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Abstract

In light of the modern business environment that is characterized
by conditions of uncertainty, and the auditor’s inability to detect
potential material misstatements in the financial statements, which
makes the auditor’s professional judgment accompanying many risks
represented in giving a misleading technical opinion regarding the
financial statements under audit. The auditor’s professional judgment
is one of the important elements in the review process, and it refers to
the mental processes that the auditor performs to operate the
information that has been assimilated and realized, in addition to the
experience accumulated in his mind, which helps him to make logical
comparisons between the available alternatives, and to obtain
sufficient and appropriate evidence, Sound and rational professional
judgment in auditing is necessary to reduce audit risks and improve
the quality, efficiency and effectiveness of the audit process.

The business risk Audit approach is a modern approach that
carries a fundamental change in the review mechanism and has
emerged due to the growing awareness of the importance of business
risks as a cause of audit risk. Determining the necessary control means
to reduce the negative effects resulting from these risks, using financial
and non-financial performance indicators, and this in turn enables him
to assess the effectiveness of the internal control structure more

accurately and efficiently.

Key words: Business Risk, Audit Approach, Decisions of the External
Auditor
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