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Abstract

The impact of COVID-19 crisis on the quality of financial reporting
has received great attention from regulators, investors, researchers
and others who are interested in the stock market, This is because
the quality of financial reporting is an important determinant of
investment decisions and market efficiency in general. The main
objective of this study is to test the relationship between COVID-19
crisis and the quality of financial reporting in addition to test the
mediating role of both managerial Ability and audit quality in this
relationship. The empirical study was conducted on a sample of 59
companies listed in the Egyptian stock market distributed among the
various economic sectors during the period from 2018 to 2021. The
study concluded that there is a positive and significant relationship
between COVID-19 crisis and earnings management, especially the
practices that aim to reduce earnings or inflated the losses, which
means a decrease in the quality of financial reporting during the
pandemic period compared to the previous period. The study also
found that the managerial ability has a positive and significant
impact on the quality of financial reporting during COVID-19 period
compared to the previous period, meaning that the managerial ability
contributes to modifying the negative relationship between COVID-
19 crisis and the quality of financial reporting. Although there is a
negative relationship between audit quality and earnings
management practices, there is no significant effect of auditor size
on the relationship between COVID-19 crisis and these practices.

Keywords: COVID-19 crisis, financial reporting quality, managerial

ability, Audit quality.
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