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Measuring the Effect of Fair VValue Accounting on the
Level of Accounting Conservatism in the Financial
Statements of Joint Stock Companies
( An Applied Study)

Abstract:

This study aimed to measure the impact of fair value accounting on
the level of accounting conservatism in the financial statements and
reports of joint stock companies. Reaching three measures to indicate
accounting for fair value represented in (net realizable selling value -
net future cash flows - asset replacement cost) and its impact on the
levels of accounting conservatism. The researcher relied on those
measures in preparing the applied study, which was tested by a set of
methods The appropriate statistic, and a set of results have been
reached, perhaps the most important of which is: There is an inverse
relationship between the level of accounting conservatism in the
financial statements of joint stock companies registered in the
Egyptian capital market and the verifiable net realizable value,
meaning the higher the accounting conservatism, the lower the
verifiable net realizable
value, and vice versa. Thus, this indicates that the adoption of
conservative accounting policies leads to a decrease in profits Reducing
the realizable net realizable value, and therefore the first hypothesis is
rejected, which states that "There is no statistically significant
relationship between the realizable net realizable value and the level of
accounting conservatism' and the alternative hypothesis is accepted
"There is a statistically significant relationship between the realizable
net realizable value and the level of accounting conservatism®. In the
end, the researcher recommended a set of recommendations, perhaps
the most important of which are: the need to set certain controls when
choosing accounting alternatives, especially with regard to accounting
for fair value, the most important of which is to identify the assets to be
re-evaluated according to the agreed accounting alternative, the need
for the concerned authorities to develop an indicator to measure
Accounting reservation in the financial statements of companies,
classifying those companies according to their level of reservation, and
publishing that information in the capital market.

Keywords: Accounting for fair value - Accounting conservatism and
its measurement levels.
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Model Sum of Df Mean F Sig.
Squares Square
Regression | 14.122 3 5.066 2.532 0.75
Residual 52.814 26 1.0984
Total 68.127 29
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ANOVA®
Model Sum of Df Mean F Sig.
Squares Square
Regression | 103.642 3 32.910 7.035 .001
Residual 128.711 26 4.960
Total 240.527 29
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