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Abstract

Profits are a critical indicator of the performance of companies on
which all parties dealing with the institution depend on them to make
investment decisions. Therefore, management has a strong motive to
manipulate profits to influence investors’ decisions. Therefore, the need
to provide more credit has emerged, which requires providing more
accurate information and the ability to Determining the extent of
borrowers’ ability to pay, and confirming the quality of performance
and the soundness of the financial position, and in the absence of sound
credit information provided by credit rating agencies, the levels of risk
rise, and the lack of approved mechanisms for quantifying risks will lead
to the lack of transparency required for managing individual and
general risks and will therefore lead This leads to incorrect decisions
and weak credit portfolios, especially in financial institutions.

This sector is of great importance in the Egyptian economy, and
financial institutions seek to obtain a credit rating based on a number of
basic axes such as profitability and revenues, assessment of asset quality,
resources of financial institutions (liquidity financing), and capital
adequacy, in order to reduce the problems, they face in Egypt.

Key words: Profit Management, Credit Rating, Credit Watch
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