ay st A Allall )l Baga (55 i
(A Al

Jlaial & calall el jlade aaas Al sl Jlaai) zisa dddea 1 B4
s pma Jaend) 3Ll L) ad)l) s Ao Al Ll saga (oime i
CAY) Al ¢l yusiall

o Jldial b Colall ) e aaad Al Jsslll sV 2 3sad dalea 135

Azaball Gllee 3a5as

D Jlaial & Galal) sl laie 23a3 s sl SlasiV) 23 dalas 136
335a Amaball Jaee sliie gy g el AY) dagi Al plal sa5n (s5ine
Al Sllee

Dot il & Gnlall el laie st il sl stV 2 35ei dalas 187
dxabyall Jree slind ) adll g Jelall 51 e Alla) 5l sasa (g5
Azaball Gllee 3asas

Yy
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A JSAN giliil) AA 3 gall) cipsiial Aaasll) Jlasd¥) Julas JB Ay

Omnibus Tests of Model Coefficients

P-Value. df Chi-square

0 1 68.235 Step
0 1 68.235 Block Step 1
0 1 68.235 Model

0.001 1 11.143 Step
0 2 79.378 Block Step 2
0 2 79.378 Model

0.002 1 9.917 Step
0 3 89.295 Block Step 3
0 3 89.295 Model

0.008 1 7.118 Step
0 4 96.414 Block Step 4
0 4 96.414 Model

0.015 1 5.881 Step
0 5 102.294 Block Step 5
0 5 102.294 Model

Model Summary
Nagelkerke R Cox & Snell R _-2 !_og Step
Square Square likelihood

0.385 0.282 203.019a 1
0.437 0.32 191.876b 2
0.481 0.352 181.959b 3
0.511 0.374 174.841c 4
0.535 0.391 168.960c 5

Nagelkerke Rislaal af wualy diay yaaill < leles obadl Gildl Jsaall Jiay
D) 8 R Square aaa (edi Legly 3l maal R Square Cox & Snell
) zasalll 8 (.282, .358) clay cDlalaal) sia G o)) Jaadl . gaiil) aaxial

Yyv
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Classification Table

Predicted
Percentage FSQ Observed
Correct W

71.1 22 54 | e

85.4 111 19 2 FSQ Step 1

80.1 Overall Percentage

71.1 22 54 | xa L

86.9 113 17 s FSQ Step 2

81.1 Overall Percentage

69.7 23 53 | wa £

88.5 115 15 e FSQ Step 3

81.6 Overall Percentage

71.1 22 54 | a8

88.5 115 15 A FSQ Step 4
82 Overall Percentage

76.3 18 58 | aa

88.5 115 15 s FSQ Step 5
84 Overall Percentage

Al dmg dan e ALl Ll Basad maaall Gl A Do Jpaall Jiag
(Aselall 35asll) (ualall & 3gail) 8 % 84 4K A gial) dpeaill Cialy Cam ALY A gial)
.j.\.\ﬂ\} L_LL\.LAJJ ”\GXDCJ‘}A_\”@&GJ\ ).\.m.lj

Variables in the Equation g saill Lgal) calgll &fpaial)

Exp(B) | P-Value. | df | Wald | S.E. B
14.34 0 1 | 56457 | 0.354 | 2.663 AQ Step 1a
0.352 0 1 15.335 | 0.267 | -1.045 Constant
18.919 0 1 | 55458 | 0395 | 2.94 AQ
0.455 0.001 1 | 10174 | 0247 | -0.788 Lev Step 2b
403.928 0.006 1 7.474 2.195 6.001 Constant
17.75 0 1 | 49121 041 | 2876 AQ
13.033 0.004 1 8.385 0.887 2.568 Log Size
0.367 0 1 | 13418 | 0274 | -1.002 Lev sl et
963.549 0.003 1 | 8797 | 2316 | 6.871 Constant
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11.133 0 1 | 31424 | 043 | 241 AQ

36.687 0 1 | 13387 | 0.985 | 3.602 Log Size

0.339 0 1 | 1501 | 0279 | -1.081 Lev Step 4d
2098.654 | 0.013 1 | 6.233 | 3064 | 7.649 | AQ by Profit

