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Abstract :

In light of the application of Value Added Tax Law No. 67 of 2016,
there was a need to address the tax distortions that were associated
with Law No. 11 of 1991, the general sales tax and the expansion of the
tax base, especially the method of tax deduction as the most important
problems for tax accounting facing registrants and tax inspection
officials when carrying out procedures Examination and finding
mechanisms that help registrants recover the tax on the production
stages that the product or service has gone through in all the
production stages that goods or services go through.

The process of tax deduction during tax accounting is based on the
need to rely on the media content of the financial statements, such as
tax invoices, records and accounting analyzes that are recognized in
accounting thought, and to allow deduction of all cumulative taxes paid
on the costs of goods and taxable inputs, which results in reducing the
cost of producing the commodity or performing the service in light of
the production stages the production of those goods or services, as the
information contained in the financial statements is highly reliable for
the beneficiary parties to the Tax Authority.

Keywords: Tax deduction - value added tax - taxpayers - schedule tax
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