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Abstract

This paper demonstrates a proposed index to measure the extent of
companies' biodiversity disclosures, to enable researchers to study the status
of these disclosures in a company or in a particular geographical area. The
proposed indicator was developed by updating a disclosure index from a
previous study by adding items related to accounting and financial
disclosures related to biodiversity, so that the final indicator consisted of 37
items. The paper explains the process of measuring companies' biodiversity
disclosures, and then studies the correlation between these disclosures and
some financial performance indicators of companies, such as liquidity,
profitability, solvency, earnings per share and financial leverage, in addition
to the size of assets. This research is the first attempt to find a methodology
to study the association of companies' biodiversity disclosures with their
financial performance. The results of examining this association may act as
an incentive for companies to improve the quality of their disclosures of the

impacts of their activities on biodiversity, quantitatively and qualitatively.
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