1236.9 0.002 1 | 9481 | 2313 | 7.12 Constant

7.463 0 1 | 28424 047 | 201 AQ

25.533 0 1 | 14.235| 0985 | 3.24 Log Size

0313 0 1 | 1567 | 0294 | -1.162 Lev

92.534 0.019 1 | 5457 | 1.938 | 4528 AQSbié’e"og S e
62468.07 | 0.003 1 | 8642 | 3.756 | 11.042 | AQby Lev
6556.375 | 0.001 1 | 11.969 | 254 | 8.788 Constant

Variables not in the Equation giselll ¢ Walaiu) cual gl &) piiall

P-Value. df Score
0.034 1 4,515 Log Size
0.001 1 10.751 Lev
0.602 1 0.271 Profit Variables
0.027 1 4.876 AQ by Log Size Step 1
0.135 1 2.23 AQ by Lev
0.362 1 0.83 AQ by Profit
0 6 26.045 Overall Statistics
0.005 1 7.934 Log Size
0.72 1 0.128 Profit
0.005 1 7.748 AQ by Log Size Variables Step 2
0.196 1 1.669 AQ by Lev
0.409 1 0.68 AQ by Profit
0.002 5 19.475 Overall Statistics
0.066 1 3.369 Profit
0.169 1 1.894 AQ by Log Size .
0.257 1 1.286 AQ by Lev Variables Step 3
0.013 1 6.205 AQ by Profit
0.02 4 11.68 Overall Statistics
0.695 1 0.154 Profit
0.017 1 5.692 AQ by Log Size Variables Step 4
0.222 1 1.493 AQ by Lev
0.098 3 6.303 Overall Statistics
0.488 1 0.481 Profit Variables
0.82 1 0.052 AQ by Profit Step 5
0.764 2 0.539 Overall Statistics
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Ly « P-Value=.000 s caly s "daalpal) aga’ Jiiwall joaiall dygiza @
P iad caaly dum Al adl) Lddal) Jgmal ana’ dlaeall clyuriall Ay gins
alobes 3aga) Ga S G AR Y Ay =y LeS . Value=.000
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Logit(FSQ) = By + 2.01AQ + 3.24Size + 0.481Profit

—1.162Lev + 4.528(AQ * Size)
+0.052(AQ * Prof) + 11.042(AQ * Lev)
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0 3 | 69.807 Overall Statistics

L.Lu:}l\ J.uld\ Lw} :\.zA\)A\ ATEN Jeiall J.,_\:I\AS\ :\_1*5.\3.4 C—.&Aﬁ éJLuJ‘ dj.l;l\
Janall yaially daalyal) 3sa Jiinall juaial) (o Jeliil) 4 sinay sLiid)l Jyaal ana
e Ja) im0 4 oy sl Ll Jd 3Ll Jsaal ana (Jalanall)
g asaill il yiial)
Block 1: Method = Enter
Jiiasal) iially ol e gsing @A z3gailly daldll i) JS ek
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Omnibus Tests of Model Coefficients

Sig. df Chi-square

.000 3 75.470 Step

.000 3 75.470 Block Step 1
.000 3 75.470 Model

Model Summary

Nagelkerk
eR Cox s Snell R 5 | og likelihood Step
quare
Square
419 307 195.785% 1

a. Estimation terminated at iteration number 3 because parameter estimates changed by less
than .001.

Nagelkerke Rlsbaal o poay 4iay aasill <Blalas oLl Galod) Jsanl) Sy
2 brmdall bl dpns et ) gldags LedR Square,Cox & Snell  Square
il plaady) 8 RSquare cava (i Lagd ld 1agas ¢ Swalll jlasiy) ~dsa

zolall oda Jia 8 Asiia a5 (-307, -419) O lalaall o3 dad ) aadl L glil
i) J gaa
Classification Table?

