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Abstract

The objective of the research is to use path analysis model to
determine the factors that effect on the inflation rate in Egypt. The
direct and indirect effects of the independent variables on depend
variable will be discussed. The depend variable is the inflation rate and
set of independent variables, which, the exchange rate, the cost of
financing, the money supply, the volume of imports, the gross domestic
product (GDP) and the consumer price index. It was concluded that the
most direct variable affecting the inflation rate is the exchange rate and
contributes 38.68% of the differences in the inflation rate, the annual
growth rate, 22.75%, the money supply at16.56%o, the consumer index
by 13.32%, imports by 5.24% and finally, the cost of financing by
4.9%.As for the indirect effects on the rate of inflation arrange them as
follows the money supply, imports, the exchange rate, and the rest of the
variables that have significant effect on inflation. As for the overall
effects, they are arranged as follows the annual growth (GDP), exchange
rate, important, the consumer index, the cost of financing, the money
supply for its overall effect is not significant

Keywords: Path analysis, inflation in Egypt, exchange rate,
financing cost, growth rate.
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