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Abstract:.

This Study aims at disclosure the problems, and the risks that result
in limitation while dealing in financial derivatives; and the factors
that decrease their unfavorable effects in view of the governmental
regulations. In order to achieve the study goal the researcher
conducted an empirical study by using a questionnaire for two
different teams working in financial derivatives at the banking
sector: a dealers team, and a back office clerks’ team (these are
considered quite rare personnel in the banking sector, because of the
Central Bank regulations preventing dealing with financial
derivatives except for risks hedge). The study has revealed and
identified the factors that reduce problems and risks according to the
governing legislations and Basel III’s regulations , to ensure the
validity of proper dealing application in financial derivatives, and to
insure profitable results as expected from such investments.

Keywords:

Derivative contracts - Common characteristics of derivatives -
Problems that limit dealing in financial derivatives - Risks of
financial derivatives - Factors limiting problems and risks of
financial derivatives
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