Predicted
Percentage FSQ Observed
Correct RVES L
71.1 22 54 L FSQ Step 1
85.4 111 19 L
80.1 Overall Percentage

Ally dmg dan e ALl ) Basad maaall Coall A odle Jpaall Jiay
e zisaill 58 I jadng %ALY A A el Ayl Caaly Cu I A gidl)
.‘w\‘j .“. .-]\
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Gl Gy zigall) Cilalaa il gilis
Variables in the Equation

Exp(B) | Sig. |df | Wald| S.E. B

5502 | 0.018 | 1 | 5607 | 0.72 1.705 AQ

5252 | 0.028 | 1 | 4.809 | 0.756 1.659 Log_Size Step
13.325 | 0.019 | 1 [ 5531 | 1.101 2.59 | AQby Log Size | 12
0292 | 0.019 | 1 | 5475 | 0527 | -1.232 Constant

e Cualy G ) A ey Alisal) lpstiall Agsine Giludl Jpaad) e il
(0=0.05) 45l s5ine e Jil 8ig=.000

:ol @) Qs Gl Jod ray

Ay pan AL Ll el saga e Lxaball sagal o) Y1 aliny
Ganll Lhall etV SN (i) e I co i) sl i Jmas Analiall Juae
L [PPSR N PR YW v 8

Logit(FSQ) = —1.23 + 1.705A4Q + 1.659Size
+ 2.59 (AQ * Size)

t Y Q,st uadl)
Block 0: Beginning Block
i) i) ¢ Jads Wl e gging 5 Sl 3seilly aldll mitull ek,
Classification Table*”

Predicted
Percentage FSQ Observed
Correct TEY L
0.0 76 0 B S
100.0 130 0 2 FSQ Step 0
63.1 Overall Percentage

Variables in the Equation

Exp(B) | Sig. | df | Wald | SE.| B

1.711 .000 1 13.820 | .144 537 Constant‘ Step 0

Yoy
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culill g Wald  slaals Bg =.537 <ol dad o) i) Jsaall (o ey
1A (a=0.05) L) gsiune (re JB) SIG=.00 Al mll (e iy (VTLAY)
Olaal wiplel o LaS Ll 1 dgine Juih (gl Alad) Jlig pnall A sh iad

(V-Y)) sl
Variables not in the Equation
Sig. df Score
0 1 66.77 AQ
0.19 1 1.719 Profit Variables Step 0
0.002 1 9.683 AQ by Profit
0 3 67.55 Overall Statistics

Jazall )_\’_"\AS\ :\_3‘5.1“} :\JA‘JA\ PAPEN Jeiall J.\ald\ 2\_1*,.\“ C_AA):} éJLuJ\ d}JAJ\
Jonall ysially Axalyall 535 sl il (el A ysiney myyl (Jalasial)

.z dsaill
Block 1: Method = Enter
Omnibus Tests of Model Coefficients
Sig. df Chi-square
.000 3 69.410 Step
.000 3 69.410 Block Step 1
.000 3 69.410 Model

Model Summary

Nagelkerke | Cox & Snell R

R Square Square -2 Log likelihood Step

391 .286 201.845° 1

a. Estimation terminated at iteration number 5 because parameter estimates changed by less
than .001.

Nagelkerke Rlsbaal o poay 4iay aasill <Blabas oLl Galid) Jsanl) iy

2 Srball cplill A vt ) liags Legd R Square , Cox & Snell Square

il plaaiy) AR Squarecara i Legd L8 1igas ¢ Saslll jlasiy) ~3sa
kel oda Jia  Wsiia a5 (-286, -391) clalaal) s3a dad () Jaadls gl
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Aaiaill Jgaa

Classification Table?

Predicted
Percentage FSQ Observed
Correct RYPY L
71.1 22 54 L
885.4 111 19 L FSQ Step 1
80.1 Overall Percentage

Ally dmy dan e ALl Ll Basad maaall Caal) A odle Jpaall Jiag
e zasaill 58 ) 505 %80.1 AU A sl Al Caaly G IS A gidl)

3slly sl
Variables in the Equation
Exp(B) | Sig. df Wald S.E. B
12.07 .000 1 41.753 | 0.385 | 2.491 AQ
0.11 0.556 1 0.346 | 3.745 | -2.204- Profit Step
57.992 | 0.341 1 0.906 | 4.266 4.06 AQ by Profit 18
0.379 | 0.001 1 10.979 | 0.292 | -.969- Constant

s bl dsinag dnabyall 3aga Joiuall joatiall dsiae Glad) Joaal) e oy
Jardll il dygine ades o 0=0.05) dysimall s5ine e Ji SIg=.000 4ad cialy
pe Laads (- 0=0.05) dusinall (s5iua (pa 81 8I=.556  dad cualy o Ayl
Cialy o Aol Jasddl joaiall 5 dralyall Baga Joiwall jsiall (G Jeliil) 4500
teras ((0=0.05) Lginall (s5ine 30 S| Sig=.341 g

