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Abstract

This paper provides an analytical description of the role of foreign
exchange reserves in absorbing the economic repercussions of COVID-
19 on the Egyptian economy, especially the repercussions on foreign
exchange sources, and during the period from November 2019 to
November 2020, the study concluded that foreign exchange reserves
played a prominent role in absorbing the economic repercussions of
COVID - 19 resulting from the massive decline in foreign exchange
sources, as those effects were not reflected in the exchange rate and the
foreign exchange reserves absorbed them individually. However, despite
this important role that the foreign exchange reserve plays, it has costs
to maintain, as the study calculated the fiscal cost of maintaining foreign
exchange reserves, and it recorded 2535.4 million dollars, while the
social cost recorded 171.2 million dollars, this according to the data of
December 2019, despite the high cost. However, it can be considered a
self-insurance cost, due to the important role that foreign exchange
reserves play in absorbing the economic repercussions of crisis.

Key Words: COVID-19, Foreign Exchange Reserves, Self-Insurance
Cost
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