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Abstract: -

The purpose of this study is to measure the effect of implementation
the accounting treatment of leases in accordance with the Egyptian
Accounting Standard (49) on the quality of financial reports, by
applying it to a sample of 336 views of lessee companies in the real estate
and food sectors listed on the Egyptian Exchange during the period from
2018-2021. On the use of statistical modeling to build two models for
measuring quality through them (value relevance model of accounting
information, accruals quality model). The results of the empirical study
showed that there is a statistically significant effect of implementation
the standard (49) on value relevance of the accounting information, and
variable SIZE contributed more to increasing value relevance of the
accounting information after the implementation of standard (49), and
the results also showed that there are no differences Statistically
significant between value of discretionary accruals post the
implementation of standard (49) compared to the period pre to its
implementation.

The study recommended that the Egyptian Accounting Standards
Committee should hold a meeting to discuss the issues raised regarding
the application of the standard (49) which were previously raised in the
theoretical study to examine the extent to which it can be developed to
reduce its shortcomings. Egyptian professional Accountancy
organizations should respond on time to any economic changes or
developments that affecting leasing.

Keywords: Accounting treatment of leases, Accruals quality, Value
relevance, Egyptian Accounting Standard No. 49.
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