Aleas) NS 53 580 aag 4l L Joied) aiall Wia o) (asdl) ol Sieay
padl (asd Jsds il (apdll Gadys LAl )E sasa o daabiall Baga il
Lpssll il Gxalpall 5agn Jiiaal) piiall oy Jelal) 1S "ay i Jalaial) il
LS el saga e dapll Ailaas) AN 53 530 aap Y 4l ner Lay)l
D0 Basa o Famy s Raabiall 3agn G Jeliill Aglias) AN 5 586 ang Y 4
Gy ol o)) D Abal) G e S el il by ey ellyy L)
B sl lasY) 3 sail

Yoo
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Logit(FSQ) = —0.956 + 2.491 AQ — 2.204 Profit
+4.06(AQ * Profit)

Block 0: Beginning Block
O3 gl il e gty M) Sl 2 deally Aalal) milal) S el

Y SA padl

gl il paial)
Classification Table*P
Predicted
Percentage FSQ Observed
Correct aa L
0.0 76 da

100.0 130 RFEY e Step 0

63.1 Overall Percentage

a. Constant is included in the model.
b. The cut value is .500

Variables in the Equation

Exp(B)

Sig.

df

Wald

S.E.

B

1.711

.000

1

13.820

144

537

Constant | Step 0

el 1id Wald clasly Bg =.537 <l dad o) Goladl Joaall e iy
1M (0=0.05) sl g5ina o JB) SIg=.00  Aad Ll e ey (VVLAY)
Olanl) Sipledd o LS il 1an dysine (o oAbl Juiy prall duash iadys

(V-V)Y) sl
Variables not in the Equation
Sig. df | Score
0 1 66.77 AQ
0.021 1 5.322 Lev Variables Step 0
0 1 |63.253 | AQhbyLev
0 3 76.03 Overall Statistics
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Jazall ﬁxﬂaﬂ\ LJMJ:XJA‘)A‘EJ}; SN )_u.:ml\ :L.IJJMGAA).\ é.i‘._u]\ d}l;“
i) el iy damlpal 35 Jieedll il (e et A sty Ll i

Block 1: Method = Enter

Omnibus Tests of Model Coefficients

Sig. df Chi-square
.000 3 81.092 Step
.000 3 81.092 Block Step 1
.000 3 81.092 Model
Model Summary
Nagselkerke R Cox & Snell R -2 Log likelihood Step
quare Square
445 .325 190.163? 1

a. Estimation terminated at iteration number 3 because parameter estimates changed by less
than .001.

Nagelkerke Rl Las) ad ooy 4ia g sl EBlalase slud) @lud) Jaad) Jiay
2 bl bl dnus aaat ) liags Legd R Square, Cox & Snell Square
aaaiall laady) 8 RSquare «eaa (eds Lagd (L8 1aguy ¢ Sl jlaai¥) ziga

zlall o3a e & Agdia a5 (.325, .445) CDlbaall 028 dad o Jaad . galanl

i) J gaa
Classification Table?

Predicted
Percentage FSQ Observed
Correct L Lo
68.4 24 52 A
89.2 116 14 2 FSQ Step 1
81.6 Overall Percentage

Ally dmg dan e ALl Ll Basad maaall Caal) A odle Jpaadl Jiay
o zigall 508 1) 5y %A LT ALK Ayl Aol cualy Cue 3N i)

,‘31\:\:\3\‘5 .“. .-]\
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Variables in the Equation

Exp(B) Sig. df Wald S.E. B

18.919 0 1 55.458 | 0.395 | 2.94 AQ

0.455 0.001 10.174 | 0.247 | -.788 Lev

Step 1°

1
1.949 0.:2 1 1.645 0.¢2 |0.667 | AQ by Lev
10394.08 | 0.008 1 6.969 | 3.504 | 9.249 | Constant

dad Cusly S Ll Agina s Alial) Ssiall dggiae Gilull Joaall (e el
o)l ddl Gl Jsd s ((0=0.05) dysiaall s5ise (e JilSig=.000

Jame Ul Al i) saga e daalyall sagal lag¥) 531 Cabisy a3l
SU ) e G el ayall g d ieasdanlyal) Jaee 48500 Ll o))
p A S slll lasV1 3 gl Gy Canll Aol aal

Lgit(FSQ) = 9.249 + 2.94 AQ—.0788 Lev + 0.667(AQ * Lev)
daana 8)guay ALY (2 Al LS

Block 0: Beginning Block
O3 gl o Bl e gty M) Sl zdsally Aalal) mlal) (S el

ldial) & puaiall
Classification Table*?
Predicted
Percentage FSQ Observed
Correct aa Lo g
0.0 76 0 e
100.0 130 0 a FSQ Step 0
63.1 Overall Percentage
a. Constant is included in the model.
b. The cut value is .500
Variables in the Equation
Exp(B) Sig. df Wald S.E. B
1.711 .000 1 13.820 144 | 537 | Constant | Step 0
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ol 1agd Wald slasly Bo =.537 <nlill dad o) lad) Jsaall (e peay
Udy 13 (0=0.05) ginall ssine o J8I 8Ig=.00 e m5lall (o ey (VV.AY)
sl Olasll dile sl o LaS gl 13a dgine Jui (gl Abill Jilig paal) dua i
(-Y))Y)
Variables not in the Equation

Sig. df Score
0 1 66.77 AQ
0.001 1 11.643 Log_Size
0.021 1 5.322 Lev
0.19 1 1.719 Prof .
0 1 | 45.092 | AQ by Log_Size | Yariables | Step0
0 1 63.253 AQ by Lev
0.002 1 9.683 AQ by Prof
0 7 84.741 Overall Statistics

anll Clpariall Aygina Aanlyall 53gn Jfiasall aiiall Aygins seasy Galadl 5ol
ol yaiially Jiisall ypiial) cp Jelil) dyginas (Al @dyl) cdgayll lisdl Jpual ana)
2 3salll el pen J2) Cany 401 Ake sy 73 sall LA J8 Alaadl
Block 1: Method = Forward Stepwise (Wald)
Jaasall yrially il e gsting Mz 3sailly dalal) giluall < 5ok,

Uaedd) il pusiallg
Omnibus Tests of Model Coefficients
Sig. df Chi-square

0 1 68.235 Step
0 1 68.235 Block Step 1
0 1 68.235 Model

0.001 1 11.143 Step
0 2 79.378 Block Step 2
0 2 79.378 Model

0.002 1 9.917 Step
0 3 89.295 Block Step 3
0 3 89.295 Model

0.008 1 7.118 Step
0 4 96.414 Block Step 4
0 4 96.414 Model

Yod



..... Jud Jg)LE:.‘U Z\v,-\,d\ o o Bl GLG O\S.J‘-U idasd) u&?\-ﬁ:’:—‘\ Jﬁ boho) tems sg0ma /o

0.015 ) 5.881 Step
0 5 102.294 Block Step 5
0 5 102.294 Model

Model Summary

Nagelkerke R Square Coxsﬁusarr]g" X -2 Log likelihood Step
0.385 0.282 203.019° 1
0.437 0.32 191.876° 2
0.481 0.352 181.959" 3
0.511 0.374 174.841° 4
0.535 0.391 168.960° 5

Nagelkerke R lelias) a muaiy 4oy apanill C lalas olodl Jsaad) 138 Jiay
CRbl) A s ) liags Legde z3lall aea! R Square,Cox& Snell Square
Dl AR Square ceaa (ess Lol L8 1agyy ¢ Sadlll lasil) x3gai 8 5 pudal)
IV zasaill 8 (.282,.358) oy cblalaall a2 dad o)) Jaadl L sayliil) saeiall
391,) (A ualall sl 8 ciliay o il Jaa) g salgll o8 cudal;

zokaill 038 Jie b Alsiia a5 (535

Aiail) Jgaa
Classification Table
Predicted
Percentage FSQ Observed
Correct B

71.1 22 54 | a8
85.4 111 19 e FSQ Step 1
80.1 Overall Percentage
71.1 22 54 | 1 £
86.9 113 17 A FSQ Step 2
81.1 Overall Percentage
69.7 23 53 |
88.5 115 15 A FSQ Step 3
81.6 Overall Percentage
71.1 22 54 | 1 £
88.5 115 | 15 | s FsQ Step 4

Y.
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82 Overall Percentage

76.3 18 58 ATEQgY

88.5 115 15 2 FSQ Step 5
84 Overall Percentage

Aplly dmg dan e Al Ll Basad masall Caal) A odle Jpaall Jiag
828 A g Geeldll zasall 3 %84 IS Al Al ualy a3 A il
. sailly Canalll e =3l

Variables in the Equation g sailly lgal calgll &fyial)

P-
Exp(B) | \ajge | df | Wald | S.E. B
14.34 0 1 |56.457 | 0.354 | 2.663 AQ Step
la
0.352 0 1 | 15.335 | 0.267 | -1.045 Constant
18.919 0 1 | 55458 | 0.395 | 2.94 AQ
0455 | 0001 | 1 |10.174| 0.247 | -0.788 Lev Step
403.928 0.006 1 | 7474 | 2195 | 6.001 Constant
17.75 0 1 |49.121| 041 | 2.876 AQ
13033 | 0004 | 1 | 8.385 | 0.887 | 2.568 Log Size Step
0.367 0 1 |13.418 | 0.274 | -1.002 Lev 3c
963549 | 0003 | 1 | 8797 | 2316 | 6.871 Constant
11.133 0 1 [ 31424 | 043 | 241 AQ
36.687 0 1 [13.387 | 0.985 | 3.602 Log Size
0.339 0 1 | 1501 [ 0.279 | -1.081 Lev Step
2098.654 | 0013 | 1 | 6.233 | 3.064 | 7.649 | AQbyProfit | *
12369 | 0002 | 1 | 9481 | 2313 | 7.2 Constant
7.463 0 1 | 28424 | 047 | 201 AQ
25.533 0 1 |14.235| 0.985 | 3.24 Log Size
0.313 0 1 | 1567 | 0.294 | -1.162 Lev Step
€
92534 | 0019 | 1 | 5457 | 1.938 | 4528 | AQ by Log Size
62468.07 | 0003 | 1 | 8642 | 3.756 | 11.042 | AQby Lev
6556.375 | 0001 | 1 |11.969 | 254 | 8.788 Constant

AR
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Variables not in the Equation gisaill ¢ Waleial Galgll cfpaial)

P-Value. df Score
0.034 1 4.515 Log Size
0.001 1 10.751 Lev
0.602 1 0.271 Profit
- Variables | Step1
0.027 1 4.876 AQ by Log Size
0.135 1 2.23 AQ by Lev
0.362 1 0.83 AQ by Profit
0.005 1 7.934 Log Size
0.72 1 0.128 Profit
0.005 1 7.748 AQ by Log Size | Variables Step 2
0.196 1 1.669 AQ by Lev
0.409 1 0.68 AQ by Profit
0.066 1 3.369 Profit
0.169 1 1.894 AQ by Log Size
Variables Step 3
0.257 1 1.286 AQ by Lev
0.013 1 6.205 AQ by Profit
0.695 1 0.154 Profit
0.017 1 5.692 AQ by Log Size | Variables
Step 4
0.222 1 1.493 AQ by Lev
0.098 3 6.303 Overall Statistics
0.488 1 0.481 Profit
Variables
0.82 1 0.052 AQ by Profit Step 5
0.764 2 0.539 Overall Statistics
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(o La (Step 5) gl pualdd) 7 dgadll Gl Clgand) cpa gialy

Leay « P-Value=.000 iad cualy dus "daalpal) 8aga’ Joiwall juaiall Aygiaa —)
ciady i Al ad)l) LA Jgal ana’ (A1) el clpriall dysine
cliles 3352) G IS O AR Y dygiee iy LS . P-Value=.000 da8
el add) Aaahall cliles 3353) (Anabal) Jpes 3LEL Jgual paa Aaaliall
P- P-Value=.0.019 sl e v sl (A—aahal) Jpas 5L _diial
\Value=0.003

Baga Jiiwall jmiilal) cpy S U @ligy Aay ) Jasl) siall Ay gine pre—Y
i)l yuidP-Value=.488  iad il Cua "dgag)l) Janal) sitially daa)all
(0=0.05) Lisiad)l Gsise o HSH laag Jelall P-Value=.82 iad cily
p AU il o BN (2l el Aasll) laadY) gz isal A lua (S

Logit(FSQ) = By + 2.01AQ + 3.24Size + 0.481Profit

—1.162Lev + 4.528(A4Q * Size)
+ 0.052(AQ * Prof) + 11.042(AQ * Lev)
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